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Isamiraclein
-the makmg?

Martin Wolt, Page 12 -

10 tonnes of IRA
explosives seized
in London ralds

At‘l:acksonBﬂdshmﬂll bymmmnm
Northern Irelang nsing huge lorry bombs could
have been only hours away, police said aféer :
raids in London in which 10 tonnes of bomie- -
mldee!nlomveswereseizedandanmm
lStSﬂspectwaskﬂlaLTheexplostves,
Packedmmandnearlyreadyfomuse.wm
cloge to 10 times the amount used in the device
which devastated Manchester city centre in
June. PagelﬁEnd.tolullintmﬂ.ed,Pages

deei.nthebeefmarketbyabandonbgadeal
toctﬂlanettraﬂﬁﬂﬂOeatﬂemannﬂ:emptto
emdzeezemadwwmml’ageu CoLn

wuwmm
French car group PSA Pengeot Citvoe™n ’
Teported a fall of more than 50 per cenit in first-
halfnetineometoﬂ'-‘rﬁtnm(ﬂm'lm) bat was
optnnjstlcahoutseeondhal:pmspech.?mls

French market to modify rules: The -
Frenchsbockmarket:stomodmrtherulesgw
erning its “nouveau marche” for fagt-growing _
companies.- Themove!sarmcﬁuntomlenm :
mmpeﬂumﬂumﬁvalﬂ'mopeanstockm

congress parlypielu lho’smnr
India’s Congress party elected veteran leader .
Sitaram Kegri as its provisional presiderit. He
replaces former prime minister P.V. Narasimha
Iho.whomgnedaﬂeraemntmmmsma
criminal conspiracy case.

Murdoch’s son 1o run Australian arm:

News Ltd, Australian arm of Rupert Musrdoch’s
News Corporation, has appointed Lachlan Muar-
doch, 24, themed:apropnetnrsson.asmag
ing director. Page 15

US oil speclalists to merge: US regional
oil refining and retailing speciglists Diamond
Shamrock and Uliramar are t0 merge in a move
that will Ik their four refineries and networks
of more than 4,000 petrol and conveniepce store
outlets.l’agels

aahrupmmm«mn-afmm
is to press ahead with worldwide legal actions to
recover $3.5bn of state funds allegedly stolen by -
h:sfatherwhomhedeposedasleadalastyear

the Qatar justice ministry said. Page 8 - - - -

Profits warning from Beresford: Shares
lnBeFIsrordlnstakmstnthh'dnfthelrvalueas

hitpmms.l’aaels;lmhpm .
chlm'smmmclﬂnns
hanhswerealerbedtoaahmfaninthamwth
of individual savings depdsits a5 Shanghsad
authorities said tens of billlons of yuan had
been diverted into the stock market. Page 6
Paewoo in clutch deal with UK group:
South Eorsan industriat and motors group Dae-
woo is to make automstic clutches for-cars . -
upder a licensing agreement with UK-based AP
Kongsberg The deal is expected to be .
worth $200m over 10 years. Page 4 :

'rolwnmlﬂdmﬂl:m
!ndusﬂ'yomcialsadmittedattemmsmueatean

" Bery. shep]ayedasloppﬂydrused
' whogetsmmﬂeredmtheme'rﬁhnms?mnz.

. Prize for Rushdie: UK author Sahman

Rushdie was awarded the European Union's
Aristejon wl?tsmprmefwhishmmvelm
Moor's Last Sigh. Mr Rushdie, threatenad with
deambynanroranearﬁerbook.shamthe
Ecu20,000 ($25,400) prize with Christoph Rans-
mayr from Austria.
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Fresh demands to res1gn

Yeltsm
attacked
as too 1]1

to govern

“‘mﬂl““‘g
Rival ports
closein

Page &
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By_mmm
n Moacow

overtheweékendthatm:Yalt-
sin might be in too frail a con-
dition to withstand a plaomed
heart bypass operstion.-

Mr Genriady Selezniev, Com-
munist speaker of the Russian
parliament, said that -if Mr
Yeltsin was unfit for heart sur-
gery then he was also unfit to
be president.

Russian debt and equity
prices fell sharply, a drop the

spokesman blamed .

_ M@rapmﬂpd!nrobdacuve

puﬁsshedsucha

. The - price. of dolla.r-

- debt. traded in London fell

denomlnatedltussmn!breign

Mr Sclesniev said.

Dr Renat Akchurin, the sur-
geon tipped to operate on Mr
Yeltsin, told Russian television

that without an operation the
preaiﬂentwnn]dbemrcedto

lead a very restricted life, a
sitnation the doctor believed
Mr'Ydtﬁnh:mselfwmldn
tolerate.

2

~ hoepital hed,,. .

Muich: of the detafle infor-
mat.um about Mr Yeitsin’s

-ispa:rtotanewxmm-

.Hn policy of opennesz about
th:h once taboo subject, an
1hat was ina
- the president’s

- Contimued on Page 14
Phylnz!orﬂme.l’mz.
. mcommt.l'oae

| Austria rejects

e remamlng offer

in bank sell-off

wmmnallmm

‘| iria‘s best known bank, maf--
1fered = Berious seiback

yesterday when the govern-
ment rejected the only out-

'standmsuﬂerﬂurmmper

centshke
- EA-Generali, Aush‘o—!tal‘la.n
leader of the bidding conscr-

down!tsoﬁm‘bemse:thaﬂ
nof made a Wid for all of the
goveanment's 19.98m ordinary
shares cwrrently vialued at

the va.luﬁon memerandl_l.m

the shares in 1985. He also
asked J.P. Morgan to come up
with a new procedure within 2
few weeks,

The govermment's efforis to

.dispose of its' stake have been
hampered by political quarrels
-over the aims of the sale.
Manyinthegovemmenthave

proceeds

stake, but others want the
operahontobensedtospeed
up the overdue restructnriog
-of the country's inefficient

“banking system.
- JP. Margsn vahied the gov-

Demonsirators

Intellzgent agents
squeeze retailers

Page 21 .

PRSP PRI VAN TR aR AR faansnSay

More than a
family tragedy

Page 6

aaﬂnﬁ:mﬁehhbamnpdislmdsmmmm&;lmmtmmd

protest yesterday
: mmmmmmmmmemmwmmm Report, Page 14

Fed' decision on US interest

rate -increase hangs in balance
|

-‘l‘hebemchma:kso-yearlung

44.4 points to

Mdmmlal Avu-age

" FT-SE 100 index

4,000

3,919.7.

Expectations of a rate
Increase began to solidify last
week after a press indic-

" ating that elght of the Fed's 12

.Tegional banks had requestad
an incresse ‘ip the disconnt
rate, the largely symbolic rate
at which the Fed lendzs to
banks.

The Federal Buresu of Inves-

" tigation has been asked to help

identify the source of the
report ~ ome of the most seri-
ous leaks in recent years —
which prompted a fall In

bond prices and a change in
market sentiment on interest
rates.

On Wall Street, the likeliest
move Is seen as a quarter-point
increase to 55 per cent In the
federal funds rate — the rate at
which banks lend to each

other.

Three of the regional presi-
dents, however, have
requested a half-point increase
in the discount rate to 5.5 per
cent. That would normally be
linked with a half-point
incresse in the funds rate.

¥ the Fed raised rates, com-
mercizl banks would raise
their prime lending rates from
the present B.25 per cent, tig-
gering increases in the cost of
consumer loans and home

morigages.

The Fed last adjusted policy
on January 31 whex it took out
recession “insmrance” by cut-
ting rates a quarter point.
But the economy has since
grown more strongly than
expected at an anpual rate of
3.4 pex cent in the first half
and by 48 per cent in the sec-
ond quarter.

Some analysts zaid the Fed
would postpone a decision
because consumer price jnfla-
tion was still low. The “core”™
consumer price index fell to 2.6
per cent last month, the lowest
level in 30 years.

The Fed might also want to
avold a politically sensitive
rate Increase in the closing
stages of the presidential elec-
tion campaign.

Fresh effort needed, Page 8;
Casualties of inflation war,
Page 13; Bonds, Page 22; Lon-
don stocks, Page 30; World

stocks, Page 34

| French
unions set
for autumn
offensive

e m—
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OPENING DOORS 10 success

There is no preater endorsement of a successhul
management team than a public flortion. CVC deals
have an enviable record in this respect. To date mare
than 30 have gone public with a combined value in
excess of £4 billion. Recent flotations such as Belhaven
Brewery Group PLC, Brunner Mond PLC, Toolex Alpha,
and Victrex PLC confim the ‘continuing success of
CVC-backed managers.

LET's TALK

"If you are a manager who may have the opportunity o

become an owner, or if you are an adviser to
management, or a porengial vendor, you should ralk to
CVC first. Our door is always apen,

'We turn managers into owners

CVC carmaL ParNErs

| HuDBoR HOUSE B-10 TAVISTOSK STREST LONDOKR WC2E 7PP Tel 0171420 4200

AMSTERDAM » FRANKFURT « JERSEY » LONDON
MADRID - MILAN = PARIS - STOCKHOLM
CVC Cpla) Parmes: Limerd 19 3 smember of the STA
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Business
travellers
find route

round
the rules

By Scheherazade
Daneshkhu,
Leisure industries
Corregpondent

Almest half Earope's
business travellers confess
to bending the rules of thelr
company's travel policy,
even thongh more than 80
per cent of them also think
that the tavel policy serves
a usefnl parpose.

More than three-gquariers
of European eompantes have
iravel policies, to
a survey for Visa, the credit
card operator, that are
abmed at controlling itravel
costs. For many companies
travel costs rank as the
third largest expendiinre

employees nse airlines and
hotels with which iis travel
department has negotiated
favourable rates. I will also
nsnally stipulate the class of
travel and accommodation.
Only a quarter of travel-
lers say they do not agree
with the company's travel
policy, while 42 per cent go
ahead and guietly bend the
rules. Those qguestioned
were reticent about detail-
ing the way in which they

National grudges about
corporate travel policies

cial restraints the most
resirictive while French and

Travellers may

dream of reading
novels but most
end up working

Duich travellers said travel-
ling economy class was

One executive complained
of having to travel on a mid-
dle seat in economy class
overnight to New York from
London, surrounded by
screaming children and hav-
ing to work the next day.
Another said that the desig-
pated airline for Moscow
served no food or drink.

Almost two-thirds of busi-
travellers are expected
10 IIy economy class and
many are compelled to
travel in their own time,
according to the survey by
Marketing Centre, the
Bournemouth-based
research consultancy, which
questioned 1,000 business
travellers in nine European
couniries.

Travel policies are most
sirictly enforced in British
companies and are at their
most lax in Turkish and
Italian companies.

The survey also showed
that although Eunropean
business travellers dream of
spending their travelling

An overwhelming major-
ity — 90 per cent — believed
relaxation wonld improve

wanaal Tioen Limited 1996,

Richard  Lambert,
Swﬂlnrt_ Bridpe. Lulllim SEI SHL

| the Bosnian peace

—
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Triumphant Greek socialists clear to take moderate pro-Europe path

Pasok lays Papandreou ghost

ByKerInHopomAﬂnns

clearparuamenlarymonty
has opened the way for strin-
gent economic reforms and a
gustained effort to redace
tension with Turkey over

on the news of the Panhel-
lenic Soclalist Movement's
victory in Sunday’s election.
Bowever, the Athens stock
exchange, whi.ch_rose 0.6 per
cent last week in aniieipa-
tion that Mr Cosias Simitis,
the prime minlster., would
achieve a parrow win, yes-
terday fell by 0.5 per cent,
reflecting anxiety about the
composition of the new
Soclalist cabinet.

Ms Miranda Xafa, an
economist at Salomon
Brothers in London, said:
“The question now is not
political stability, but consis-

Loser: Miltiades Evert

tency in economic policy.”

According to almost com-
plete results, Pasok won 41.5
per cent of the vote and 182
seats in the 500-member par-
liament. The conservative
New Democracy captured
88.2 per cent and 103 seais.
Threo small leftwing parties,
inciuding the Democratic
Renewal Movement, a Social-
ist splinter group, shared the
remaining 30" seats, while
Political Spring, 2 small cen-
tre-right party, was excluded
from parliament.

Wwith a four-year term

predecessor, the late
Andreas Papandrecu, and
now faces few obstacles to
completing Pasok's transfor-
maHon into a pro-European
social democrat party. Mod-
erate socialist candidates tri-
wmphed at the polls, leaving
only a handful of Pasok
bardliners in parliament.

Mr Simitls is today expec-
ted to announce a new cabi-
net, in which several senior
posts will ba raghuffled to
reflect individual ministers’
performance in the polls.

Mr George Papandreou,.

the late premier's son,
reinforced his_ chances of.
becoming forelgn minister
by winning more votes than
any other - candidate in

" Athens. Analysts sald the

soft-spoken Mr Papandreou
would be “more in tune™
with the premier on improv-
ing ties with Turiey than
the outspoken incumbent,
Mr Theodorns Pangalos.

The most delicate task for
My Simitls is to find jobs for
his two defeated rivals for
the post of prime minister
and Pasok leader. Mr Akis
Tsochatzopoulos may
replace Mr Gerasimos
Arsenis, the other former
contender, at the defence

Butban’lshmngArsenjs
to an’ obgseure cabinet post
would be difficult after he
came second in the majp
Athens constituency. He was
mentioned as a possible agxi-

ward post becanse of Greek

farmers' resentment over.

declining EU suppert pay-
ments for czops end over
bmng included in the tax

Thepxmnnmsterisnot
likely to change his eco-
nomic team, which claims
credit for a steady reduction
in inflation and the public

. three years. Mr Alex Papado-

ponlos. the finance minister,
made clear before the elec-
tion that he wanted to
. change joba, but he is now

- under pressure o stay on

and complete the 1997 bud-
get, due to be anncumced on
November 30.

Next year’s budget, aimed

at cutting the deficit by 34
percentage points of gross
domestic product, will
include cuis in public spend-
ing amoonting to about

" Dr600bn (82.5bn). l‘twou.ldbe
culiure minjster, an awk- -

ists’ federation, many of
whose members backéed Mr

Humiliated conservative quits

Greece’s conservative New
Democracy party was in
yesierda

to a humiliating election
defeat. At least five camdi-
dates from different factions
are expected to contest the
leadership, writes Eerin

tive eilte, was thronged yes-
terday with disconiented
party workers.

One said
“Unless we can modernise
like the Socialists have,
we're in danger of hbecoming
just a piece of Greek folk-
lore.”

New Democracy has won
only one of the seven gen-
eral elections in the last 15
years. Analysts said that in

gloomily:

Sunday’s poll it failed to
capture young voiers, many
of whom cast ballots for
small pariles, including the
ex-communist Synaspismos.

Waorse still, Greece's bro-
kers, foreign exchange irad-
ers and merchani bankers
appear to have joined com-
pany ovners In backing the
socialists as more likely to
implement capital wmarket
reforms and atiract invest-
ment.

Oue frontrunner for the

party leadership is Mrs Dora
Bakoyanpis, a former cul-
ture minister and the dangh-

ter of former prime minister .

Constantine Miisotakis, still
an nfinential New Democ-
racy backbencher.

The other is Mr Stefanos
Manos, a former economy

minister whose efforis fo
launch’ nrlvatlsatlon hh;'

ernment members.

Playing for
time with the
Sick Man

of Russia

Yeltsin’s illness may have

dismayed the west but the...
pres1dent’s minders are .
marching to a different beat,
writes Chrystia Freeland

ram Nato generals to
Wall Street brokers,
the western world has
been shaken by the disturb-
ing new information about
the Russian President Baris
Yeltsm 8 heart condition

But.masignthatmlssia
is governed by a special set
of political rules even after
the collapse of communism,

Consider the revelation
that Mr Yeltsin may be so ill
that his operation could be
delayed for up to two
months. It was a political
bombshell in the west, but in
Russia, according to one of
the country’'s top political
strategists, it will have no
effect at all

“It will not change any-
thing,” said Mr Vyacheslav
Nikonov, one of the political
wizards behind Mr Yeltsin's
successful bid for re-election.

Grandson of one of Stalin's
foreign ministers, Mr Niko-
nov has Russia’s Byzantine
political traditions in his
blood. In Mr Nikenov’s view,
reportsthatMr'!’eltsi.n conld

unwise to campaign while
the pregident is ill. The pub-
lic would react badly,” Mr

Nikonov sald.
Omne explanation for this
sanguine reaction is that, -

while it is a world away .
censorship

from_the. tmgid

of the communist era, the
Russia media has not yet
embneedthesha:p]quum-
1t1ve approach of westm

newspapers a generation or
two ago in the west, Russia’s -
leading news organisation
have been hrought into the
couniry’s post-communist
establishment and are care-
ful to guard the curremt
regime’s intexest, -
Asaresult.ltussiannews-'
papers and televigion have -
been subdued in their cover-
age of Mr Yeltsin’s illness, -
downplaying revelations
which hit front pages in the
west and seeking to empha-
sise the president's chances
ofa full
But this genteel appear-
ance masks 8 widespread
conviction among many
leading analysts that Mr
Yeltsin's condition could be

new predidential elections
before 2000, when Mr Yelt-
sin's term runs oot

“I think there will be early
clections ~ Yeltsin is too Il
to ecarry om,” Mr Markov
belioves.

In bis view, the Kremlin's
new policy of openness

o

..
Ty

American l:

aboutthepresidenfshealth
haﬂed...m the west as.

'anotner Russia’s lodg -

democracy —

.hmfaetasldlt‘uuycnn
structed

strategy to distract

public attention from Mr -

Yeltsin's prolonged absence.
from active politics; -

“This is the contipnuation
of that whole game which I
wonld -call good publjc rela-
tions,” Mr Markov argues.

“The Eremoiin wants o legl-

timise Boris Nikolaevich's
continued, absence from the
political scene.”

he purpose of this

. ¢laborate strategy, Mr-

Markov believes, is to
postpone the inevitable elec-
tions for as long as possible,-
thereby giving bath the frag-

new ruling elite thne to grow
deeper roots before the
nation’ is buffettad by

specialist Michael
treatment, 1s greeted with flowers in the
dm;&ﬂommcentm,mi'ﬂm

_amtherpoliﬂmlhattlg

" premier,

el DeBakey, rlght.whntoadvisemmmmﬁu _

- “The goal is to draw out
thenewehcﬁnnsforaslmg
as posgible, to hold them not
now, but next summer,” Mr
Markov ex

- For. foreign investors and
for western leaders, who had’
hoped that Mr Yeltsin's re- |

election this stmmer would
usher in 2 new era of politi-

disquieting.

would be
But,
stepped up public appear-
ances of Russia’s three top
tial pretenders —

presiden
Victor Chernomyrdin, t.he .
Mr Alexander

Lebed, the security chief,

and Mr Yuri Luzhkov, the -
mayor of Moscow — Mr Mar- -,

kav argues that the mext

presidential . campaign is .

slrendy under way in a dis-
creet Russian fashion, -

In contrast with woitied
western inveslm-sandguv-

pointing ' to the N

Withhimisthehenﬂ
Fhll'_

slip into chaos; domestic
analysts are inclined to

drmotpe_wsﬁumtbekmm— .

US and UK clash over

Franoe RussmandSerhia.
“itgelf round to a better

By Bruce Clark, Diplomatic
Correspondent

S and British officials have
had an ill-tempered argu-
ment over when to 1ift sanc-
tons against Serbia — ome of
the first open rows between
the western co-sponsors of
aecerd.

Senior British diplomats
sald they were astonished by
the tone of unnamed US offi-
cials who told the Washing-
ton Post that Britain was
undermining American
attempts to extract the maxi-
mun advantage from the
lifing of sanctons.

the US and Britain, and

suggested London wa.s,

messures against Belgrade.

“We are surprised by these
remarks,” sajd a British dip-
lomat. “Whoever made them
was clearly not well-in-
formed.” As London under-
stood things, Mr Maleoim
Rifitind, the UK foreign sec- . =
retary, and Mr John Eorn-
blum, the US official in

had worked hard to bring

understanding of the TS

viemmi.aﬂntm"hﬂiplo-'
.mata:d. .
Briﬂshoﬂlculsd.ldnot

deny, however, that there
wag a difference between -

.them and their U$ connter-

parts over the terms on
which the sanctions regime,

sgatnst Serbled Yugeslavia

consisting of Serbia and-

Montenegro - should. be.

ended. .
The US wants totie termi-

" nation of thé ganctions -~
. technically fin abeyanqe
.Since the Dayton peacs-
accord, but subject io swift -

relposition if Serdia naishe-
haves’ — o dlear political

ingthemmsful

-Serb sanctlons

Mﬂnoﬂiﬂalshavesajd

the sanctionis regime should
mdmsmwlhmwmmdm

ensure that -Mr lﬁ,lqsﬁic

maintaing: pressure on the .
-Bosrdan Serbs to- co-operate .

“in the -establishment .of -&

multlethnic a’c‘vernmaﬁt i!n
-Bosnia. -

Rusﬁa,au-admm

oftheﬁerbs.hasmsiated
that the lifting of sanciiong -
should deedrding - to-

proceed
~the- letter of. the’ Dayton -

agreement —. 10 ddys after-
the ‘Bosuian elections “have
‘been certified ag frae amd:-
fair by. the Organisation: for-
Securttya.ndco-opemﬂonin

A bﬂldal con-
ﬂa-i'iad “thit -Londod had

some reservations about .
Washington's insistence on
-Broademg the conditions
-ﬁﬂheliﬂh:gofsancums. :
u-"We rdoubted - whether
Wﬂnaadonedealunthe

1fting ‘of ‘sanctions was the .
t way to achieve our
;ﬁmd objective,” the offi-
' He insisted that work was
. procedding amicahly on a
follow-up resolution which.
would warn Serbia to respect
jbobﬁgaﬂommthaimerna
-_tonal covamundty.
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|| areuing against
it shonld be handed the

.| state-owned companies
aboat US$1bn according to state TV.

EUF!OPEAN NEWS DIGEST
#

plan protests

governmentissettosmditslm
Dot pill to parlisment. A second day of naHonwide
protast for October 16. ;.
mafmﬁosuumleaderofmwwwﬂﬂmﬂf -
commissions.didnotmlew“m‘mwmﬂ’
would be the first for aimost three years. :
mmmmmdmmmofhﬂw
pressure on the government such as boycotting
consumption of non-essential goods. They SaY & ZErg -
increase will mean that wages for Spain’'s 2m public
sector employees will have lost more than 11 perreumln

value over flve years. :
"Fhe government is is looking save up to Ptazo0bn
{$1.57bn) through the measure. Mﬁmm

Malta heads early to polls -

-+ Malin will go to the noila
.. on October 26, 10 months
“". abead of schedule, Mx- " .

years, Mr Fenech Ademi
" included the handling of
% the economy and several

R -3 legislative measures which
i created municipality

couneils, the setting up a

financial centre, the fght

side-stepped questions whether, If victorious, he planned
t0 Jead his Christian Demoeratic party for another full
five-year term.

Since first taking office in 1987 ending 16 years of
ummummdsodanstmthemanﬂhmavmm
annual 4.5 per cent GNP growth.

Mr Fenech Adami's main objective s to drive Malta
into full EU membership at the earliest moment, &
scheme opposed by the rival Labour party which in tten
mmnegoﬂaﬂngthesenﬂngnpofaﬂ-eemdnm
with the EU. Godfrey Grima, Valletta

Arms group denies trafficking

An Italian arms manufacturer caught in a widening
corruption probe said yesterday that prosecutors were
investigating breaches of axport procedure - not liegal
armas traffic.

On the basis of leaked transcripts of telephone cslls,
Ttalian newspapers speculated at the weekend that La
Spesia magistrates had uncovered Hlegal trade in arms,
including exports to Bosnia and Iraq, in breach of UN
resolutions banning a1ms sales to the region.

Buit Oto Melara, the state-controlled arms manufacturer
based in La Spezia, said yesterday that it had never
supplied arms to foreign countries in breach of UN
embargoes. Mr Pier Francesco Guarguaglini, Oto Melara's
chief executive, was arrestsd 1ast week while Mr Loranzo
Necd.chldanacnﬂveaftbeﬂa]mmteraﬂway
company, was also taken, into custody.

“The accusations againgt [Oto Melara] managers refer
to formal breaches of the procedure for obtaining Heences,
foreseen in the legislation on arms exports, and to
incorrect corporate xeparting,” the group said in &
statement.

Oto Melara, which is part of the Finmeccanica group,
warned that “sensationalist use” of extracts from
confidentjal court documents could seriously damage the
Italian defence industry’s reputation abroad and have
grave implications for the national security of Italy's
allies. Andrew Hill, Milan

Polish coalition fights split

Allfance (SLD) and the Polish Peasant party (PSL), are
duetomeetindaytnanaﬂempttostmadeﬁeﬂumﬁonin
relations between the two pariners.

Tha row between the parties, which have had an
overwhelming majority i parliament since elections in

Pposts in a government reforzn. The reorganisation which
‘| comes into force next month provides for the abolition of
seven ministries and the creation of four new ones in

.theirp]aoe.'l‘hese:lndudethetreasm-y which will

oversee state-owned companies and be respongible for
mvaﬂsaﬁonmmthejﬂmmmhﬂmparmer is -
detmmmedopposiﬁonnumthem that -

treasury.
Mutnalrelatlonsreeenﬂytookatumf
M ortheworse

dmeﬂurJ&cekBlEhaﬂ,thefo:eignme

| suddeniy
minjgter and PSL nominee from his post. Later Mr

Cimoszewicz incensed the PSL when he showed that he
had no intenticn of handing the treasury to Peasant
‘party by asking My Plotr Czyzewski, a deputy the
privatisation minister with no PSL links, to organise the

- Christopher Bobinsks, Warsaz

Bulgaria offers 15 companies

Blﬂmmﬂyesherday:t;r:mdsenoﬂ'lsmor _

economysh:leetheeol];:seof Piove to 6 market
bapes to sell off all

~ Premier Zhan Videnov's government
Wtheendoftheyaarnndeam

mhstotenw'pﬂsesupforsaleincludsse
chemical works, two metall Shipyven
and fowr engineering pa‘:gcphns fwo s
Amaugfhemuethe&\d:.wcrksnearne which
provides about 10 per cent of the world's eeldmtedsoda.
theeountry'slamestqoppersmelternmﬂrdop.and '
Balkanear,

Bcrssmk&smanwasmtavaﬂahletommtonm

mwspaperreporbedthatMrsnva
large, preferential provided
lomtoaPortugugsa

the time. with emigrant status, - & practice outlawed at

AP-Dow Jones,

Spanish umons';. -

mmsﬁumaﬂghtovert‘hed:lﬁslonofmimstanm ]
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Perry

bid to

allay fears
over Nato

Ble-lﬂh Oamegy
in Stockholm

Mr william Pern(. the US
defence seeretary, yesterday
sought to allay Finnish
Swedish concerns about the
planned expemsion of Nato,
gaying Washington wanted
Russia ingide “the circle of
E‘:\mthe e
t same time, he

nalled that Latvia, thuaﬂfa
and Estonia, which are seek-
ing Nato membership in the
face of strong Russian objec-
tions, would be offered an
enhanced version of the cur-
rent Parinership for Peace
organisation if, as expected,
they were not admitted in
the first round- of Nato
enlargement.

“We are interested in

bringing Russia into the -

security . structure . of
Europe,” Mr- Perry said at
the end of a three-day visit
to Finland and Sweden. “In
this circle of security, we

want Russias to be inside, -

pa;-t:cipahng in it, not out-
side.”
If any country was tirmed

-down for Nato membership .

when decisions were taken

next year, it would not mean

outright rejection. Rather
the answer would be “not
yet”. He added: “{Such coun-
fries] and Nato should then
work together to expand and
develop the Partnership for

Peace. Ii provides for secu-,

rity in all of Europe.”

The issue of security is
highly sensitive in the Baltic
region. Finland and Sweden,
both neutral, are concerned
that admitting the three Bal-
tic states to Nato would pro-
voke Moscow and rekindle

and .

cold war tensions. But they
also fear that relecton of
Nato membership for.the -
Baltics would compromise
thelr independence by sig- -
oalling to Russia that the
west considered them within

Moscow's sphers of military -

the Baltics’ Nato applcation

were underlined vesterday -

when Denmark anpounced

that Mr Igor Rodionov, Rus-

sia's defelace minister, had

turned down an invitation to

Mr Parry and .other

today.
Nato defence ministers, as
well ag their

three - Baltic states, are to
attend. -

- Nato - defe.nce ministers
will move. on to Bexrgen in
Norway. on Wednesday to

hoid forther discussions on |

Nato enlargement.

den have dape despite the
end of the cold war.

But the tenslon had easad
by the end of Mr Perrys
vigit - during which he
gshared a seuna with Mr Lip-
ponen. Mr Perry praised the
tole played in the Pariner-
ship for Peace by the two

Nordic npelghbours, while |

Finnish and Swedish offi-
cials said they belleved their
conecerns gbout the region
“are now high on the

End of pay-TV
plan aids probe,
says Van Miert

BchnBuadqinBrm

The scrapping of pny-TV )

Com-
de

Bertelsmann would make.
“pasier” the European Com-
missjon's investigation into
the merger of the two com-
panies’ TV interests, the EU
competition commissioner
sald yesterday.

The merger appounced in
June of INfa, Berlelsmann's
TV subsidiary, and CLT's
television business would
create Europe’s biggest
breadeastsr, valued at more
thon $6bn.

Speaking after a confer-
ence on competition policy,

Mr Kare]l Van Miert 'Rrajd mﬁ
dmppins of the payTV p
“will make the handling of
the case easier”.

“The most prohlematic
thing in this deal was the
pay-TV," he added.

CLT and Bertelsmann had
planncd to open a pay-TV
channel, ‘Club RTL. in Ger-
many this autumn. But they
abandoned the plans last
week in favour of developing
free TV services, saying the
German pay-TV market waa

saturated.

Whether the proposed
merger of the two _groups
TV interests wil!hwm em:;
mission approval has beet
dt:ubt Mr Van méiert p:::

ued that the Euro
:Edin industry shm;lgf g-;n;'ld
against developmen Dm-
inant giants, a.nd neaded vig-
orous competitio:

The eomn'nssion has
vetoed only [five mergers
since it gained the power to
vet large Eurcpean ImErgers

- "It iz goicg to be Janked
into, obviously,”
Miert said. degembeneved the
propogad meat o
over thresholds that would

put it automatically under |.

the commission’s jurisdic-
tion. “But 1 bave to be given
information

viously that whether the.|.

deal met the thresholds
depended on precisely how it
was structured. .

Mr Van Miert said ‘the
commission was makin&
progress in investigations
supply contracts between
Electrabel, Belgium's elec-

tricity and utllity company,

and the country’s munldpal 1

free to end
with

World rules o_n_' __
competition plcf:a;

wIt has become really !Dwt

ahend with initiatives mmﬁymm the

tional dimension to €0

to me that the EU needs to
and develop an iiterna-

co.lleagues:&mh'
"Finland, Sweden and the

F rance
~amms for |
b1g role

BwaldBucMnlnPnrh

ll:'r -'l'lvler Solana, Nl.to

wlmld Play an important
role in the Atlantic alli-
ance’s “new command”,
.once. Parls reinrns. to the
ﬂlﬂanstmchneitldtao
years ago.

Opposmon - parties complain of ballot-nggmg as president leads in poll

mmmmum)mdmmmwvmmmmeﬁ-vmm

vesterday’s elections

during Sunday's vote. Mr
Ter-Petrosian’s suphorters
have lodged complaints
against their rivals as well.

year's parliamentary vote
unfair and stepped up their

presemce this year, with 95
observers attending not just
the vote count at the sta-
tions but the callation of
results as well. They will

AP, Router

tarist who swept to power cn
a nationalist platform fOve
years ago, leading with 58
per cent of the votes.

Mr Manpukian, a former
premier who supports
reforms but who promised to
spend more on salaries, pen-
sions and education, had 38.6

‘-Armeman electlon sparks protests

per cant, A Communist can-
didate had £9 per cont and a
centrigt legs than one per
cent. Mr Airikian had bowed
out of the contesta in favour
of Mr Manukitn,

But the results available
last night did not include
Yerevan, which has 38 per
cent of the electorate.
Results available yesterday
ipcluded only provinelal
towns and rural areas. Even
Mr Ter-Petrosian’s support-
ers acknowledged that Mr
Manukian was likely to win
in Yerevan and several other

citieg,

Mr Khachatur Bezird-
zhian, chairman of the Cen-
iral Election Commission,
said Mr Ter-Petrosian was
likely to recelve the mini-
mum required 50 per cent of
the vote.

Mr Ter-Petrosian claimed
victory yesterday but Mr
Manukian also said he was
the victor. “We have
achieved victory in the first
round, regardless of massjve
falgification. We won't Jet
them have a false president.
The people will defend their
elections most resojutely.”
he said.

If no candidate wine more
than helf the votes, the two
leading candidates go into a
run-off vote in two weeks.

Mr Van |

Everything must be

engineered to perfection. Nothing
must be left to chance.
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China’s call for direct shipping links with Taiwan threatens Hong Kong cargoes Taipei " [WORLD TRADE NEWS DIGEST

HK port sees rivals on horizon

-of its hinterland. The Port

hen relieved Brit-
ish and Chinese
officials pro-

claimed an end to years of
wrangling over Hong Kong's

TEUs (20ft equivalent units)
last year, compared with
total throughput of 12.6m
TREUs. The territory’s Port
Development Board esti-

Development Board esti-
mates that economic. expan-
sion in southern China will
push the. territory’s total
containey throughput to 29m

eas'es
rules on
shares

Taiwan is to. widen foreigm

Daewoo agrees| |:

clutch deal

ewoo, the axpansionist South Kurean industrial and
Da » the ufacture automatic clutch -

vehicles group, is to man

for cars under a licensing and production I
‘:eysmschnology transfer agreement with a UK-based group =

port last week, they said the mates direct shipping ties .
expansion plgns would _b_ut- betweer Taiwan and China "'”.“,’; by 2001. . . participation in its stock to be $200m over the next 10 years. .
tress the territory’s posiion wowd result in the loss of e may lose ghipments, :ﬂrmmm expected ta Wtomusethe system, which dispenses -

a5 the region's dominant

trading hub.
out over the world's largest cles to cross-siraits shipping. China and Taiwan will stim- | minister, AFP reports from - | new models it intands to Daewoeo Precision Industries
port, the battle for regional in the short term at least ulate regional trade and | Taipel - = e e 1o e 3 juint venture between
Hong Kong will benefit.” By “The move to expand the | and AP Kongsberg Holdings, a joint v
Automotive Products of the UK and Kongsberg

trade is entering a Hercer
phase. China's call last
month for direct shipping

livks with Taiwan, though X )
part of a complex political matic issues must also be 2 % Felizstowe, the bipgest port | internationalising Taiwan's | group intends to be ane of the world's u;ulpntu m&
game, threatens to shift car- overcome, such as the flag- - S R jeee 2 in the UK, If it is fc meet | financial sector,” Mr Chin bytheendofthedemde.‘ﬂthaﬂm}';'marw_'_m& 1
goes from Hong Kong. The ging of vessels and other del- A Hong Eong contziner port: faces costs challenge vony scdwes  demand. sald. P than 2m units. ’ “'-m'.__
challenge is compounded by icate Issues of sovereignoiy. Shippers agree about the Under the new Tules, a P :
rising competition from  But despite such consider- Taiwan are US$133 per TEU tian, are well placed to win potential but add a note of | singie foreign individual or Hungary S ]_ﬂegal computers

. intra-Asjan trade, one of the caution. “The real challenge | institotion can hold up to 10

Singapore and South Eorea

to the emerging ports along
the southem Chinese coast. Hong Kong’s return to Chi- Hong Kong. Although Hong growth of containerised com- says Mr Wilkinson at Orient | by a Taiwanese listed com- e infl tion
The reaction of Taiwanese nese sovereigoty next year Kong's general port charges, merce. Overseas. “It is more expen- | pany, up from the corrent accou‘nfs!ur\ll’ma%m“u‘mg“é“‘ -mmsmldentof
industry to China's over- undermines the pretence of from pilotage to navigation But Hong Eong is keeping sive to handle a contalner | 7.5 per cent ceiling. The | technology turnover, sqthrTibgr_ }m.g e
here than in Rotterdam, and | maximam combined foreign | the Information Enterprises Assaciation. Mr Gyuros, '

tures demonstrates the
growing rivalry. “Taiwan's

major container shippers avre And once direct tles are local ports can replace Hong sald Mr Li Ka-shing, the lcs over time.” -} raised frowm 20 to 25 per

gearing up to take a share in  established, Taiwan will eye Eong for up to 3m TEUs of head of Huichison Interna- The new terminal, says a { cent. Do growing black market. .

China’s trade,” said Yang much mére than the existing goods coming ont of China.  tional Terminals, the territo- rival shipping executive,is a | The Liberalisation, to take- Mr Gyorgy Beck, general director of Digital Hungary, a

Ming Marine. “Taiwan could commerce flowing through  Taiwan is not the only ry's biggest port operator. step in the right direction. | effect by the end of this | unit of US-based Digital Equipment estimated that as

become a transhipment cen- Hong Eong. threat. “The bigger chal- HIT is developing new ports “It will ease capacity con- | year, wonld “upgrade the | much as 90 per cent of computer memory chips could

tre for the mainland,” the Taiwan argues that its Ienge may come from China in the Pearl River Delta and straints, and should ease | quality and quantity. of the { come from iflegal imports but hard disks, motherboards

company claimed. ports offer savings over and even from Singapore,” is investing In Shanghai’s on rates,” he says. securities market and | and processors were also affected. Reuter. Budapest
For Hong Kong, the entre- Hong Kong for shipments says Mr Harry Wilkinson, expanding port facilities. “And in the long run that is | help Tajwan realise its plan - | - . -

pot for Taiwen-China trade, between the Chinese majn- chief financial officer of Ori-  Port afficials stress the ter- going to determine whether | of becoming a Hutchison wins S“blc port

this threatens upheaval. Jand and international mar- ent Overseas, the Hong Kong ritory's advantage in terms Hong Kong stays ahead of | ation cepire,” Mr Chiu said.

Talwan-China container . According to the Hong shipping group. Emerging of support services and infra- the rivals In its wake.” | Based on total market cap- | Hutchison Whampoa was confirmed as winner of a

ftalisation zt the end of | contractto develop a container terminal at the

trade passing through the
territory reached about Im

pbout 200,000 TEUs of this
trade within a few years.

Taipei is resisting direct
trading ties, until political
concessions are forthcoming
from Beijing. Sensitive diplo-

ations, the appears
inexorable, if only because

indirect trade
Taiwan and the mainland.

for cargoes from the US.
compared with 1US$219 in

rates, remain low, Taiwan's
transport ministry believes

ports on the southern China
coast, from Zhuhai to Yan-

driving forces behind the

calm. “I don't worry too
much, I am still confident,”

strochne and, in particular,
point o the irade potential

§ - will need to expand each
© year by almost the size of

says one port executive.
“But this is not a zerosum

his estimates, Hong EKong

for Hong RKoug is costs,”

no country can defy econom-

Jobn Ridding

Tokyo

By Wiliam Dawkins in Tokyo

Japanese industry cofficials have
admitted their latest attempt to real-

into question by a world price war
for commuter aircraft )

“We are not satisfied with the siow
pace of the project,” Mr Tatsuya

jet plans may be gr:ou.nded

itself and the state-backed Japan
Alfrcraft Development Corporation
Last month, Mitsubishi indicated
that it wanted to abandon the

in the 1960s, In the shape of a 64-seat

twin propeller passenger aircraft

called the ¥S-11. -
The domestic market proved tog

locally lisied . companies,

domestic stock market is in

line with the government

policy of . liberalising and ~

per cent of the shares issned

siake in a company has been

August, about US$58.6bn
would be opened to foreign

the US$47.7bn now avail-
able. L
. About US$24.5bu of for-
eign siock funds had been
approved by authorities im
Taiwan and . US$9.9bn had

been nvested in the island,

Mr Chiu said. : .
® A Taiwanese business
group will leave for North

withlhaneedforaclutchpedalandisjmtstaﬂingtnbe

introdrtced to cars produced In the west and ._l.-:.pan. in’

Automotive of Narway. The system will be
Daewoo's fast-expanding model

ta 25 cent of Hungary's total sales of computers
aUrI; illesag.ef"We think the hardware black market

fitted to two of
range. The South Korean -

director of computer company Rolltron, said be

met tax and customs officials at the weekend to tackle the

Philippines” Subic Freeport. The Subic Bay metropolitan

“greatest financial renurn™ and was the most

advantageous to the government. International Container
Terminal Services, the country’s largest port operator,
-had submitted a lower bid. AFX, Manila

LOT in drive on cargo

Poland’s national air-carrier LOT and DHL Worldwide

| authority said Hutchison's propesal would provide the

Express have launched a jaint cargo connection between

Warsaw and Brussels via Germany. The connection

established this month will operate five times a week

ise a long-frustrated ambition to cre- Eugo, head of Miti’s aircraft and ord- scheme and produce a cheaper 100- small to support the YS-11, and a i -

ateapind:monsworldc]assah"- nance division, was quoted as saying seat aircraft based on an existing mere 182 were sold, forcing the pro- | Korea today to explore busi- | using a Boeing 727 cargo aircraft, capable of carrying

craft industry may never get off the by Eyodo news agency. “We have to model developed with Bombardier, ducers to halt production, amid | ness and investment oppor- . | nearly 22 tonnes, according éo DHL. : U
carefully examine the project’s feasi- the Canadian aerospace group. mounting losses and debts, in 1973. | tumites despite the absence LOT, earmarked for partial sell-off, most likely next i

unway.
The Ministry of International

bility,” he said. Project planners say
Trade and Industry bas launched a there are no techpical problems, but shi-Bombardier option as an alterna- to succeed where the ¥S-11 had | from Taipei " | manths of 1996, nearly 17 per cent more than in the same
review of the viability of a 10-year it Is unclear whether there is a mar- tive to the YSX, originally envisaged fafled, got under way at Miti’s insti- | The group, 30 {periodlast year. = . Reuter, Warsaw

old plan to create a 100-seat Japa-
nese-made regional passenger air-

ket for the 200 aircraft needed to
break even. Sales were scheduled to

Miti is now studying the Mitsubj-

as a joint venture with Boeing, until
the US aercspace group’s decision to

Work on the original YSX, intended

gation in 1986. But has been degged
ever since by the caution of private

year, carried 10,500 tonnes of cargo in the fivst ejght -

JNOC in $50m oil deal

craft, kmown as the YSX, according start in 2000, but officials say this is shelve involvement, tc save costs, sector partners. understandably | nies, plans a one-week visit, alb
to Japanese media reports. now uniikely. Miti officials were not three years ago. But if Miti does fol- unwilling to sald Mr Joseph Chen, deputy 1 The Japan National Ol Corporation signed a deal -
This follows the announcement by available to eommen!:yes‘barday.a low that route, it is likely that the Japan's ambitions for space are hav- | secrelary-general of the Chi~ | yesterday to spend over $50m prospecting for oil offshore )

one of the YSX’s main industrial
participants it might pull out and

Japanese partners would continue,
as they are pow, as mere subcontrac-

ing better fortune. In July, a Jap-
anese consortiim and the govern-

Eazakhstan. JNOC said the company eventually hoped to

produce 0il from Kazakhstan's Caspian Sea shelf. . .
The Kazakh government said JNOC would explore oil

form a joint venture with a foreign Japan's top gerospace component tors to a forgign-hased project. ment’'s space agency separately | “North Eorea iz a  com-
partper. pr_oducms_. Kawasaki Heavy mndus- Japan's first attempt to revive its began negotiations with forelgn cus- { pletely . new market for | reserves in Kazakh sections of the Aral Sea and Caspian :
This appears to have been a severe m.mﬂeawmdmmesandm aircraft indusiry,  destroyed in the tomers to launch what would be | Taiwan businessmen,” said | Ssa . Reuter, Almaty .
biow to the scheme, already called subishi Heavy Industries, plus Miti second world war, got off the pround their first foreign satellites. Mr Chen. - . -
A = b —— '! - - = - - .,-‘-'E:.ﬂl...-_.'. 1:‘"!:.,.".—': . - — m— -
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Choosethe Best +UsetheMost = - “WatchYour :
ortware ners . rowertul Lomputers - Sales Grow Z
To offer the hestin all segmants, we partner - “This combined know-how and an gptimum -~ - : 7. You can put this knowfedne af e -
. . - . . L. . . ut th -t
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develop optimal IT solutions for them. That's “SmartWarehouse’, for example, the data - - . . _ _ needs of your customers, for example 2
why Siemens Nixdurf joins forces with leading warehousing solution from Siemens Nixdort: .. . . - - - Zand'to optimize your servica affeg- 5
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Perot turns to cdurt over TV debates

Mr Ross Perot,

waves to press his case for
lnclusion in next month’s
televised debates. . .

A lawsuit filed in the fed:
eral ecourt in W,

tﬂnanﬂlerobDole.ths
R‘-‘Pubﬂeanmﬂ:ldate.int'he

MrRusuaDVmay Raﬁmn :

Dty spokesman, said
em:‘hmimofurl’ubtma

ﬂSEddebatesintha-M
presidential elaction. .
The CHaton and 'Dnle

Tespective tickets: on
Octaber 6: - am! 16

n.nd_.

betw Vlce-l’reﬂ.dent Al .

-Psrut'beexclndedonthe
grounds he has-no yeaHstic
- chsnce of winnins in
November.
nollseominemb'

‘The Dole position ol along

hubeent.hatlﬂ:rremt

sho'uld not take part,
bécanse- the exposure could

well inoredse kis chances of -

' dividing the anti-ncombent
-vote.” The Clinton side pre-

Prestdent Geurge‘.anhin
the 1892 campaign.

quisitions on what 18 wrong

with the .country. Thm
have now been supple

may not be the biggest of Mr
Dole’s problems. His cam-
paign is now focusing on the
29 states which could still
give him & mejority in the

Electoral Collese, but that
© means

diverting resounrces

away from some of the trad-

ﬂmalbnﬁlegromds.mﬂ:u

California, Nllincis anid Penn-
sylvania.

Technocrats will not be ptcked as preSIdentlal cand1dates

Mexico’s PRI v01ces dlscontent

By Leslie Crawford
In Mexico City

Mexico’s ruling party. has
voted to ban technocrats
experience

predecessars
have qualfied to stand for -
the presidency.

A pational assembly of the

Institutional Revolutionary .
(PRD) over the week- .

The PRI had not held a
natonal assembly since 1990
because of internal sguabbl-

Correction

Banco Serfin

We have been asked to point
ot that neither Mr Adrian
Sada of Mexico’s Banco Ser-
fin, nor the buank itself is-
being amndited by govern-
ment tax inspectors, con-
irary to our repart of Sep-
tember 20, -

Smﬂmmmm,mummuMsmmnmmb

" lng. The weekend meetng

was therefore the fixst time -

tion. of the peso in December
1954 that rank-and-file mem-
bers of the party have been

"Ccunrade Santiago
Ofiate, PRI leada-. said the
.party would no longer be

“an obsequious follower™ of

government. “H is time to
revive the internal li{e of the

_ party,” he said,

The national assembly

. voted to drop “social Hiberal-

. ism” from the guiding prin-
ciples of the pearty, in a

' rebuke to the  free-mearket
- economic policies pmrsued

. Mr Pablo Pavdn, a dele-

agajnst
“ths greatest wealth of owr
countrytofore:gners" He

received a standing ovation,
and a unanimous vote to

cabinet would pay greater
heed to the PRI's opinions
after the assembly. One pres-

#dential spokesman sald the

wuuldno@aban—

Quebec under

pressure on
power contract

electric - project at 1969
The Churchill Falls project
ewfoundland,

{ in Labrador, Ni

fought the

. awa, successfully
codwarw!.ﬂ:s;mintwo

years ago, argues that Que-
becismanngumsnim

- ble profits from the con-

would not get lnvolved in

what he called a quarrel -

“This contract
was signed by
consenting
adults’

Mr Lucien Bouchard, Que-
bec premier, who has just

s top
management, cited two

fogly signed by consenting

sald. He denjed mak:h:g any
commitment to renegotiaie
terms during a provincial
premfer’s meeting in
August.

‘| folowing the effects of the Mexican devaluation, had

AMERICAN NEWS DIGEST
T ——

Cardoso eyes
second term

President Fernando Henrique Cardoso of Brazil has stated
publicly for the first time that he hopes toran fora |
second term, in elections scheduled for October 1997.
Bragilian law prohibits re-election for all holders of
executive office — the president, state governors and
mayars ~ and Mr Cardoso would require the support of
two thirds of Congress to make the constitutional change
needed for him to stand agatn.

I has been mnderstood for some months that Mr
Cardoso 'was keen to run for another term but he resisted
public statements until the weekend, when be told a local
newspaper he was in favour of amending the constitution
to0 allow re-election of inctmbents.

*T am in favour of re-election as an idea. . . If [the
constitution] were amended, I think I chonld have the
right to stand again,” he said.

Mrca:dososﬂﬁesmexpectedtomunmm

recovery from last year's deep according to a
report Vesterday by the influential FIEL
economic think-tank.

Preliminary figures for August placed FIEL's industrial
production index, the most watched Argentine economic
indicator, 9.2 per cent higher than in the same month of
1995. August marked the fifth consecutive month of
increased output, following 12 months of straight decline.

The ecomomy. which contiracted 4.4 per cent last year

begun to recover this Japguary, according to Mr Abel
Vighione, an economist at FIEL. “We had growth in the
second quarter and growth will be very strong in the
third quarter,” he said.

Despite ample evidence of recovery, the Argentine
public continues to believe the economy is mived in
recession. In a recent opinion poll, 85 per cent of
respondents said they thought the economy would
stagnate or decline further. Dazid Pilking, Buenos Aires

IMF warns onr US economy

The IMF warned yesterday, ahead of the US Federal
Reserve’s policy meeting today, that there were already
gigns of overheating in the US economy.

In a briefing ahead of the IMF's annual meeting later
this month, & senior official said that the 5.1 per cent
unemployment rate in the TS was probably at or below
the “natuxal rate” which could be sustained without
setting off an upward spiral in inflation. He added that
there were already signs of inflationary pressure in some
wage negotiations.

The IMF also cast doubt on claims that the growth rate
which the US economy can sustain without inflation
rising has increased. With both main candidates in the
presidential race calling for stronger growth, the official
said it was a “dream™ to believe that the US economy
could sustain growth of more than 2.5 per centa
Vesar. Robert Chote, Washington

hour a "
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THE CHALLENGE. (antas Alrways--
undwd.ﬂ\;Aush-almnah'l!nc was interest-,
edmremanmgmmm-msm’_._ -
ABN AMRO Bank acted as debt amanger, - |
aguuand_delhasal'mebankrorausm:i
border leveraged lease. Four branches In’.
ABNAMROBank'sncmoﬂ_twmacﬁvdyin-.
volved in the successful transaction. The ten-
dering was handled by Sydney, with contri-
putions from Singapore and Amsterdam -
.mofABNAmBank'saemspambmusl_
of excellence. The debt requirements, inctud-
madefeasadpomon.wcrepmded'by
'mmdammm.-unmpuymg
akeymlehtaﬂoﬂnsﬂwUSScashﬂw
for the tramsaction, lo reduce the costs.
During he deal, the offices provided a 24
day, seven day a week service,
ensuring response time was immedate.

FOR MORE INFORMA
JOUN SCHUESSLER, TEL-
SIHGAPORE. ELDY COSTN, TEL-

When it comes to supporting airlines, we’ve put
business in a class of its own.

AEROSPACE NETWORK

m I
|
- |
: i
- [
- |
H

AN

THE SUPPORT. ABN AMRO Bank was
ome of the first global banks to recognise the
need to offer acrospace clients specialist
assistance and debt constructions. Today,
customers are served from regional centres
With specialist knowledge of the gicbal in-
dustry. Loalbmnchsamﬁn-ﬂ'\ermvolved
" t0 ensure that full advantage can be taken
of local knowledge and pessibilities. Struc-
tured aircraft finance deals offer clients .
the best possible proposal, while dedicated
relationship managers ensure that all
dealings are simple and efficent. Add 1o
this the rellabiflity, funding power, and an
AA credit rating of ABN AMRO Bank, and
it then becomes obvious why the am-
lﬂmﬁmﬁve'ﬂrmoneypiamdABNAMRO
Bank second in 1995 In this highly special-
ised .and complicated arez of financing.

mmwwmmmmmwmmm CONTACT: AMSTERDAM.
©1-20) 6287357, FAX m.mmsmumeommm n-a:amm.mxnammma;
mmmﬁm o T

é ABN-AMHO ‘IheNeMorkBank"o
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Banks in
China see
fall in
savings
growth

By James Harding in Bejjing

e S
e sharp

in the growth of individual
savings deposits as Shang-
hai suthorities released fig-
ures showing tens of billions
of yoan had been diveried
into the stock market.

The waning enthusiasm
for holding money in baok
deposits is likely to’ unnerve
many Chinese banks, which
are relying on buoyant indi-
vidual savings to help meet
the borrowing requirements
of China's ambitious infra-
structure programme and
snstaining huge state-owned

Ope economist in Beijing
said: “The change in compo-
gition of savings in China
has to be worrying for the
banking system. On the loan
side, the banks face heavy
demand from new projecis
and targeted state enter-
prises, but their saurces of
fands are drying up.

The monthly growth in
savings deposits in Shang-
hai fell to Yul.53bn (35184m)
in July and August com-
pared with monthly growth
of Yn6.39bn in the first
three months of the year
and Yn3.63bn in the second
quarter, according to figures
released in the Shanghai
Securities News.

The official report said the
slowdown was a response to
Chijna’s interest rate cut on
May 1 and cancellation of
inflation subsidies for
long-term deposiis.

International economisis
in Beljing said the figures
were in line with specula-
tion in the cemxiral govern-
ment of a fall in savlngs
deposits growth.

This has been a focus of
atiention in Bejjing, one
western amalyst said,
because “from the central
plan point of view it has
been very nice to have a
large cunshion of deposits.”
But he also sngpesied pres-
sure on banks could be miti-
gated by a relative slow-
down in private sector
lending as a resuit of the
rising real borrowing costs.

In Shanghal, the report
suggested the shift was a
boon for the stock market.
Exchange aunthorities said
tens of billions of yuman
flowed into stock markets
after the interest rate cuis.

In the first eight momths
of this year, turnover on the

stock market was
Yul,318bn compared with
¥n546.2bn for the whole of
1995. Average monthly trad-
ing rose from Yn44bn in the
first quarter to Yn237.2bn

from April to Acgust.

Fears on PM hit Thai stocks

By Ted Bardacke
in Bangkok

Thai stocks fell yesterday as
investors showed their disap-
proval of signs that Gen
Chavalit Yongchailyudh
would become Thailand's

next prime minicter by the
end of the week and woold
appoint a cabinet with key
ministarial portfolios distrib-
uted according to the coun-
try's traditional quota sys-
tarn.

Equities were off 1 per
cent, with the SET index
closing at 1,08437 despite a
spree of speculative buying
in the first few minutes of
trading, prompted by the
weekend promise of Mr Ban-
harn Silpa-archa” s. prime

minister, to resign within
geven days.
‘The Thai baht was slightly

firmer W spot trading, clos-

ing at Bt25.382 io the dollar, -

compared with Bi265.390 on
Friday. The central bank's
official mid-rate wag Bt25.39,
up from Bt25.38 on Friday.
Interbank rates also- fell
sHghtly to 14 per cent, down
from 14.5 per cent on Friday.-
Traders said' the euphoria
caused by Mr Banharn's
promised resigmation had
glven way immediately to
fears that Gen Chavalit, if ha
became prime minister,
.would be unable to shake off
personal interests ‘and influ-
ences dominating the six-
party coalition and to form
an economm team that

think about what comes

after Banharn, and who the
cabinet might be,” said Mr
Susheel Narula, head of
research at Seamico Securi-
tles. *Rumownrs will dictate
the market unill we really
know what's going on.”

A spokesman for Gen

Chavalit’s New Aspiration

party said a new prime min-
ister would not be
announced at least uniil
after today's cabinet meet-
ing, when a host of large
infrastructure projects are
likely to be approved. The

cabinet fs unllkely to

by the Banham t.
but held up hy eon'uptl'nn
allezations.

Qther politicians said

negotiations over ¢abinet
partfolios were intense, with
Mr Banharm threatening o

A Bhutto death too my fo PM?

Farhan Bokhari
and Khozem :
Merchant on what
it may mean for
Pakistan’s leader

he chants of “Benazir,

Benazir, what have

vyou done?" that
accompanied the burial of
Mr Murtaza Bhutto, brother
of Pakistan's prime minister
Ms Benazir Bhutio, were an
emotional reminder of the
bitter divide that has
marked the country's most
celebrated family.

Ms Bhutto is said to be
deeply traumatised by the
killing of her estranged
brother who. along with six
of his supporters, was shot
in a gun battle with police in
Pakistan’s biggest city Kara-
chi on Friday.

The police claim that pri-
vate gnards driving ahead of
Mr Bhutto's jeep opened fire
first. Mr Bhutto’s breakaway
faction of his sister's ruling
Pakistan Peoples party
claims that he was “assassi-
nated” by the police withont
provocation.

This may be one killing
too many for a prime minis-
ter whose father was hanged
by the regime that over-
threw him and whose other
brother, Shahnawaz, died
from pmsoning a decade ago
in suspicious circumstances.

Some cobservers are begin-
ning to wonder whether Ms
Bhutto will now quit before
the next election in 1998. Her
disenchantmeht with domes-
tic politics is widely known.
For more than two years
Islamabad’s worst-kept
secret has been her desire to
make a dignifled exit from
domestic politics and pitch
for a job as an international
civil servant.

“Benazir Bhutto perhaps
now faces her most difficult
moment. If the outery srows
in Sindh [the country’'s sec-
ond largest province, the
heartland of Bhuito support
and a hotbed of national-
ism], then Pakistan's opposi-
tion may gang up to exploit

Supmrtusaftheﬂainbmthﬂ'ofmnhuﬁo(inset)sethapoﬁneﬁdemhhom

the sitzation and try to
remove her government,”
says a senior western diplo-
mat in Islamabad.

The army, which has ruled
Pakistan for most of the
country’s 50 years’ existence
and remains the power
behind the throne, is
increasingiy anxious about
what senior staff see as the
publie’s diminishing confi-
dence in Ms Bhutto,

Theze is likely to be a dig-
nified silence while the fam-
ily mourns. But Pakistan’s
main opposition leaders are

to Ms Bhutto’s personal dis-
comfort.

The Bhutto siblings’

. rivalry was long, bitter and
ultimately tragic. Murtaza
retrned to Paidstan in 1993
after a 16-year self-imposed
exile. He had lived in Syria
for many years and as head
of the Al-Zulfigar terrorist
group skirted arocund the
international terrorist set
and was behind at least one
airline hijacking in the
1980s. Last year, backed by
his mother Mrs Nusrat
Bhutto, the Bhutto matri-
arch, he set up a rival fac-
tion of the ruling PPP, accus-
ing his sister’s government

of corruption and misrule.

But his splinter party.

attracted no PPP heavy-

weights and posed little .
- week to ask the supreme

political threat to Ms Bhutto,

Nusrat Bhutto had sided
with her son against her
daughter, whom she accuses
of behaving like a dictator.
This was a family at war.
Meanwhile the Pakistan
Moslem League, the vehicle
of Mr Nawaz Sharif, the for-

mer prime minister, gpd the -
couniry’s main opposition

party, has. called a parlis-

mentary debate on the:

breakdown of law and order
- given a chilling wrgency
yesterday when 21 Sunni
Moslem worshippers died in
a gun attack on a mosque in
the central city of Multan.
Whﬂe a vote of no-confi-

government if the situation
in Sindh deteriorates. He

would have to call fresh elec-

court for clarification as to
whether he needs to take the
prime minister's advlce on

BlmthOhua-

investments
recently. He is deeply dis-
liked.

M= Bhuotto is already beset

budget for 199697 in tha'_

earlier adninisiration was

d:mssedbythemdent
for mismanagement. -

-Mthuttomasmasmably
chi, where sectarian violence
‘claimed_ 2,000 " lives -and

s T e R

wnlcountfornoﬂ:l.ﬁugif

~  Sindh now explodes. -
Localﬁndhparﬂeshave"
. calied a strike afmed at the |
prime minister and My’ Zar- .
dari whor they accuse of -
Mmuim(szsum)tradedeﬁcftm.l‘uly

shift of loyalties i.n Sindh

which was at the keart of Ms -
Bhutto's campaign in the -

1980s for the restoratiomn of
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By James Kynge _
In Kuala Lumpur ~

Singapore announced
yesterday that a new basic
telecoms

bly two new competitors,
including forelgn onmes,
would be allowed to operate
in the cily state from the
Year 2000. This will lift & big
barrier to competition in

.| basic telecoms with

Singa-
pore Telecom, the Joecal
monopoly. ’

Mr Mah Bow Tan, ithe
communications wminister,
said the government would
held a two-stage tender to
decide which companies
might compete with SingTel
on international and local
calls, as well as in leased cir-

company's monopoly wiil
take place next April, when
a Jocal and forelgn consor-
tlum will begin operating
MobilOne, a mobile phone
and public radio company.

allowed equity participztion
of up to 49 per cent in com-

pTElsmmmpatewﬂhSing-

Mr Mah said preference
would be given in the tender
to bidders which plan to
invest signjficant amounts
and set up thelr own tele-
communic_aﬂoq networks.
Indastry analystz under-

competitor or possi--

Singapore sets
the stage for
telecom reform

stood this to mean fixeddine

networks, probably with
fibre optic technology. -
The Telecommunications
Axthority of Singapore

(TAS)plnnstheﬂrstme'

the tender for March 1, 1997-
A ghort List from this will go
to a second tender inm Sep-
tember 1997. .

Results of the tender are
1o be anngunced in mid-199,
giving ‘the successful
licensea or H
months to build and test net-

works and services before |
- beginning - nperaﬁons on

April 1, 2000.

Theschmisthelamt'

step in the .Singapore gov:

ernment’'s drive. to lower-

costs-and increase efficienicy

in telecoms, an area it
regards as vwital to the |.

island's continued success as

a financial centre in south-

east Asla.

SingTe! would be paid com-
pensation of S$1.5bn
{US$1.1bn} by March 1997.
The company has not given
details of how it plans to use
the compensgation payment,
but senior executives have
said SingTel i3 hhterested in
equity partnerships in the
Asla-Pactfic market. .

Heensees about 18 |

: have had o slternative but to land eshare and, glven

: kl]]ed

| Communising the South.” It urged the government “to -

o _sympa:theuchorthm_
"} Vietnam to let dong slide

"1 aollar has been litile changed for the last twa years,

Reuwr

. mmmmm Editor. London

to $3.48hn in the first half of 1996 undexlining the
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Seoul to keep
N Korea sub

KmyaﬂudavrejeﬂedademandbyNOﬂth
mt%rmasnbmmmebod:ﬁoﬂﬁmw }
mmmmammmmmmm
Tn its Airst public comment onthe submarine incident -
1ast week, Narth Egrea claimed that the vassel had boen
onamuﬂnemiuzmissiunwhsnltdavelopeﬂm
'mmmmmmmmmxmsm

coast..
mmmmmemh =

claghes.”

smxmxmdefencemjn!s&ydmm
The uplainlngthattheintrusionm
a wcarefully premediated act of provocation™.
medmmbeuemmtthembmaﬂnem
mgmhndramnﬂsnncemmmwmnﬂn
{ aground. Twenty North Koreans have been killed or.

formd dead since they fled from the suhmarine on

edmsday whﬂeoneml:smbean captured. Three South
rean soldiers have gum battles as they searched
Ko five other survivors. A mushroom picker was

by South Korean troeps wha mistook him
for one of the North Xorean fugitives.

South Kmea'snaﬂmﬂassamblypassedaresoluﬂon
condemning the intrnsion as a “clearly axmed
mmﬂonslmeda:unmdnsthemuntrrby

tneylandedonmm thareuembahm
occurred armoed

fexret out North Korean spies who have sneaked into the
South” and “prevent nsidious moves by forces :

Vietnam will allow its currency, the dang, to depreciate
gracdually and cut interest rates in the coming months to
holster economic growth and reduce the country’s
growing trade deficit, tha head of its central bank said.
The official Vietnam Investment review quoted Mr Cao St

Eiem, president of the State Bank, as saying the exchange
mtea:ﬁustmmtwnsnmmsavathemmmym
shock.

Theomdalexnlmngemhotnongu.mmmeus

which has pushed up its real value. Vietnam ran 8 trade
deficit of $3.25bn in the first eight months, well above the
$2.29bn deficit for 1995 as a whole, Governmoent officials
have said one reason for the deficit was the mport of
capital goods connected with foreign Investment. but this
has been slow to produce benafit in the form of increased
exparts of manufactures. A big fall in inflation to 3.2 per
cent in the year to Avgust coropared with 18.4 per cent a
year éarlier has created leeway for lower Interest rates,
though economists warn some of the benefit could be
dissipatedifhosu'mmm'ypoﬂcymmsesspmdmg

Filipino remittances surge

Remittances from overseas Filipinos surged by 57 per cent

Philippine econoiny’s growing reliance on income from
‘abroad to contain the couniry’s current account deficit.
The sudden increase, which econamists attribute to a
‘combination of stronger confidence in the Philippine
ecopomy and improvements to the country’'s banking
gsystem, is expected to keep a lid on the current account
deficit which hit 2.5 per cent of gross domestic product in
1985, Without remittances the deficit conld have bean as
‘high as 8 per cent of GDP last year say economists.

or Ank estimated 4m Filipings-are employed overseas, of |

[ hich most dre efther dariestic sarvants working in the
F middle éast and southeast Asia or menial lahourers
elsewhare. But more than 70 per cent — or §2.8bn — of the
“cash rémitted inithe first six months came from Filipinos
in the US, of whom 2 large number are professionals in
‘law, medicine and business. Edwerd Luce. Manila
‘M Malaysia announced yesterday that it recorded a .

This compared with a downwardly revised surplus of
.James Kynge, Ruala Limpur
W Hong Kong's inflation rate fell to a nine-year low of 4.9
per cent in the year to August, at least partially reflecting
a weakness of demand in the economy which has already
bemdemmsmtedbysmssiShretaﬂsalesandrestmrant

receipts. Louise Lucas, Horg Kong
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France 'I'él.é_e'om |
to firm Raly link
o o i e o
ming 10tk & ek B S e s
:;t;on il " company. The French com-
November to take a 49 per emhlgo&

irada, the Italian joint venture between OlvetH
am!:BeIlAtlanﬁcoftheUS Page 17 .

givm's biggest holding compeny Soclots Géndr-
. ale de Belgique, incveased net first-half profits
. 10.8 per cent to BFr7.51bn ($242.2m). Page 17

" Banken, were the target of intense investor
speculation following Swedish press reports that

_thetwohadhsldtenmﬂvemergzrtamm

. 17; World gtocks, Page 84

Asset disposal bolaters SCMP

South China Morning Post (Holdings), publisher
of Hong Kang's leading English language daily,
reported a 20 per cent rise in annual net profits
to HK$695.8Tm (US$90m), including an excep- -
tional gain of HE$180.98m from the sale of the
company's former headquarters. Page 18

" Loswen sot to rejeot $2.5bn SCI offer
The board of Vancouver-based Loewen Group is
mectadtoglveaslnrprebuﬂatamseﬂng

TSE looks for :
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profits. But, unlike. Rénizult —
‘which warned .of a-full-vear --

loss — Peugeot was

Was compara-
tively  upbeat zbout second- -

‘half prospects polnting

to & number of factors that left -
it "bett_a_r Placed for the.

Net income for the six
monthg t0 Jone 30 fell more

than 50 per cent, from -

FFrl.22bn to F¥r602m
(s:m.zm) with operating peof-
its tombling

by a simifar pro- -

portion, from FFr2.78bn to
FFrl.34bn. The yesult was
sichieved on tormover. ahead 3
percentﬁ:amm.-!hnto

dtheﬁ'sthﬂl',rafha‘t.han

the promise of the second; the
shares fell FFrld, or 24 per

. eent, to FFr568.

Renanlt shares also dropped

" more sharply than the 0.59 per

cent decline registered by the

The - group l_)la.med the

ﬂ:rsr.halt slide on ini
competition,
in its home market of
France.

It also said exchange rate
fluctnations had wiped
FFr300m off operating profits.

These had not “really altered
the competitive advantiage

given to .some constructors
by ‘previous devaluations,

-such as that of the lire™, it
sakd

tions, along with the effect of
lower interest rates, to have a
“pogitive. impact” on second-
half results. .

been a consistent irend of
Year-on-¥ear currency nega-

tives,” sald Mr Christopher-

Wiil, a London-based analyst

particula.rly

back.
ysts also pointed ont - 110 r—
some of the expected _ R

in
attributable to the ~sharp 100

15

LEGAL DEFINITIONS I
leasehold ~ & adj. I judo grip in
which an opponent is partly restrained
(half lease) or compleiely restrained .F
(fall lease) 2 the holding of property. sec
ROWE & MAW: asap (pk 0171-238 4282) X

Rowe & Maw
| LAWYERS FOR BUSINESS

Shake-up
{in rules at
‘nouveau
marché’

By Andrew Jack In Paris

oo [
about o be

" : srmupmmwuusanm

“pouvean marché” for fast-
growing . The move
is a reaction to intensifying
competition from rival Euro-

o a2 D
. 1008 %o .

szid, had reached 127 pean stock markeis.
in July and August - . The anthorities will demand
perlodin which French sgles  Sowor Dusstesm quartierly reporting of some

information from all busi-
nesses guoted on the
exchange, rather than simply
the holf-yvearly data they now
must provide. The aim is to
improved transparency and
Hquidity,

They will also require spon-

ket share was 6.9 per cent,
down from 7.1 per cent a year
earlier, while Citroén's
dropped to 4.8 per cent from
4.9 per cent
Lex, Page 14

-US 011

-gr_ oups
announce

merger

By Chrisfopher Parkes

In Los Angeles

Diamond Shamrock a.nd

their ...-..-_-."
Omne resuli is that Diamond
Shamrock, as ‘well as

claiming
Teadership in the Toxan petrol
mavket, is alsp the state’s big-.
gest convenience store .opera--

IMurdoch’s son to run News unit

warldwide busineas from his
fatheyr,

It continnes the rapid prog-
rese of Mr Murdoch's elder eon
since he returned to Ausiralia
in 1994, after some experience
in US journalism and Austra-
lian jackerooing — working on
an outback livestock station —
to begin a career progression
mapped out by hie father.

The Princeton-educated
Lachlan started in Australia as
penara]l manager of the News
offshoot, gueensland News-
papers. In July last year he

became publisher of the flag-
ship Newe publication, The

T.'beu !.m:!ude the country’s

tion and e project to create
Fox film studios in. Sydney.
The group is.also active in
online techmology and has a
separately Bsted magazine and

But some observers cau-

j toped that the other Murdoch

children — elder sister Eliza-

beth and younger brother
James.— could also yet emerge
from careers outside the News
group to press thefr claims to
succeed their father.

For years Mr Murdoch has

hoped that one or more of his -

children would come to promi-
eence in the business. The
News Corp chairman has
emphasised that this would

Lachlan replaces Mr Een
Cowley, the Jong-sexving News
Ltd managing director. who
will become the company's
executive chairman.

However, Mr Cowley sald
vesterday he would remain
“Intimately involved” in the
‘business.

“My primary function will
be to shape the sirategic direc-
tion of. the group’s businessea
at a time when traditional

managing the News- group-
aperahnnsanﬂvﬂ]lmpm‘tto

M&r Cowley has recently been
spending moare time oversesing
the company’'s troubled half-
¢wned airline group, Ansett.
News's lopgstanding partmer
in Ansett, TNT, the Australian

Mr Cowley also holds several
other directorships and is a
member of News Corp's 12-

: Plcture; Reutem
Moying up: Lachlan Murdoch (above) is seen as heir apparent

soring fostitutions of the
qubted companies to hold a
reserve of the shares, for
rolease to the market during
periods of high demand. This
would help stabilise price vol-
atility.

The modifieations - jusi
over six months after the mar-
ket was Iaunched - come at a
thme of intensifying competi-
tion between new equity mar-
kets, with Easdaq, the Bel-
gian-based pan-Enropean
growing compapies market,
set to join the fray at the end
of the month.

They also respond to frus-
tration from investors who
have bought shares in compa-
nies quoted on the nouveaun
marché, only to wiiness prices
drop sharply. The average
value of the dozen businesses
iniroduced to the market since
its lanneh has fallen 9 per
cent. Some, such as Infonie,
an Internet service, have
proved aven worse.

Mr Jean-Framcois Théodore,
chaivrman of the Soclété des
Bourses Francaises (SBF),
operator of the French stock
markets, siressed yesterday
the companies had
better than competitors,
.-| inclading ¥French groups
quoted on the US Nasdag
exchange. He said there wonld
be & wave of new listings
before the end of the year, .
i | doubling the toial to about 25. a

“You don't judge a maxket by .
one company or by a few ¢
months of its operations.”

regquire

at least turnover figures every
quarter, and foll account
details in the official corpo-
rate bulletin, a8 is regquired on
the maln Paris exchanpe.
Also, the first - when
daily offers to buy and sel]

Surprise profit

warning

batters

Berlsford shares

By Jane Martinson In London

Berisford, the UK-based
kitchens and joinery groun,
lost almost & third of its value
the stock market yesterday
as it warmed that UK tm!us-

The announcemeént
prompted some analysis to cut
£10m from pre-tax profit fore-

:
E
7
3
i

to 106p in the share price

"l reflected stmprise at the extent

of the group’s problema.
Berisford had warned of

problems at Magnet, its UK
{ manufacturer of doors and
window frames. However, the

disclosure of difficuities at

 Welbilt, i#ts US commercial

kitchens maker, came just

arrived.

Yesterday, Berlsford warned
that a marked downtrn In US
demand, cormbined with prob-
lems in introdocing a com-
puter system, would dent Wel-
biit's profits by about £2.6m in
the year to September 80D.

At the same time, a proposed
strike at Magmet's Darlington
factory, which led to 300 of the
375 workiorce being dismissed
at the heginning of this month,
is expected by Berisford to cut
a forther £3.5m from profits

Mr Andrew Hollins, analyst
at Kleinwort Benson, said:
“The market i enormously
disappointed and the most
worrying feature is the future
prospect for Welbdit.”

The US problems are more
recent. Mr Bowkett paid US
domand had dropped in the
past six to eipght weeks, blam-
ing lower consumer spending
in the fast food omtleis sup-
plied by Welbilt. The problems
had escalated lollowing the
introduction of a computer
system at Clevelend, a Welbilt
subgidiary.

This anncuncement appears as a matter of record only
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COMPANIES AND FINANCE: EUROPE

Investor considering -
listing in New York

Holderbank
hurt by
European =~ .

TANJONG weakness ;
Psul Abrahams sumer products copany. He said Investor wamnted to :
PUBLIC LIMITED COMPANY By Mr Dahlbfick acknowl- rebalance its portfolio. mak- By Wilkam Halt
rwmdhwlm-m#mg%m Investor, the main invest- edged such holding compa- ing it more growth-oriented. . In Zurich \
{ Registeredar & forelgn company in Malaysia— No. ment vehicle of Sweden's nies were Wofashionable. But It was targeting medical : i i i
NOTICE OF AN INTERIM DIVIDEND Wallenherg family, is consid- in spite of possible changes technology, telecoms and Holderbapk, the - world'd :
AND CLOSURE OF BOOKS ering a New York lsting. Mr to Swedish laws on capital media, although the group biggest cement compsny,
NOTICE IS HERERY GIVEN that an mteri dividand of .6 s por £ 40 Claes Dahibdick, chief execu- gains tax - laws which had had little experfence in this underlined the impact of the . |
wh‘“;,hm’@“,l‘ﬁm,’mfm"“*dﬁ“a'ﬁ,mmu tive, said the board would prevented a cost-effective area It also wants to diver- recession gripping Europe's o
23 Scpember 1996, Subjoct 10 the following mﬁvldnd-ﬂl": make a decision this break-up of Investor ~ there sify geographically. About 10 construction indusiry by. I
Wlﬁmg’gﬁ“wnm‘hm" auturan, and the listing was no intention of disman- per cent of investments reporting & 9.3 per ceat drop |
mmma:mquMmMmmm could take place within.the tling the group. . should be outside Sweden by in first-half operating prof- }
:gmmmm-uuuhmamm to sach employee next 12 months. “However, possible the end of the decade, com- its to SFrdodm (§398m), in g
ender the Company’s $Share O Mlhtﬂ:l:nm hat “We are trading at 2 30 per changes in tax law might pared with 2 per cent now. pericd when it {ncreaied i
e e B ey acemosofopioe cent discount t0 our stakes make a share buyback pos- The compeny’s main pur- - cement capacity more than a ,
mmmmmﬁqmugﬁmumﬂh in pther companies. That is sible. We might look at that pose was to pravide above fifth, to 76m tonnes & yoar.. :
1996 to 3 Deccmber 1996 (both inclusive) Sor the purposc of partly because Swedich instl- — perhaps up to 10 per cent aversge returns, he said. Group turmover rose 13.8 ;
sharchoiders” entlement o e gt n tutions have limits on how of shares,” he said. The com- “The company has made a per cemt to SFra.sbm, - |
megllam, Am; much they can own in any pany has net cash of retorn of at Jeast 20 per cent reflecting the consolidation d i
84, Jalan iteja Chulan, 50200 Kosis Lossgor, Malaysia, s the Cowptuty’s one company. We need to SKrilbn ($1.7bm) after the in the past five, 10, 15 and 20 of new companies. Incore ) icr"
r""“i"""|.a.m|..g ::mmmm' internationalise our share- flotation this year of 2 55 per years. Pick any period you from ibe sale of non-strate- . h
Eaglani, up o the cloge of braincs at 5,00 pun. on 26 Noveraber 1996 will holding base, and some cent stake in Scenia, the want — we have done it,” Mr gic assets more than trebled I .
be reginerex boftrc catitioments to (e divwdcsdd are doterminad. funds will only ihvest in trucks group. Dahiback said. B eFrizsm, offsetting the :
FURTHER NOTICE IS HEREGY GEVEN that the Malayian Cootry groups with US listings” he  “We do have a raison The group consistently o S ohe i fiaano. aint
il of shanes cvmmcscing 12 33 pas. oo 21 Novamber 1996 sald d'étre. We are not a conglom- ontperformed the Swedish e e et mrofit 2L
umtil 3230 puon. on 26 November 1996 ) Mr DahlbAck admitted the erate, because we do Dot stock markei by about 4 per inorities fell only 8
A Depositor shall spaalify for enciziancas csly a respect oft company would be a curics- manage our invesiments. We cent a year, he added. One “Wmt o SFre17m.
® Md@*ﬂwhwmw"“ ity for Anglo-Saxon inves- are ap investment trust or reason for this record was per b r
before 12.30 pua. ov 22 November 1996 ) : - . ked However, earnings pe
! the v1or's Secarities Acconnt a1 tors. Tt has holdings in a an industrial holding com- that the company worl as r share fell 21.5 per
@) Shares oot withdreon froe the Depoatior’s variety of Swedish compa- pahy. There are no Synergies active owners. “We are Dre- o - - beare;
umlmwmnﬂ mu:: Seenrities Accouat. of or nies, including Astra, the between the investments, pared to take a long-term saning aaooa | cent to SFr30.50, reflecting
g 1he ¥ - on » » - - -
& bdhlelmp.m.onbzsNML”& drugs group; Ericsson, thg andwe’renrouélofgat.;im perspectg’ea“ gaid Mr Dahl- Claes Dahibiick: Investor wants to rebalance its portfolio the ::xgtve effects of last
Shares dotught on the Knala Lagpar Stock Exchanye on or before telecoms company, an Dablblick said. “We view Dhack. * our board pro- o } . year tructuring
) S ovemmber 1956 Incentive, another holding ourselves as a mixture of vides huge expertise - more Barmevik, ABB chairman; tive of Astra; and Mr Anders !!ok!erbal:: hﬁt@rﬂﬂ
Copies of the Ubandited Resalts of 20 e O T s company with stakes in Warren Buffett, Berkshire than 200 years of topclass Mr Bo Berggren, chalrmau Scharp, chairman of SKF. | exposure sb-growing
= e C c.wmal.mw-wmm in the United Ringdom at Balfoer ABB, the engineering group, Hathaway and a Japaness business experience.” Board of Stora, the paper group; Mr  the world's biggest maker of | developing eongomer re
House, 390/ 398 High Road, lford, Ewex 1G1 INQ, England. and Electrolux, the con- keireisu.” members include Mr Percy FHaken Mogren, chief execa- rolier-bearings. &Wm‘nﬂ‘“’m’* o inls -
BY ORDER OF THE BOARD ' area was insufficient fo off-
L ] L] [ ] L}
: the effects of a cyclical
B Tchuruk outl h f the fut i s o ¢ ot
- urope, w
e churuk outiines nis viSion OI TNEC TULUTC | iz oo, =bich
17th Floor Mcsars Bowstead half tl:ie %ou,{:'s sales. . !
Jalan Raja Chalxn - . - b P Holderbank's earnings
200 Exai Lo David Owen hears the Alcatel chief’s plans for the possible arrival of ThomSOD | pave ricen steadity through:
: _ : : ount the 19808 bu :

Eurgpean industrial
structure of Impres-
sive Dreadth apd
scale: at its heart is telecam-

y sumer electronics industry, | man and controlling shure-
' the Alcatel chairman said, | holder, said yesterday - that
was “at the eod of ope era | 1996 would not be a “peak
and the start of another...It | year™ for Holderbank.

is the end of the analogue The difficult Eurapean

gon Multimedia had weak- | which halied many con- :

nesses., One was its rela- | struction profects for sev- o .
tively: small presence- in | eral months. ! Yo
Asla, An  Asian pariner | Holderbank’s decision late . _
conld help in this respect, { iast vear ta strengthem- it ;

are planped “large interna- Bal :
tional partnerships” in the ers ang the beginning of the | economic shination had been 3
defence, consumer electron- digital one.” compounded by the “umex- l Trut“t
ies and electromechanics However, he ssid, Thom- { pectedly harsh winter”, ) ‘

This, in broad outline, was - 3
the vision with which Mr
Serge Tchuruk, chairman of

Alcatel Alsthom, sought last . i
week 1o counter market > and help to improve the | position in Switzerland and !
gcepticism about the wisdom ‘. competitiveness of the com- | northern Italy by buying

pany’s products. - | comtrol of Société Suisse de 0
Mr Tchuruk emphasised | Ciment Portland and integ- ;

Alcatel bad no wish to take | rating it into the group, had ;

ont the day-to-day manage- | increased its exporure to ;

ment of activities outside its | Enrope. o : i

core telecoms operations. | Im Switzerland, cement ! .-

The planned defence, | consumption fell 12 per :

bid for Thomson, France's
gtate-conirolled electronics

group.

Alcatel ie competing with
Lagardére, the Freach
missiles-to-magazines con-

: . glomerate, for control of ‘“We must not lose sight of - budgets were being spenf on  intelligence, :observgﬂon, consumer electronics and | cent. Cement deliveries fell -
[ — . Thomson, which the French the fact that Alcatel is — and  electromics. ’ : Getection and others. - . electromechanical pariner- | 20 per cent in Germany and :
. . state 1s privatising. ‘remains —-a.companhy thatis In such_a context, Mr Moreoyer, the need to rejo-  ghips would, he said,; be | 40 per cent in Slovakia. In
NBD BANCORP, INC APPOINTNVIENTS The Alcatel chairman a world leader in the field of Tchuruk - said, Thomson force Furcpe's competitive “independent- enterprises”, | northern Iialy they rose 7
painted a picture of a decen- telecommunijcations,” he seemed “favourably posi- position againet the leading although defence in particu- | per cent, but this was more
US$100,000,000 ADVERTISING tralised organisation capable said. But telecommunica- tioped™ on his analysis, at US defence companies made Iar would bﬁ “fairly foti- | than offset by low prices. .
Floating rate subordinated of creating value by means tlons were “peneirating leastmwomtqf'!‘homsun-. ttgssenﬂalthattleeresmlct- -mately Iinked” with the tele- | - Bolderbank ¢aid European
notes due 2005 ap In the UK edition | 9f technological trensfers pretty deeply into certain CSF's defence aciivities were wuring of Europe's defence coms cote. - : profits wonld be below bad-
Notice s herely given that pears between its main activities -~ industrial sectors sucE as iIn priority sectors. industry should be acceler- “We must build enter- | get this year. .
for the inferest period 24 every Wednesday & activities that he argued defence and multimedia™, he ated. “You would have i0 prises that have their own | The downturn in Holder-
.Sqmm::}g&:y Thursday and in the were Iincreasingly inter- added. . evertheless, a rag 2dd up the sales of nearly all real aubg:omy", -he. contin- { bank's European operations
Decem trterest linked — and by exploiting In defence, he argued, the prochement wi the biggest European compa- .ued. “¥-have no pretensions | overshadowed the buoyancy
rage has been Rxed ar Intermnational edition its global negotiating increased emphasis In mod- Alcatel could for- nies to reach the size of to be a federation.” of its business in North and
5.8125%, Inzerest payable on
3¢ Devernber 1996 mill every Friday. muscle. ern warfare on speed of ther strengthen Thomson’s Lockheed Martin [the Jarpest - He acknowledged thore | South America.
amount to USSI45.93 per Mr Tcharuk's plans follow action and the need to be positions both In the area of US competitor in the sec- ‘were “important difficulties” | US sales of cement and
USSI0,000 note. For further Information previously announced pro- able to strike wrul'.h exireme softwa:e, which was becom- tor],” he said. . in managing partnerships | clinker rose 6.6 per cent, to
& Morgan plaase contact: E:sals 1:htn merge GEC Als- m':lgsdontemﬂt communi- ing ﬂ:‘e determining el_e;::;n_t" A paMers:ﬂIs% involnﬁ ﬁecnvely “You must avoid { 6.2m tonped, and in Latin
ﬁmwcwm Toby Finden-Crofts om, the power engineering cation chniqnes ...are in defence arena,. in Alcatel conld . beneft e sinufna‘!yeté. he con- | America sales rose nearly a
+44 0171 873 3456 and transport equipmemt becoming the key to defence space. Space was becoming Thomson Multimedia con- ciuded. “Tt is importani that { fifth, to 7.lm tonmes. pri-
JPMorgan Joint  venture, with systems”. Consequently, an “extremely powerful” fac- sumer electronics business. the new enterprise should | marily reflecting the first-
Framatome, the nuclear increasingly large propor-. tor in defence systems with I would allow it to get the have no internal conflicts of | time consolidation of a Ven-
plant and fuel manufacturer. tions of hard-pressed defence applications in the fledds of most from the move towards interest.” ezuelan company.
snaamesmnan COMMERZBANK 3%
Announcement of the Reciassification of the Share Capital | |- ™\
TPt of e SAceeRy posky and Adjustment of the Quotation o
This anncuncament appears as @ matter of record only. e ™ Gonoral - .
Pt e br i Pac & Tmtrg e Annual n eating Commerzbank AG .
“mm ot m’"_.:_ dacidaed on May 24, 1996 among other things to reduce the’ SEND us YOUR
P "m: Tﬂ_ e minimum valug for a part of the shares from DM 50 sach to '
e e oo T DM 5 each, fo reclassify the share capital and to adjust the | : owu PAPERC“P e
o0 2 as  am Bank's statutes accordingly. : ’ ' - Ch
1206  BSS  gs _ The amendment of the Bank's statules has been - . And while : : v ’
30 12m e am = : waile you are at it, piease atrach your
We are pleased to announce that 0300 903 T 808 registered in the commercial registet of the. country couwrt . N
P os% i im  a {Amtsgericht) of Frankfurt am Main on July 3, 1996. . cheque to find more Macmillan Nurses
] M3 3% am " The reclassification of the share capital will b followed by o in the fight againsr cancer.
gog . us& s awll | an adustment of the quotation. ‘The officlal quatation for id you know over one milli
« om0 116 o3 uoe Commerzbank shares will be adjusted on October 1, 1996 are living with ir? on people
Causeway Group Limited $2  BE 4% 128 || | from1 wasing unitmDMSD%0 1 tracing unt ~DMS. Edsting | - ving Wi i) | -
) %o WL 248 4T stock exchange orders will axpire on September 30, 1996 at Cheque amount £............ made out 10 “CRMF (F1)’
] £8 =M e stock exchange close. ’ ’ Send to:
1000 -88B84 6183 EBRED Tha depositary banks will adjuat the securily accounts as REEPOST
1 easr wmsm  mm |l | of September 30, 1896 (evening) in the ratio 1:70, This CRMF F LONDON $w3 3BR
has become a part of 1@ w0 =x @l | trancaction does not change the respective share of a | | | THE \
2 82 52 SI|| | ceshoderntmeshwecepiml | Macmillan s
% T am  um The adjustment of the security accounts is free of charga AFPEAL '
= me  mm . w ”ﬁﬁmamm- tha nominal Canioer Reiet Macillen Fund exisss to .'
. . in value of - " ) SUpport . :
ABN AMRO Hoare Govett 2 R P2 IE|| | oM 5 oach hos been amangea.  Definiive snares vt | | peopie wih cacer and ther fomils,
T g4 s || | aperoximatelybeavalsbie stine endof 1996. Uptothet date Cherky No. 261017 i
: i an 2B Bu ‘no dafinltive shares in the nominal value of DM 5 ¢an be - -
e sk mm 93| | obwained. . . L
operating under the name of m% ok im m mﬁ'&mmww:“DMﬂ%
2 5% ER BB|| | staren teromnelvaioofDMSOsscn o oagood | | L
:"-g' iﬁi wn fn -f‘"g“'? the adj of the quotations. ) -2
ABN AMRO Caitseway Limited Z 2 OE B commend e — i
y mm‘g#hﬁ - . Mmkd:;?ﬂbn @ < i
S n T Curagec, Nethariends AnHea of 199471066 Kuraya Corporation
Moot hcousee LIOGAREL Prveca ia in . . Yens 11,000,000,000 ! R
deervuton o ot s s e b Pk ar _ - vwarants giiached to the Profit Sharing Certiticatos : Coavertiie Bonds doe ] g
B Sy T o o e T of Commerzhank AG of 1953/1997 L oy dne 1599 Lo
e 3 ey 1 gt o seckiy DA - wananis altached o the Profit Sharing Cerfificates | ) . . . AN
e S of Commerzhenk AG of 1994/1868 Elly Limited D
e oy - and Convertible Profit Sharing Certificates ot o i unjenetion with
By v o b watir o o i Commerzbank AG of 1890/1898 e S $112.500,000
e oo biing e game By - P oent, Seeurod Notem
- | EETRERENIEaS || || srenotalloctad by ie adustment of the quoation asthe | | || MOTICE IS Ment v et e o0
T ABNAMHO Sgimaris, R s Sopandd® LEOR Des SRR Al nom . dmmmm“hid‘ tha szwqmm'hﬂ’ 008 i
. EA s e o e s e ek | | | @@rciea pricais due, dogs notchange. Asof Octaber1, 1986 i :
HOARE GOVETT ey U 10 shares In the nominal value of DM 5 each Instesd of Carmat i o,
Septambar; 1996 mﬂh—ﬁmdmm | 1 share in the nominal value of DM 50 will be issued in case
SR Sxlemyas wi leuriton Sardees (1780 of the exercise of the oplion right and payment of the exercise
prica. .
Frankdurt am Main, in September 1998 ' | 3] Sectim 11 e Compmn e |
The Board of Managing Directors . Yith Scprembor, 1956, _
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GOMPANIES AND FINANOE' EUROPE

French

By Andrew Hilt in Mitan and
David Buchan in Paris
Franee Télécom sald

mﬁ;yung wanted -to
with O]
butremsedmeumment%
Treport that it wag

fo take a stake in the Kalian
informaﬁoutechno]nwmm-

The French compa.ny
reached a
ment last November to take
4 stake in Infostrada. the
.wmt ventore between
and Bell Atla.nﬁc, of
the US, which to
challemge the dominance of
Telecom Italia, the Italian.

look to secure Ohvettl hnks

state-oanimlled openmr
. 'I'a]ksa.reundarwtyabmt

formalising the agreemmt.-

which would give France
Télécom a 49 per cent stake
in Infeetrada Olivett and
France Téjésom reached a

draft agreement last mosnth .

to take a 70 per cent stake in
the domestic phone network
of Ferrovie dello ‘Stato, the

is wundersteod  to. be
concerned . that
uncertainty over Olivetti’s

‘foture conld provide an

opening forr a competifor to
buyml:othemhanmmiet

atormwb.icholivdtlhasn
upaeentmmar
Ommtel'ssixtntesprevent
investors from ‘outside the

 Benedetti, Olivetts's Jargest

shareholder. stepped down
as chaimman in a row over
shrapegy.

France Télécom before
resigning. Mr Caio — a for-
mer Omnitel chief executive
-wus=lwerto01ivetﬁsﬂs

hcmnmentyesterday
Mr Colaninne has agked

-..for a month to exemine .OU-
vett's strategy, aimed at
-{rangforming the company

into a broad-based informa-
tion technology and tele-

. Mr Roberto Colaninno, -
w!:_lo'hkesoveras.nhiefemu-

Broup.
One of his priorities will
be to find a pariner far the
personal computer subsid-

“iary, which is said to bave
attracted a number of speca-

lative offers already. Mr
Gary Kiesch, who heads a
debt trading company.
refosed to comment yestopr-
day about reports that he
had already tabled a bid for
the PC umnit.

Merger

By Greg Mcvor
in Stockhoim

Shares in Sweden’s  two
largest banks, Svenska Han-
delsbanken and Skandins-
viska Enskilda Banken, were
the target of intense investor
gpeculation yesterdsy follow- -
ing Swedish press reports
that the two had held tenta-
tive digcussions over aposs!
ble merger.

The banks declined. to

" comment, dismissing the

reports as “rumowrs”. But
their refusal to issue denials
heightened .-the bellef  in
Stockholm that talks were I
progress, fuelling heavy
trading in their shares. .

in later trading. aithough

stilt outperforming a 1.3 per
nenffallantheStock.h.olm

- bourse.-
- mosttraded: A share rose 0.6
per cent to SEx155.50 and -

Handelsbanken's

SE-Banken’s - A -share
advanced 0.8 per cent to
SEr59.50.

Atle—upbetweenﬂ:etwo
would create by far the
bigeest bank jn the Nordic

region, with total assets-of- -
. SEr915bn .- ($138bn) -and

combined operating jncome
of SEx29bn. B wonld mark

the - initial step. in ‘&

longawaited

of the Swedish . ha.nh.ng.

sector, which hag shrugged
off the ill-effects of a
loanloss crisis in the early
1980s. '

The move would also
mirror & broader Nordie
rationalisation trend which

last year saw Finland's two -
. banks,

largest
Kansa.llisOsake-Pankh and

Unitas, mezge to form
Merha

The talks, sead -_m be at a
preliminary - stage, were
reported to- have been
initiated - by SE-Banken.
Controlled - by the
Wallenberg .industrial

Analysts - suggested the
two would be a good fit.
Handels‘hankens focus .is

retai]l banking, whexre it has
a wider Nordic presence

‘than SE-Banken SE-Banken

is sirongest in investment

banking, its highly
profitable Enskilda
Corporate division.

MrPeher'Ihome,banldng‘
analyst at Paribas Capital
Markets In London, said a

merger wou.ldbe avery
- logieal

move™. . He predicted
it wounld provid.e the

capital markets were
integrated following the
introduction of a Ecropean

.~ “[Handelgsbankén and
SE-Banken] need all the

advantages of scale .and
weight that they can get A
tie-up would mean there was
one. domdnant bank at the
national level, followlng the
trend we “have seen
elsewhere in Europe,” he
said. .

Another compelling
argument is the stagnant
domestic lending market,
where fierce competition has
Pprecipitated a steady erosion
of net interest margins for
all Sweden's big banks.

-speculatlon over Swedlsh banks

The biggest challenge is
likely to be bridging the
cultural divide between the
two. SE-Bapken has a
reputation . for a more
centralised and pro-active
approach to lending.

Handelsbanken, which jis | AE

controfled by 2 number of
Swedish and foreign
institutions, bas tended to
pursue a more decentralised
but cautious sirategy.

Each of the two plays an
important role in wider
financial spheres which
exert a powerful ownership
role in many of Sweden's
best-lmown international

Tractebel rises 10%

pany which is quoted on the US Nas-

ByNeilBuddeymBlmsels

Tractebel, the Belgian energy and
engineering group, announced net exceptional geins was Ilat "at already had de
profits up 10.3 per cent o BFr7.51tm  BFr6.64bn, against BFré.62bn last per cent of
($242 2m) in the first half of the year. year, with a-small increase*in the. appoint the
The group is shortly to come under preitax profit offset by a higher tax b
full control of Belgium's biggest charge Group turnover increased 65 ° In spite
holding company, Société Gén&-ale per cent f:rom BFrisl.7bn ‘to

de Belgique.

Net results wereﬂatteredbyan
increase in extraordinaxy gzins, wasplm:hasing
from BFr18sm to BFr$s2m, ‘which per cemt in Tractebel from Groupe ;
was largely because of the BFro7sm  Bruxelles Lambert, Belgiom's sec- - 4
flotation of part of Tractebel's stake ond-largest holding company, and
mSipex_anintegr&tedcimuiEm RnyaleBelge.themmmeg:mm .

-BFr161.7pn. .

exchange.
The net current result before

SG-Bannmmpadlastweekﬂ:atit- Finance
stakes totalling 25

ahead of SGB deal

cent on the day — before the com-
pany released its resuits.
Although Tractebel's results are

facto coxtrol with 40 usually higher in the first half than
to

the second, owing to the seasonal

executive. A for- - natore of some of its activitles, the

company expects full-year profits to

'emwdthmeforlms.
- The group, which controls 44.6 per
cent of Electrabel, the electricity

L1+ to-make_arun generator and utility that is Bel-

gium's]a:gestcompan;y gaid it was

mternat:onally \yith

| Daimler to

sell postal
equipment
subsidiary

Daimler-Benz, the German
-iransportation group, plans
[ to sell parts or all of its
AEG Electrocom 50
npmduce!'ofposhlam
Hnnaqnimmt.bytheend
of the yenr.

ARG Elscirocom is the
world leader Im equipment
that allows post offices to
sort letters aniomatically.

The company had sales of
about DMibn ($660m) last
vyear anil made a small
profit, bt Daimler said it
no longer formed a core part
of the gromp.

AEG Elecirocom is the
iast company with the AEG
name, and one of the fow
groups to have survived last
Year's dismaniling of the
indusirial conglomerate. It
was formed im 1994 after
G’s acquisition of Eleec-
trocom Auntomation, a Tex-

an operating profit of
DM26m In 1995 In the offi-
cial report outlining the
merger detnils of AEG's sux-
viving snbsidiaries with
Daimler-Benz, its operating
profit is forecast to rise to
DMS5m this year. DM110m
in 1997 and DM123m

| im 1998.

For Daimler-Benz, the
move is a farther step in a
series of disposals, incinding
several other ARG busi-
nesses in the industrial
agtomation and energy sec-
tors. Other sales incloded
Fokker, the Dutch regional
aircraft maker, and Dornier,

Bronp.

Daim]er sold most of these
wmnits becanse they were
loss-makers. The reason for
the sale of Electrocom jis the
lack of straiegic fit with the
group’s core business, rede-
fined as activities in the
wider field of tramsporta-
tion.

Apaxt from Elecirocom,

only three ofher AEG

amhmuesareaxpeenngatleastm&wmtmthe

EUROPEAN NEWS DIGEST

UAP to place Scor
stake on NYSE

Union des Assurances de Paris, the French insurance
£roup, vesterday said it would place up to 30 par cent of
. the reinsurer, on the New York Stock Exchange, in

adea]expectedtoraiseabontmﬁemand
Exchange Commission was last night on the verge of
giving final approval to the listing document for the
secondary offering. triggering roadshows to investors in
the US and other countries from today. UAP plans to offer
7m of its shares, representing 26 per cent of Scor’s capital, |'
while leaving a further 1m - ar 4 per cent — with its
sponsoring banks for the placement, In case of excess
demand. It will use the proceeds to reduce its debt.

Axa and AGF, two other French insurers which formed
part of a shareholders’ pact, sold their shares in Scor
eariier this vear. UAP said it would continue to hold its
remaining 10 per cent stake in the company after the sale
in the long:term, and had developed a number of
hmportant commercial Bniks with Scor. Goldman Sachs iy
global co-ordinator for the cperation, and J.P. Morgan is
joint co-ordinator. Andrew Jack, Paris

Gyl denies rift at Volvo

Mr S8ren Gyl, chief executive of Volvo. the Swedish
automotive group, yesterday denfed there was a power
strogple within the company's leadership over its
direction. He was responding to an article in the business
weekly Veckans Affaerer. which said there was a conflict
between those who wanted to radically change Volvo's
image and more conservative elfements. “Volveo's beard,
group management and unit management are unanimous
behind the strategy which was decided in 1994 and is now
being carried out,” Mr Gyll said. AFX News, Stockholrn

Italian fund buys into Ferrari

Fondo Interbancario d'Investimento Azionarjo {(Fidja) is
to buy 3 per cent of Ferrari from Fiat for L22 4bn ($14.7m).
Fidia is an investment fund owned by Mediobanca, Banca
di Roma, Credito ltaliano and Banca Commerciale
Italiana. AFX News, Milon

Offers for Azucarera stake

Banco Central Hispanoamericano said it had received
three offers to buy all of its 49.9 per cent stake in Socledad
Azucarera de Espana, a Spanish sugar group, for a total of
about Pta21bn ($165m). BCH said it had received an offer
from Caja Salamanca 1o buy a 24.9 per cent stake in
Azucsrera; one from Ebro Agricolas for 21 per cent, and
another from state-owned food group Mercasa for 3.1 per
cent. All the offers are of P1a5,100 a share.

AFX News, Madrid

Tabacalera in Tabaquiera bid

Tabacalera, Spain’s state-controjled tobacce group,
yesterday entered a bid for conirol of its Portuguese
counterpart, Tabaqueira, in competition with other
mtermhonalgraups.'rheSpamshgruuphasmmedwith
the privatesector company Empresa Madeirense de
Tabaco, which operates in the Portuguese islands of
Madeira and the Azores, to bid for the 65 per cent stake
being offered for sale by the Portuguese government in
the first stage of privatisation. Tabaquiera controls about
TS per cent of the Portugnese market. The Portuguese

Dapid White, Madrid
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Half yearly results marked by adverse.

agricultural raw materials environmment

The Board of Directors of ERIDANIA BEGHIN-SAY met on September 18th 1996 under the chairmanship of
Mr Stefano MELONL Consolidated accounts for the half year ended June 30th 1996 were renewed_and approved.

The essential consolidated figures are the following:

(in French Francs million) Jane 30 1996 Jume 30tk 1995 % Change
Net Sales ' 25,902 24,545 + 55%
Operating Income 1,675 2,042 - -18.0%
Pre tax income from continuing operations 1,150 1519 - -24.3%
Net income - Group shave 745 825 - - 7%

Net sales growth over the previous years first half wag mainly the result of the consolidation of Cerestar USA
(formerly American Maize Products) acquired in November 1995. Otherwise, internal growth was slight and the

net impact of forelgn exchange translation was not significant.

The decline in operating income was caused by the impact of an adverse agri raw

agricultaral d
poor 1995/96 crops (notably Italian sugar-beet, Spanish clives and U.S. corn) caused lower profitability for the

Itzlian sugar business, which had been outstanding in 1995, a squeezing of margins in the
oil businesses and poor results at Cerestar USA.

Thanks to stable net financial expense and to continued tax planning measures, net
declined less than operating expense during the period.

Total shareholders’ equity at June 30th 1996 amounted to FF 18,931 million, virtually unchanged compared to
December 31st 1995. Net financial debt stood at FF 11,750 at June 30th 1996 versus FF 13,011 at December 31at
1995, thus resulting in an improvement of the debt/equity ratio (0.62 versus 0.68), attributable to the seasonal

nature of the Group's activities.

The most significant event of this first half was the signing by ERIDANIA BEGHIN-SAY on June 28th of a
coniract for the acquisition of Compagnie Francaise de Sucrerie (CFS), France’s third largest sugar producer
representing more than 10% of the national sugar quota. Upon completion of the sale of certain CFS assets and
liabilities to Générale Sucriére and five agricultural co-operatives, ERIDANIA BEGHIN-SAY will relainé&% of the
assets and liabilities and integrate the business into its French sugar division. Payment for the acquisition was
effected on July 1st, thus the resulting indebtedness is not included in the June 30th 1996 figure.

Prospects fortheMywmmmumging&evaﬂoushﬂﬁﬁmdmmdtheimpﬂofmmtm

decisions hold out the promise of a better second half

rerial . et
cilseed and in the olive

income (group share)

SROUP

By Louise Lucas -
i Hong Kong

South China Morning Post
(Holdings), publisher. of
Hong Kong's leading English
langnage daily., yesterday
posted a 20 per cent rlse in
net profits, from HEKSS80.06m
to HE$605.87m (US$90m) -in
the vear to June 30. .
However, the resulis were
flattered by an exceptional

are further distorted by-the

erty and media- group
acquired by SCMP earlier in
the wyear. Ms Elizabeth
Gouw, research analyst at
UBS Securities, estimates
the two and a half month
contribution from TVE at
HESISm.

The figures show that
SCMP’s strength . in the
piche markei of Englisb
readers has given it the edge
over competitors In surviv-
ing lsst year’s increase in
newsprint costs and dwind-

contribution of TVE, a prop--

COMPANIES AND FINANCE:

ling advertising ‘revenues.
“They've from this

past year
unscathed,” said -Mr Rob
Fung, zpalyst at HSBC
James Capel. He said the

cost had been a drop in oper--

cent t¢ a-still-enviablé 42 per.

cent. -

the SCMP was able to Bft its

s

d

I3 e SN L

‘Pout

" property markets pick up.
unemployment

by asset sale

next year = "
last Years

in profits
stripping out

strong . . - they've bottomed -
out from February 1995 and

latest independent nam-
bt?rs confirm that for the

first seven months of the
SCMP advertising reve- -

n:mmveheenupamund 10

r cent year-on-year." Mr
g‘fmg of HSBC said.

Excinding the exceptional
itom, SCMP's earnings per
share fell 14.8 per cent from
38,67 cents to 3322 cents for
the year to June 3C. The
directors are recommending
a final dividend of 13 cents &
share, .malintaining last
year's final payout.

GLIGOS

NET INCOME UP 23% ON SALES UP 5%
IN FIRST-HALF 96

The Board of Directors of Sligos., meeting under the chairmanship of
Mr. Henri Pas¢caud, closed the company's accounts for the six months ending
June 30, 1996.

Excluding changes in scope of consolidation (i.e. excluding CMG), interim
sales rose by 4.7 percent to 1,945.7 million French francs. Excluding changes in
scope of consolidation and exchange rates. sales rose by a comparable
5.3 percent over the period.

Net income from consolidated companies increased by 23 percent in the

By Manuela Saragosa
in Jakarta . .

Bank Negara Indonesia,
Indonesia's largest bank,
kicked off 2 domestic road-
show for its initial puablic
offering yesterday with an
announcement that it plans
to list shares on domestic
exchanges on November 29.
. The state-owned bank is
looking to sell 1.085bn
shares, or 25 per cent of iis
paid-up capital. Officials
familiar with the TPO say the
bank needs to raise about

RpRO0bn (IIS$345m). Pricing
will be decided on October
24, and the share offer period
will be November 6-11.

first half, to"'41.4 million francs. Growth excluding CMG and other changes in
scope of consolidation was 42 percent. This net income represented a net
margin 9t‘2.1 percent, versus a comparable 1.6 percent in first-half 1995.
Interim financial results were shaped by three factors:
» Strong growth in sales from operations cutside France, which now account
for 42 petcent of the consolidated total. .
* The sl_i%ié'ss of new services developed and marketed in the four operating
divisions. o : ’ : : '
~ = The earnings impact of restructuring and strategic refocusing.
. The: intexim c¢arnings performance provides confirmation of Sligos’
development plan, designed to achieve over-market growth and steady
improvement in margins.

SLIGOS, A LEADING EUROPEAN INFORMATION MANAGEMENT SERYICES COMPANY

RECRUITMENT

Widagdo Sukarman, said the
proceeds wonld be re-
invested in the bank, a move
which marks a departure

BNI president director, M

investors. The choice of a
bank to follow the disap-

pointing Telkom IPO is-

. and

Bank Negara :.-pi-lfS date
on domestic _share listing

The banking sector’s prob-
lem loans amounted to 10.4
per cent of outstanding loans
at the end of last year, with
the average for the private
banks standing at 4.9 per
cent. - By contrast, BNI's
problem loans were 7.2 per
cent, or Rpi,as94bn, of iis

between Rp350bn and
Rpdoobn in problem loans
each year. Mr Nono Pur-
nemo, BNI director, .said
BNT's loan . portfolio was
expected to grow by between
14 and 17 per cent this ysar.

BNI -expects to post net
profit of betwean -Rp320bn
for 1996, after
Rp274bn in
Rpli62bn in the first six
months. Revenues rose 14
per cent to Rps6sbn.

Henderson

Development, one of Hong
Kong's biggest property
groups, yesterday capitalised

through a share piacement.
The placement was carried
out gt HK$64 a share, a dis-

P — - - . B -

. - - . - ]
CIFUENTES & PARTNERS

INDUSTRIAL LEADERS FOR
PRIVATISATION
ROMANIA

- .- BV

Sponsorsd by the European Union, the Phare programme faciiitates reconstruction in Central and
Enstemn Europe. As part of this inliaiive, It seeks cutsianding individuals whose task will ba to
faciiiate the privaiisation of the country’s major industrial enterprizas.

coant of 8.4 per cent to yes-
terday's record close of
HEK$66.25. Henderson's share

pnce hag ralli'gd _-si.t'lce it
unveiled net-"profits of

1 . HE$8.36bn for the year to
June 30, up 1897 per cent on -
markef fervour was Cosco’

the previous year and above
market forecasts. The results
gonouncement was accom-
panied by a cash bonus of

"HE$1 a share and a dividend

payout of HE$1.43.

Last night’s plactog of 55m
shares, carried out after the
market closed, was under-
written by HSBC Investment

Henderson raises HK$3.5bn

~Bank Asia and Crédit Lyon
najs. The fonds will be wsed |-
as, general working capital, -

Also exploiting renewed

Pacifie, a contaffler owner-
ship and leasing cdmpany.
Cosco yesterday placed 25q:n

ing HEK$1.55bp. Earlier in the
day the company reported
net profits of USS3Adm for
the six maonths to June $0,
up 47 per cent. -

1995 and -

Tata plans
royalty on
brand name
oo

Tata, the Indian indusirial
group, has moved to extend
its grip over its diversified
web of companies. Tata
Sons, the holding company,
plans to charge all group
members a rayalty for using
the Tata brand uame from
the fiscal year which started
in Maxch.

Tata said vesterday the
royalty, which will range
from 0.10 to 0.25 per cent of
net income, will be used to
promote and enhance the
company name.

Although no longer ihe
largest ndusirial honse in
India, - the Tata group
retains a pre-eminent posi-
tion in the corporate sector

move will enable Tata Sons
to exploit the name and
bring into line its numerouns

The royalty will be capped
at 5 per cent of profit before
tax, and vary according to
individnal eompany unse of
the Tata name. Blue chip
companies such as Tals Iron
and Sicel Co, the siecima.
ker, and Tata Engineering
and Locomotive Co, the com-
mercial vehicle maker, are
expected to pay the highest
level of royalty.

Working with local general management, responsibilty Is to the Romanian State Ownarship Fund
tor providing managemaent takent and commarcial acurnen.

The requirement is for a suceessiul record In corporate recovery, kam-around and disposala prefersbly
n an intemational manutacturing or contaxt and in an environment of change.
of mergers, trade sales. Industrial financing and emerging markets is desimble.

Gontracts, for bétween one and two years, will probably ba on & full-ime basis  Salaries and
wxpairiate packages will ba highly competitive.

For furthar detalls and an application form 1o be atumed by 1at October 1996, pleasa fax one of
the following Eurcpean officas of the Accard Group, who are advisers on this aspect of the Phare

progamma:

Bariin Brussels B London

(49-30) 888 61850 (22212428073 gm!asum (44-1T) €31 5317
Mudrid Parls Rome

(34-1) 563 T2 78 (35-1) 44 43 58 99 mm (38-8) 591 «213

earnings cycle and further
depress already gloomy
stock market sentiment.

A liquidity crunch follaw-

policy 18 months ago, the
impagition of 2 minimum
corpurete tax in the budget
In July, a £21l in commodity
prices, high Interest rates,
and a rise in administered

How to earn
dollars
1 Istanbul
without paying

ot

2

lssue of U.S, $300,000,000

R&I Bank of Western Australia Y.¢d
ACN 050494454 '
Undated Floating Rate Notes
exchangeable into
Dated Floating Rate Notes

of which U_S. §200.000,000
is being issued as the Initial Tanche

Interest Rate
Undated Notes
Dated Notes

Interest Period

Interast Amount due

24th March 1997 -

Undated Notes

per U.S. & 10,000 Note

per U1.S. $250,000 Nots .
{.5.5 10,000 Note

g:u.s..ououm

" WS.$ 30207

US. £2.551.74

US.5 29385
US.$7,34635

@

Frrst BosTON
Agent

- ———— o,

ing a tightening of monetary '

X —:.-"F-._-T _j_-.... - - f

growfh_is expected as the

year progresses, the first-half -

slowdown is likely -to put
further pressure on the

Indian stock market. Its

India braced for corporate gloom

Half-year results are expected to show impact 'ing
of new tax system and sluggish investment...

says those hit hardest will
to commodity prices, in such
sactors as steel and cement,
and low-tax companies.

The July national -budget
introduced a corporate tax
syatem under which compa-
nies will have to pay a mini-
mum 12 per cent tax on
earnings. This will - bnmedi-

3 gtely affect the so-called

“We are definitely in an environment
of déceleration of earnings’

likely to remain -ﬂat ior at
least the vemainder of calen-

. :: see_iu:;lhow tight lquid-
- ity conditions affected
4 1 b al

i the scopomy and,
how long the impact is likely
to last,” Ms Ritu Gipte,
sirategist at JFI, says. Most
analysts expect gross domes-
tic product growth to siip to
around & per cent in 189697
from 7. per cent in 199596,

profit growth is Mkely tq

felt unevenly in the W‘P?
rate sector. Mr Vivek Jasyja,
anzlyst with hrokers SSKI,

© o ——

uminjum
producer Hindalco Indusg-

_1&;5. : J_Lssociateﬂ Cement
panies and Indian -
de,

On &h& 1 =81
Ba.nkl : India, the
expected : is

_to bead the best
performing companies.
Broker SSET estimates that
the bank, which is market:
Ing i $400m Globa
Depositary ‘Receipt issue
will lift firsthalf pet prof;
123 par cent from Rs23.04bn

B DR 5 L
to R551.44bbn ($L.4bn).

Many frst-half resuits will.
be hit by high interest costs,.

with most corporates now
paying interest rates above
20 per cent for finance. Also,
many which raised funds in
the 1994 Indian stock market
boom will report lower inter-

money has now - been
depleted through investment
in;arious Projects.

owever, Mr Jasuja said
the slowdown wo:fi}u be felt

less in the services sector-

and among subsidiaries and

associates of multinati :
ational

P - These were 1
sensitive to commodity ﬂﬁ

tuations and were giready .

corporate taxpayers,
This factor is likely to see
the constituents of the BSE

Will 30 Index post higher first-

balf net profit growth than
the market ag a whole, given
E_h:al!eavy Weighting to mul-

tional and gemyvi
service sector

ARalysts also expest net
profit growth o Jally in the

later part of 1906.97 and
rebound to above 23 per cent -
Year,

ne;ltr fiseal :
Jyotivardhan Jaipurta,
Vice-president at Merrill
Lynch associate DSP Fingn.
cial Consultants, says
domestic Unuidity eondisions
have over the last gix
;:g:!:ths._ and this should
to lift corporate bottom
s the year progresses.

Tony Tassell
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Loewen set to re]ect $2.

By Bernard Simon
lnToronIn

The hoard of Vancomren
based Loewen Group is
expected to give a sharp .

2 $220m, bid by.the- Canadiam

company. Newsg has -also -
leaked omt of. & heated, com- -

frontation three vears age

’ betweenMrRubat'Walhﬂp

: SGIdmnmn.anerm

Loewen, Loewen chisf exect-
tive; aboard Mr Loewen's
horory yacht' <. - .o G,
Loewen has suggested: a
hkeovarwouldnotbehttm
interests of eithes
shareholders. SCI has’pi
posad a. “pooling’ of integ-
ests” mrangement, Iargely to

Iema.i.ned below 3CTs hd

purchese,- - :
Loewen’s . shares ‘have

based company first pro-

posed a deal last week

- The shares foll 25 cexits to

US$41.75 in early trading on .
overthe-countar

. the: Nasdag

* market yesterday. SCI bas
T Indicated an offer equal to
$33 a share. However, SCI
hashmtudﬂmayra:lmxts

One New York s.rbin'ageur

sald SCI was in a strong -

pos:hontopnshthroughan

prica si.nee the Houston-

50 per cent discommt to help
fend off an nmwelcome bid.

Loewen's defences and s
ablhtytoﬁnanceacqmm
tions have. been weakened
by a legal dispute in Missis-
‘sippi - I:t year, Wwhich-

C&W makes waves in the Carlbbean

Despite some loca.l d1sfavou1' the reglon has been good busmess for the group

hen the Sir Eric

_ Sharp, Cable and

I ¥ ' Wireless’s "cable-
laying ship. sailed -from
Jamaica's - north coast

recantly after completing a -
ﬁbreoptiehnkw:ththecay "

man islands, it left contro-
versy in its wake.
I.-oea]cunservaﬂonjsissa.id
the cable had damaged
exquisite coral reefs. Tele-
communications-of Jamaica,
a C&W subsidisry, acknowl-

edged the error and relo- -

cated the cable.

C&W and its many subsid-
lartes in the regiom are fre-
quently. the object of public
discontent about issues rang-
ing from rates to exclusive
licences to road excavations.

But investmepts such as
the Cayman—Jamaica cable
are clearly worth bouts of
Public disfavour. The com-
pany has invested $1bn in
the Caribbean over the past
five years, and plans to
invest a shmilar amount over
the next five,

“Although the islands are
small, when taken together
they make very good busi-
ness for C&W.,” said Mr
Geoff Wiggin, CXW regional
director for Bermuds, the
Caribbean and Latin Awmer-
fca. “We have 21 businesses
and employ, 10,500 people in
the Caribbean.”

The Bermuda, Caribbean’
‘Latin American -
operations of C&W, the head-

and -

quarters of which are in the
Cayman islands, recorded an
operating profit of 2i7lm
($266m) in the year to March
31 1985, up 11 per cent an
1998-94. Turnover grew 4 per
cent to £498m, positioning:

Islands, through Montego
‘Bay on Jamaijca’s north
‘coast, and 1o the rest of the
world- It was installed-to-

nesses-mtheeasta-nCar.ib-

to install’ a $60m fibre optic
‘cable from the British Vir-
gins in the north to Trinidad
in the south. The system car-
ries the main traffic among-
the islands, while connecting
to . .
C&W i3 not the only big
telecommunications group
which sees good business
oppertunities in the Carxib-
bean. Telecommunications
betweer the Dominican
Republde and Puerto Rico
are being improved by AT&T
of the US and two Domini-
can companies, which are
eonstruchng a $30m fibre
optic cable. . :
"AT&T is .also involved In
installing & $20m fibre optic -
cable to Bnk the Bahamas to
Florida. 'The systexs will be -
owned by ATA&T .and the

‘staté-owned Bshanias Tele-

communications - Corp, -

existing systems serving
North and South Awmerica _

Pmmmecud
u]]sfm‘areﬂewofﬂm

wbichhasbeenmderpres—'

sure to improve services
from the growing offshore
&W is involved in the

- telecommunications
companies in - the
larger Commonwealth Carib-
bean islands, ranging from

total owpership, such as in.

St Lucia apd St Vincent, and
a majority holding -in the
Barbadian and Jamaican
companies,-to a minority

share in Trinidad and-

Tobago. - Telecommunica-
tions of ‘Jamaica is C&W's

'blggmtoperaﬂoninths_

::egion. .

Tod, inwhichC&Whasa
79 per cent stake, hit further
mnhovusymeentb’whenit
:was given permission to
increase domestic calis by

175 per cent and to levy a

- for telephome services in the

" ity, we gusrantee to patin a

Barlier this year con-
sumer rights groups critic-
ised the fact that ToJ was
given an axclusive licence

island
“In exchange for exclusiv-

gystemm which encourages
investments in the region,”
said Mr Wiggin. “Telephone
‘systems in the Caribbean
since the mid-1980s have
consistently been at the
leading edge of techno-

isjustasma‘.uareao:t'
theworldwherenotbj:ng
hap_pens

CanuteJam

rights to acquire shares at a |~

Dana, looks beyond the
auto sector for growth

rethemmpanies
" that have prospered
as. suppliers to the
U’s.msmm

Those provisions wnldpn:ta-
1bmit on Ford's ability to
“gutsource” more in the

sure from the UAW has
already led Ford to take
back the production of

veh:claaﬂuthatithndm
viously farmed out to Dana.
The tmpact of the two-tier
wage strochure, which will
applyun]wmmwwwm
may not be felt at a company
like Dana for some time.

own, wonld alter the strate-
gic case for outsourcing,
which currently holds sway
in the boardrooms of the
world's automakers. Accord-
ing to this argument, vehicle
makers will do best by con-
centrating on developing

vear’s labour agreement — if
extended to the other US
antomakers — is likely to
hdshtmthemosmottha

to a US eco-
mmicdownturn.Asdamand
for new wvehicles falls, then
the job guarantees extended
to their own employees will
encourage manufacturers to
cut back on suppliers frst,
where possible.

For now, though, Dama’s
problems are of an alio-
gether different nature: how
to keep up with demand for
Ford’s populsr line of lght
trucks. Sales of the compa-
ny's F-series pick-up truck
have ountstripped expecta-
tions. Dana, in turm, admits
to difficulties in supplying
enough vehicle frames.

AMMlnthem:ldstofl
surge in US new vehicle

Richard Waters

Digital offers new workstations

By Louise Kehoe
In San Francisco

Digital Equipment. has
launched a new range of
agpressively priced “per-
sonal workstations”, for use
in engineering and graphics,
that also ron standard per-

_ sonal computer software.,

The new machines signal

 the emergence of a new cate-

Tmﬁiﬁonally. “workstat-

ions have ran Unix software
and used proprietary
reduced instruction set com-
puting (Risc) microproces-
sors. The new Digital prod-
uects are based on Intel’s
latest microprocessor, the

Silicon Graphics
Windows NT is gaining

' BUSINESSES FOR SALE

y Proteccién Bancoria

.

31, 1996,

saleofu\eSharas

m#:pusl'Jc oF \iEﬁEziJisl,A |

FOGADE

mamam

& Bmep.ne'vmzum CA. .

A Venezuelan bank with assets ming BB. 571.96 bllllon (USS 1.2 blllion)
and shareholders equity of Bs. 115.77 ballion (uss 245.4 millnon} as of ..Iuly :

uresharasoﬂamdforsalearemepmpeﬂyofFOGADEmd mllonlybesold
in their entirety to an eligible buyer meehngmereqtirememsufFOGADE
and the Superintendency of Banks in Venezuela. _

Anofﬁenlannmmmantouﬂmmgmeramﬁrementsand prooedunasto_
in the auction was published on Veénezuela's leading newspapers

" on September 8, 1996. Interastedparuesmayobtdnacopyofu:a

announeernentby calfing the undersigned. - .

. ThaundersimedhavebaenmdbyFOGADEmaetas ad\nsorsm'lhe

Salomon BrothersInc

' mmw

NATIONWIDE
Ll LEAGUE ||
E'L‘@O'ﬁ'l% e ||

1N EAST OF ENGLAND. - .

CaLY WRITE TO:
pﬂ;;’- mmmwu

wmpedﬂuzﬂﬁ&lfuﬁﬂ:ﬂﬁm
rdogatahly
prhh.iﬂhum‘ﬂﬂ&

-+ - subseantia}

Olth':ll:ulGQ

FOR SALE
. Tor QuALITY
ELECTRICAL REPAIR

A leading supplier of

finishing plant for the

. industrial market,

tumover in respect of
the year ended
91 March 1968

£4.3M.
Pistss conteer: MICHARL KAY,

230 51 Pauf's Square,
B3 10Z

Tk 0121 235 0080 Fex: 0121 HIM|

June_1996-

Privatisation of
Assurances Générales de France
Jor the French Republic

FF9,000,000,000

J PMergan .

m.mmwwmtqupewsasamw#rmdmbc. |

J_PMorgm& Cie S.A. acted as advisor to tfaeand:Gommzent
' mdgloballeadmwmgerofthemmonalaﬁ'enng :

J.P. Morgen Securities Litd. and Morgan Guarsnty Thust Company of New York are regulated by the SFA.
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Inchcape

By Ross Tieman

Sir Colin Marshall, brought
in as chairman by interna-
tional trader Inchcape im
Japuary to revive profils,

predicted 2 sharp
second-half pick-up as
O&rstructuﬂng began to pay

His promise came despite
a mixed performance from
its giobal portfolio of car and
consumer product distribu-
tion businesses in the half to
June 30 that pulled imderly-
ing pre-tax profits down
£500,000 to £52.8m ($120m).

The dividend has been cut
by 30 per cent to 5.25p, pay-
able as a foreign income div-
jdend. The cut is designed to
rebalance the pay-out after
last year’s reduction in the
Bral dividend from 9p to 4p.

The disposal of the group's
testing services business, for
an expected £380m, will be
completed within weeks, Sir
Colin sa2id. Demerger of Bain
Hogg, Britain’s largest retail

distribotion of free shares to
Inchcape investors, is antici-
pated “before the end of the
year”. It had a difficult first
half, with operating profits
down 20 per cent to £20.8m.
Mr Philip Cushing,
instalied as group chief exec-
utive in March, sald: “We
recognise we have to do

|t

o Trewor Humphwien

facturer's model renewal

more with the existing busi-
nesses.” He said restructur-
ing had already cui £36m a
year from costs. Spared the
burden of provisions, pre-tax
profits rose from £18.6m to
E75.3m. Sales, rose 1 per cent
to £3.16bn.

Reorganisation benefits
were moest evident in the
company's car importing
and distribution bnsinesses,
where operating profits rose
67 per cent to £28.2m. Toyota
sales gaimed from the manu-

expects pick-up

programme, while losses
from Mazda sales in France
were staunched.

Bul operating profits from
car retailing fell 17 per cent
to £27.9m, thanks to competi-
tion for new car gsales in
Britain, and a weaker mar-
ket in Singapore. Prufits also
fell at the marketing opera-
tion, which mainly distrib-
vies branded consumer and
industrial products.

Pringles crisps came under

Lloyds

‘looks for - -
acquisitions’. :

By George Graham, .
Banking Correspondent

Lloyds™ TSB, the UE retail
bank, is stil ‘looking for
insurance acquisitions, Sir
Brian Pitman. chief execu-
tive, sald yesterday.:

. He also finalised details of
the group's £1.68bn ($1.12hn0)
buy-out of minority share-
holders in Lloyds Abbey
Life, the life assurer, In-
which # already owns 624
per cent.

Sir Briam dismissed speca-
lation that Lloyds wounld
Immediately sell Abbey Life,
LAL’s direct seles operation,
and said LAL's mterest In
buying & mutual insurer
would not change.

“We shall be
organically, but if there were
forther opportunities for
acquisition, we wonld be
Interesied,” be said.

The remarks came as
Lioyds revealed more details
of its offer for LAL, valuing
the life assurer at £445bm. -

Lloyds anticipated cost
savings rising to about £50m
a year in three years after

putting ‘LAL'S’ mswance :

£790m-£1.2Zbn In cash. -

Lioyds TSB has. been
advised by Baring Brothers,
and Lloyds Abbey Life by -
SBC Warburg.

German
buys help
lift SIG

By Patrick Harverson

The first comiribation from
recent German

enabled SIG, the former
Sheffield Insulations group,
to increase first-half profits
despiie continued weak
demand for building materi-
als across Europe.

Pre-tax profits rose 18 per
cent from £12.1m to £14.2m
($22.2m) on tmruover of
£209m (£176m). WEKT and
Golinski, the two German
distributors of insulation
products acquired this year,
coniributed more than £24m
to turmover and £2.4m to

profits. .

Mr Bill Forrester, chief
executive, said the improve-
ment also reflected the
group’s abllity to protect
marging in the face of a 2
per ceni decilme in sales
across its UE, German and
French markets.

He said that was achieved
by cost cutting and the

ment regulations for new
buaildings.

Turnover and profits in
the core insulation bunsiness
were down slightly before
acquisitions at £115.8m and
£7.8m respectively.

Xenova’s £25m
test for the
biotech market_

By Danial Green

Xenova, a Silough-based
biotechnology company, will
test the subdued biotech list-
ing market next montbh with
8 £25m ($39m) share offering.
The company will
announce today its intenton
to add 2 London listing to its
Nasdaq quotation in the US.
It wants the cash o take
its experimental drugs to the
next stage of development.
If successful, this would be
the first pubillic listing in
London the failure of
Cambridge-based

Cambrio to
float in July. -

Most of the UK hiotech
sector floated or had rights
issues in the first hailf of the
year as share prices rose
quickly. But investors
spurned the sector when
share prices stallad in mid-
summer, US investors have
shown a similar reluctance
to put more cash into bio-
tech in recent months.

Xenova has a market capi-
talisation of more than $40m,
based on its efforts to extract
medicines from natural
sources such as plants, fungi
and bacteria.

With a UK research base,
it has atiracted more Euro-

pean investors than many
Nasdaq stocks. Mr Trevor
Twose, chief financial offi-
cex, said about 40 per cent of
the company was cwned in
the UK and the rest of
Europe. A London listing
would better serve their
needs, he said.

The shares will be sold in
a placing sponsored by Grieg
Middieton, the stockbreker.
A paihfinder prospectus is
planned for' QOctober with
dealings starting in mid-No-
vember.

The shares are trading at
roughly half their best levels

depressed by the kpowledpe
that the company would

soon have to issue more’

stock to raise money.
Xenova has about £10m in
cash but is spending at more
than £6m a year and the rate
of spending will bave to rise
as products enter larger clin-
ical trials.

Xenova was founded in
1957, making it ome of the
oldest companies in the UK
biotech sector. Its main prod-
uects are in cancer, The most
advanced is about to enter
the second of the three
phases of testing normally
required by health regula-
tors.

‘contrdict in - offshore Indorm.

acquires
Discovery

By Jane Martinson

Premier Oil. the UK-based
independent exploration
group, is set to further
enhance iis presemce in
sonth-east Asia and enter
the Anstralian market with
the A$91.9m ($71.8m) par-
chase of Discovery Petro-
lenm.

Yesierday’s bid for the
Ausiralisn exploration and

$72m

Gulf 0il, an Indomesian oil

and gas company, from

Chevron International.
Discovery’s interest in the

Eakap production sharing

esla provides some 80 per
cent of its prodoction of
about 10,000 barrels of oil
equivalent a day.

The asset, which Premier
said had considerable gas
reserves, is adjacent to a
field bonght by Premier on
covery production is from
Anstralia

After the deals Indonesia
will provide almost a third
of the group's production

capacity.

The cash offer of 70¢ a |
share represents a 17 per
cent premium to Discovery's

] Just

LEX COMMENT

Berisford's oathr?ensdib;f
tiraoti s the deal-
- u:kﬁ';a of its chiefl .

ett. While Mr Bowkett bas
‘only acquired two busi-

appears to be better at

running them. After prob-
lems at Magnet last year,

-{ business was going from strength
and a faulty computer mnt‘.o
shtus coul 1))
hatedtwﬂ;e main 1\:ak:m'a.u.si:r:uassma to look after, senior IOANSgE-
‘ment should have spotted the problem more quickiy.
Berisford remains profitable

raise its dividend. On reduced
derisery seven times 1997 earnings. But

without-mrtherden}s—anditishardtoseeitgetﬂngctty
backingatthemnment—thegmupissimply the o}vnerof
two dull businesses, which both face overcapacity and

trading on a

margin pressure. That calls
agement."Mr Bowkett says

take him at his word.

. ?Berisford

executive, Mr Alan Bowk- F

nesses in five years, Inves-  gp"
tors’ believed he had -7 -
bought well. Afer all, be -
snapped ‘up Magnet, the 55
turer subject to a £630m .
management - buy-out in - ..

7. | 1088, for just £25m in 1994. -apoé:
, Mr Bowkett - -

buying businesges than --

discovered
the group has notw which

pay-off if shareholders asked him to.

at Welbilt, tl:.:
Mr Bowk-

cooking was

ett’s cther acquisition. Only three months 280: he said the

trouble

to strength. A strike
which have exacer-

anybody. But with

and is even planning to
brokers' forecasts. it 1s

for a different kind of man-
he would Ieave without a
Perhaps they should

Close Bros ri‘Sés for 21st year

By Nicholas Denton _
Close Brothers, the UK

tor. Pointing to the “frothy”
symptoms of a market close
to its peak, he said: "It is
going to get a Yit tougher
this year.”. .
Pre-tax profits were £45.3m
{$70m) in the year to July. a
rise of 33 per. cent. Barnings

. par share, even after dilution

by the £53.4m rights, grew 12

per cent to 24.8p. .
Profits slightly exceeded

analysts’' expectations,

which bad been between -

shares rose 2p to 342p in a
falling market.

Iis outstanding unit was
Winterflood Securities, the
market-making - oparation,
which contributed 32 per
cent of the group's £102m
operating profits, compared
with 20 per cent the year
before. It benefited from a
busy market in the smaller
‘company stocks in wh1d1_ it

Close is secking .

finance and asset manage-
ment. It said its new corpo-
rate finance business,
acquired for £lm from Hill
Samuel in June, was per-
forming well, but it was still
locking for s suitable acqui-
sition in asset managentent.
" The final dividend of 6.8p
(5.8p) makes a total of 10p
(8.7p).

. Analysts forecast pre-tax
profits of about £48m, which
translates into a ple of 134

Rod Kent, managing direc- £42m and £44.8m, and the
. v eeta . -Curet 7 Deleof Comesponding - Total lor Total lam
Tomever Emj proit Eny % ) payment i)  peyment dividand yoar yoor
Albomarie & Bond O Yrio Juna 30 413 (336 ) 09014 (08M4) 175 (152) 025 Jan 17 - 025 -
Aspen Gomms § .- GmthsioJme30 383 (@37) . 19 (169) " A5t (7B} 25 fNov 12 25 - 825
Bemwose . Gmiheto me 29 - 604 (363 38 {3.18) 645t - -6.23) 535 Nov 25 .5 - 4.3
Britannis EmheibJwme3) 181 [234) 214 @274) BA 1) .l - 0.5 - 16
Clase Brothers ¥ to July 37 - ) 481 {34 248t (@22j 88 - Oct28 58 - 1] a7
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Inchcape __ 6 mihs to Jone 30° 8,182 (3,150 ) & a6d) .73 - 24L) .- 526% Dec §1 ©  75% - - 5%
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omeloan

guarantee company

A LLOYD
amam THOMPSON

Homeloan Guarantee Company

a South African company which facilitates access
to home loan finance for low income communities

has entered into a long term agreement negotiated by

Lloyd Thompson Limited

a leading insurance and reinsurance broker

with

Centre Reinsurance International Company
a wholly owned subsidiary of Zurich Insurance Group

on behalf of

Home Finance Guarantors (Insurance) Limited,
the captive insurance company of Homeloan, managed by
International Risk Management (Gueinsey) Limited -

CENTRE RE @) "™Cunsummener

Angust 1996

VCI bid

for Man Utd

By Paftrick Harverson
and Raymond Snodcy

VCI, the video
publishing group chaired by
Mr Michael Grade, the Chan-
nel 4 chief executive, aban-
doned an audacious £300m
($168m) bid to buy Manches-
ter United this year, it

the "Manchester United
bosard, it was forced to with-
draw after the footbhall club's
share price rose sharply, put-
ting the deal out of reach.
The rise in the shares was
by the prospect of
the club's revenues being
dramatically enhanced by a
lucrative new television deal
with BSkyB, the satellite
broadcaster. :
These expectations; plus
longerterm hopes that Man-
chester United's revenues

" vision, pushed the' c¢lub’s

ously by ' largest corpora

£300m

share price from less than:
350p to 489p in eaxrly June.
The rise mesnt VCI's offer
of about 480p per share was
no longer atiractive to the
‘¢lub’s main shareholders.
Had the VCI bid been suc-

time was considerably
smaller than s target.

The group’s market capi-
talisation of about £125m
was dwarfed by Manchester
United's market walue of
almost £200m. The club gen-
erated anpual profits of
220m om twnover of £50m

last year, while VCI reported |

profits of just £8m on sales
of £36m.

Rank expected to
buy pub group -

By Scheherxzode
Daneshkhu

Rank Organisation, the
diversified leisure group, is
expected to announce today
the acquisition of Tom Coh-
leigh, the Independent pub
group, for about £100m

The deal will come as a
blow ta Yates Brothers Wine,
Lodges., the Bolton-based
independent drinks group
which’ until last Tuesday
wsas the frdot runmer io

- floated last November, con-

acquire the pub.

Tom . Cobleigh, which

firmed 10 days ago that it
be the second gigmificant
Mr Andrew Teare, its new
chief execrtive. . :
In July, it pald §410m to
take full ponirol of Hard
The purchase will mark a
new direction for Rank
which does not own any
pubs, 3

One Annual
Report that
will be

on every
boardroom

table.

The FT World Economy Survey.
On Friday, September 27, the FT publishes a 36 page .

" Wofld Economy Survey to coincide with
~ World Bank meetings. , |
. It will analyse the condition of the world

the IMF and

economy,

‘explaln the changes of the last year and assess the
ngely future effects of underlying economic forces,

it wili also have a special focus on G3 countries
developing countries and emerging markets'

Shouldn’t it- be on your

desk as well? -

Financial Times.
World Business Newspaper
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BEHIND
THE NET

——
i3 now focused op intelligent

and likely

flow of informa between

ow tion

tomers and retajlers far mco'i's; '
valuable, which conld accentuate
the opportunities and threats fac-
ing retailers on the Internet.

us or retrieving
information and sorting out
e-mail - ¢an be trained to recog-
nise their users’ preferences.

They could red
nvalved 1 reduce the _eﬂort

Agents
routinely

retrieving product and o
information tailored forpﬂthz
needs of individual customers,
_This has raised concerns that
widespread use of agents could
desqroy pricing differentials for
retailers and possibly erode their
role altogether by making it
easjer for manutacturers to, deal
directly with customers. Others
sanguine, pointing out
that agents will make it easier
for retailers to target theilr cus- -
tomers and will provide valuable

are more

information.

Baob Lewis, European market-
Space manager for International
Business Machines, is enthusias-
tic about their potential. “I think
agents have a huge role to play.
They are changing the concept of
retailing from being totally pas--
sive to being totally interactive,”

he says.

Intelligent agents will be used
to record consumers’ browsing
and purchasing habits World
Avenue, IBM's Internet shopping
mall, which is due to open this
agtumn. The agents will "Jearn™
the types of product that the
shopper is interested in and will
alter the display accordingly.

At first, this is a matter of
playing, say. a sport shop before
a fashion store. In the project’s
second phase, the agents will be
able to make specific suggestions

example,

to the individual. For

somebody who had previously
bought a golf club might be
asked if they wanted to consider

a golfing holiday.

Lewis thinks Internet shoppers
will be pleased by the system's
ability to treat them as individu-
als: “People are interested in the
interactivity. It gives them 'a

maore exciting experience.”

It will also offer the retaflers
new informsation. When buyers
register at the site they will be
asked to give information about

Shopping on the
Internet has been
slow to get off the
ground. But man

believe that it 11;
both inevitable
to bring
unforeseen conge-
quences. Attention

by

. widely availlable.

agents”-on the Internet, writes Vanessa Houlder

themselves and their interests.

will have new informatiom about
their customers which they cap
use to test and. refine thelr prod-

uct range. -

Some zagents could provide
. ted recom-
mendations. Firefly Network, a
company based in Cambridge,
Massachusetts, uses an approach
‘known as collaborative filtering,

Firefly is aware that some peo-
ple might view these develop-
ments as a potential risk to their

" privacy and has taken stepgs to
address these fears. It wuses
aliases, network firewalls and
log-in encryption to them
that information is anenymous
unless users indicate otherwise.

Fingers that
shop around ==

communications and recopumen-
daticns based on individuals’

the fingers do the walking”. He armaker Ford has set op
believes users have found Bar-- . a prototype transmission
enormously usefal. Of "cenire in Germany with
the 11,200 Intermet users who | the aim of cutting nearly 18
responded to a survey about Bar- | months off the process of
gainFinder, 91 per cent reacted | taking s new manmal
positively to the concept of con- | transmission from concept to
. sumer intelligent. agents. production.
has limitations. The DM40m (£17m) prototype
It has.problems coping with dif- | centre at its Merkenich
ferent spelllngs of artists’ names | research and development base
and furthermore, bad to be con- | near Cologne has taken on new
stantly updated to cope with new | sigmificance for the US
iling sites. carmaker under its “Ford 2000
A more serious problem was | globalisation strategy. The
P - the attitnde of some of the retafl- | centire has assumed
m‘teu]_gent ers. Three compact disc compa- | responsibility for designing and
.nieg blocked the agepts. refusing | developing manuaal
to allow them access to the nec- | transmissions for all Ford
essary data. wvehicles, irregpective of where
Their reluctance is understand- | they are built. At present Ford,
abte, since the system makes it | the world’s second-largest
80 easy for customers to find the | carmaker, produces 2.4m
lowest price. Andersen argues mamual transmissions a year.
that if agents such as Bargain- Delivery time for a prototype
Finder are widely adopted by | iransmission is being cut from
consumers, retailers would be | 25 weeks to 14 weeks. This
forced to participate unless they | redmction is to be achieved by
wanted to exclude a sizeable seg- | using new techmiques which are
being installed at the cemtre,
Retaillers should be alarmed by | and which have as their focus a
these possibiliti according to | Cray sapercompater. When the
James Roper of the Interactive | cenire is fully equipped next
Media in Retail Group, a forum | year, it will be able to baild
their tastes through answering a for retailers and suppliers. But at | 2,000 prototype transmissions a
- series of multiple choice ques- present, they are mostly taking a | year.
tions. These indicate type of wait-an approach. “It is seen A modern manual -
as a little bit fitoristic at the | tramsmission has an average of

naire, the agent lists siles
might interest the user.

accommodation, favonrite activi-
ties and what sort of drinks they
like. At the end of the question

The approach is designed to
give retajlers a new tool for col-
lecting information about con-
gsumers that wonld allow them to
target more accurately their cos-

moment,” he says.

Even without intelligent
agents, suppliers are anxious
- that they could lose business as
costomers use the Internet to
compare prices. Earlier this year
a German wholesale and foreign

. trade association blamed the
Internet for the loss of lucrative
niche markets. But comparing
prices on the Joternet is a labori-
ous task for prodocts that are.

The significance of agents is’
* .. that, as Johnson puts it, they are
. _“a totally painless way of letting

games, will be the first to be
affected by these developments. substantial reduction in

| For.d'
up a

John Griffiths on

- 120 components, so the

;| - Christine Guilfovle, an associ- | pressures on the new targeis
that ate at Ovam, the research com- | are considerable, acknowledges
pany, thinks that retailers in | Heinz Foellinger, manager of
niche markets which appeal to | core design manmal
young people, such as mausic, | iransmissions, atthe centre.
books, itrainers and computer | Those pressures are being

pioneered by researchers at the ndersen Consunlting is also tomers with specific marketing But Guilfoyle believes there are | permitied engineering
Massachusetis Institute of Tech- tackling concerns that messages. many barriers to overcome before | tolerances. Already narrowed
nology. These agents can make ts could lead to an Lifestylelfinder is the latest in agents become familiar in elec- | by nearly 30 per cemt over the
suggestions based on the prefer- invasion of privacy. “Privacy is a a series of experiments into the tronic retailing. She says there | past five years, maximmm
of other agents bhelonging huge deal and rightfully so,” says future of intelligent agents and are shll credibility and quality | tolerances of eight microms are
to people with simjlar interests. Steve Johnson, worldwide man- electromic commerce being con- control issues to be solved. “You | now typical.

For example, one of its agents agiog partner of its consumer ducted by Andersen Consulting. may have a small company get- A crucial part of the
recommends music and films. products industry practice. This project began with the ting thousands of requesis for .| Merkenich project entafls
The agent asks the user to rate a Last month Andersen launched release of BargainFinder, an something that it does not have | linking all its oniside soppHers
handful of artists’ and Hlms, and an experimental agent for its intelligent agent that allows the back-up to deliver.” of prototype parts with the
then compares those ratings with Web page called Lifestyle-Finder mnsers to compare prices among Whatever the problems, enthu- | centre’s database. It is also
those of other users. That allows that aims to provide Information eight compact disc retailers on siasts argue, the potential of | developing mechanisms to get
it to recommend artists and films without' requiring personal the Internet agents in electronic shopping is { feedback from the marketplace
that have been liked by people details about users. This addressed what is perbaps 50 immense that they are inevita- | which will help it improve the
with similar tastes. Flrefly’s: Instead of giving specific the thormiest issne swrrounding ble. “They [retailers] must anticl- { feel and quality of

also provides retailers details snch as gender, income or theuseofinte]]igentagegtsin pate things like this,” says John- | transmissions. Ford’s dealer

Broadcasting
law clarified -

In two recent
p Judgments,
- 1\ the European
Court of Jus-

European
Union broad-
casting law

COURT

ular the position of national
authorities when dealing
with television broadcasts
from other member states.

The judgments arese in-

the context of infringercent
proceedings brought by the
European Commission
against the UK and Belgium.

The UK case concerned

the jurisdiction of the UK.

guthorities aver satellite pro-
grammes. LUnder English
law. the UK authorities had
jurisdiction when they were
hroadeast from UK territory.

The Commission's position
was that national jurisdie-
tion depended on the place
where the brogdeaster was
established. 'l‘h:-d mﬁ?nl;e i‘llj‘
legislation stat -
per states must ensure tele-
vision broadeasts compl_ied
with all the legal require-
ments. but did not specifi-
onlly define jurisdiction.

The court said that juris-
diction set out in the EU leg-
islatian shonld be based on
the broadeaster's connection
with a states logml system
rather than the place of
transmission, This was so
deupite the [oct lhg.t the
Counell of Ewape Conven-
tion ont Transfrontier Televi-
sjon usoed criteria based on
the place u[mis;ion, to

\ne § 0

d“'t!“;wm court said this differ-
rpee in approach reflected
the different alms of the EU
fosgislation and the Conven-
tion. Whureas the EU legisla-
tion was destgned fo vstab-
Ih an Internal market in
television sorvices, the latter
was desipned to facilitate
trans{vontier ui'unsm_isamn
H angmisston.
.m'gh?t:nun also acknt_awl-
wipedd that its findings might
produce practical difficulties,
surh as where 2 broadoaster
wag ostablished in more
than ont member su_m:.
However, it wis sum-atz
that fuch & gonid b
aolved by interpreting the
cuneept aof cstnh_lishmmt as
polng the place whete the

and in partic- -

hroadcaster had s centre.
The Belgian case con-
cerned the requirement of
prior authorisations from
authorities for the retrans-
mission . by cable of televi-
sion broadcasts from other
member states, .
The Commission consid-
ered that such a requirement
constituted a serious restrie-
tion on the freedom to pro-
vide broadcasting services
within the EU. The Belgian
government argued that the
relevant EU legislation only
covered primary television
broadcasting and npot cable
retransmission. However,
the court. found nothing
to exclude cable transmis-

On the issue of compatibil-
ity of the domestic law with
the relevant EU provisions,
the court sald first that as a
matter of EU law, member
states had to ensure freedom
of reception and could not
restriet retransmission on

their ovn territory of televi- i

the member state from |
. which the television broad- | treasury

cast in question emanated to

monitor the application of |-

the law and thereby ensure
compliance with the EU pro-
visions and it was not for
the receiving member state
to exercise its own control.

lramember.suteeonsid-_-
- ered that another EU coun-

try had feiled to fulfil its

obligations under the EU '
" provisions then it could

bring infringement
proceedings or reguest the
Commission to take action
But it could not adopt unilat-

eral measures designed to

obviate any such breach. .
The Belgian governmen
argued that the Treaty of

Rome awthorised restrictions

on the freedom to provide
gervices where jnsiified on
grounds of public policy,

ublic morality or public |
r rejected

seeurity. The couxt
{hat argument. )
C.2229d: Commission v UK
C-11/95 Commission v Bel-
giurn ECJ FG, September 10
1956 ’

COURT CHAMBERS,
BRICK BRUSSELS

approach
with the ability to make personal

postcodes, the users mdiczte

, electronic commerce - pricing.

gon. “Tt can and must happen.”

is consolidating transmission R&D

shifts
gear
how the carmaker

networks now routinely send
back data showing up patierns
of problemes with any particular
transmissions, and the centre
has begun what it describes as
“ghiftability surgeries”. These
quiz drivers on their likes and
dislikes.

Trapsmissions developed at
the centire will be placed in
both small cars targeted at the
developivg world and in

exactly the same standard as a
driver iIn the west. The days of
passing on outdaied technology
have gone; nOwW everyone
knows what is second-best.”
Automatic transmissions
dominate the North American
market, and other forms of
“advanced” transmission -
notably the continuously
variable transmission — are
also being developed in persuit
of wider acceptability.
However, with ever-larger
numbers of drivers using

than capable of holding their
own against aotomatics,
particularly in Earope where
awtomatics have a market share
of only 10 per cent. However,
he acknowledges that fatmre
manual transmissions are
mnlikely to look mnch like the
familiar centrally mounted
gearshift and footclutch. Under
new systems, the clutch pedal
will disappear; replaced by

The system can already
be regnlarly seen on TV
~ on Formula One racing
cars. -

INTERNATIONAL PEOPLE ]

Glaxo reshuffle
boosts regions
Glaxo . 'W_elle'_ome. the world's

largest pharmaceuticals company,
is reshuffling responsibilities on its
executive commitiee in anticipa-
tion of stronger growth from Latin
America. and. the Asia Paclfic
region. For the. first time, Glaxo's
executive commitiee has a man-
apger respousible for Latin America
- Jorge Raimundo, 56, president of
Glaxo Wellcome Brasil. Glaxo Well-
come is much weaker iz Latin
Amerieca — it tenth in terms of
sales In Brazil and in Argenting —
than in Europe and the US, where
it is number one.

Separately, James Cochrane, 52,
loses his responsibility for commer-
cial development and over-the-
counter {(oon-prescription) drugs to
Sean Lance, 49, the main board
member responsible for all regions
outside the Americas. Cochran
takes responsibility for Ewrope, the
Middle East and Africa firom Lance
and reports to him instead of Sir
Richard Sykes, chief executive.

Chris Adam meanwhile takes
responsibility for the Japan region

owned joint venture with Sumi-
tome. Japan is also an area of rela-

'tl'fre weakness for the company.

Hireshi Komishi, whose family-
cwned business has been an equal
joint venture pariner with Glaxo in
Japan sioce before Glaxc bought
Welleome, continues to report to
Sir Richard.

mundo wiil have a stronger voice
close to the top of the companies,
with the aim of improving the
sales, marketing and production
infrasiructores In their areas.
Daniel Green

Credit Suisse moves
Credit Suisse Group has turned, for
the second time in three years, to
its CS First Boston invesiment
banking subsidiary to And a new
chief financial officer. Richard
Thornburgh, 44. 2 US investment
banker, will replace Phillip Cole-
batch, 51, an Australian. who has
been appointed chief executive of
Cradit Suisse Asset ent.
The appointments take effect at
the end of the year.

Credit Suisse Group is in the

in a state of flux following the
abrupt resignation of Josef Acker-
mann, president of Credit Suisse,
who had been passed over as chief
executive of the enlarged group.
Thornburgh, who has been chief
financial and administrative officer
of CS First Boston for just over a
year, had been tapped to be chief
financial officer of the enlarged
Credit Suisse First Boston. Credit

Suisse will now have to find a new

chief finanecial officer for this side
of its business.

joined First Boston,
which later became the US arm of
CS First Boston, in 1976. He has
spent most of his career as an
investment banker, and his skills
as a chief financial officer of a
major multinational have yet to be
tested. William Holl

Mulcahy for WI Carr

John Mulcahy, who this week
takes up the reigns at Wi Carr in
Hong Kong, is an indusiry stalwart
with a slightly perverse sense of
timing. South African by origin, he
began his career in journalism and
arrived in Hong Koog in 1984, as
the territory was racked by uncer-

Costa) at the time of the global
market crash of October 1987 — and
moved over to Peregrine Brokerage
just in time fo see the market
plummet, in the wake of the Tian-
anmen Sgquare repression of Jume
1589, from his new seat of reglonal
research director.

His timing this time round may
prove tricky for the opposite rea-
son. With the Hong Kong market
looking distinctly bullish, job hop-
ping iz on the increase. WI Carr,
the stockbroking arm of Banque
Indosuez, has certainly seen its
share of musical chabrs. With Mul-
cahy installed as managng diree-
tor, below the globe-trotting Nick
Barbinsohn, chief executive, the
group will be hoping it can stem
the fow without paying sky-high
salaries. Louise Luras

Hydro-Quebec chief

André Caillé, 53, has been named
president and chief executive of
Hydro-Quebec, one of Canada’s two
biggest electric power utilities, end-
ing a period of management turbu-
lence. He moves over from the top
job at Gaz Metropolitain, Quebec's
natural gas disitibutor, on October

utility on an even course.

Hydro, which is owned by the
provingial - government, eamed
C#348m in the first half on reve-
nues of C$4bn. With assets of
pearly C$53bn at June 30, it is

.three times the size of Gaz Mebo.

However, it now faces a tricky
combination of domestic price reg-
ulation, sluggish domestic market
growth and deregmlation in the
north-eastern US, its main export
market.

Caillé must complete a restruct-
uring and cost-cutting exercise and
at the same time restore public
confidence after two years of politi-
cal interference and management
changes, deal with entrenched
trade unions, and keep lines open
to the separatist Parti Quebecols
government in Quebec city.

Caillé holds a doctorate in chem-
istry and helped to set up the prov-
ince’s environmeni department in

the 1970s. He moved to Gaz Metro

= 68 per cent owned by two provin-
clal agencies and 25 per ceni by
Gaz de France - in 1982 and
became chief executive in 1987.

A new chairman of the Quebec-
Hydro board will be appointed
soon, following resigmation of Yvan

from his previous position as head midst of a major resiructuring and tainty over its future. He switched 1. Both business and diplomatic Martineau a month ago.
of Nippon Wellcome, the majority its top management team has been into broking (with Vickers da skills will be needed to keep the Roberi Gibbens
ON THE MOVE executive. Ron Forbes, his ATR LINES from Continental | strategic initiatives. management of group ASSURANCE COMPANY OF
- predecessor, becomes Alrlines, as vice-president — [ B Christian LeBris, 49, isto | activities. CANADA and Robert
’ vice-president of marketing development. head BANK OF AMERICA's | M Sean Finn becomes Sharkey chief actnary.
B CONTINENTAL international finance, N Lynn Erieger Mytelka has | private bank in New York. treasurer and principal tax M Gyorgy Szapary has been
AJRLINES hag named Lloyd | responsible for all financial beccme director of He switches from BoA's counsel at CANADIAN appointed president of the
Bentsen, the former US activities outside north UNCTAD's newly created - corporate side. NATIONAL, Canada's NATIONAL BANK OF
secretary, to it America. Loren Hillbexg division of investment, H Alan Free joins AQON largest, and North America’s | HUNGARY for the next

board of directors. A former | becomes company secretary. | enterprise development and | GROUP, the insurance sixth largest freight railway. | three years.
senator who is also a replacing Robert Connors technology. She was brokerage and consuliancy, N Giora Bitan is resigning B Viv Bartlett, executive
director of Amexican who remains chief operating | previously a consultaut to as international security after nine years as chief director of South Africa’s
International Group and officer. various international co-ordinator. financial officer of SCITEX. | FIRST NATIONAL BANK

ax Corp., Bentsen } W Franklin Raines, former organisations. N Jacques Theurillat, 37, M James Caliahan has HOLDINGS., replaces Barry
the 13th mémber of vice-chairman of Fannie B Mark Schonau has been rises o chief financtal officer | resigned as president of Swart as managing director.
Continertal board. Mae, has resigned from the appointed chief Snancial of ARES-SERONO, the Swiss | CIBA-GEIGY's US N Thomas Ealaris has been
N Former US Federzal board of BOEING to become | officer of VIASOFT, the US pharmaceuticals company. pharmaceunticals unit and named president of BZW
Reserve an Paal head of the US federal office | software group. He succeeds chief executive desigmate of | SBECURITIES, the US
Volcker jolhs the BANEERS management and budget. | W Jackie Stephews rises from | Thierstein, who has retired Novartis Pharmacenticals, secnrities arm of BZW, the
TRUST board. He is also a B Bernhard Schreier, a director of education for at 65, but remains group the US pharmaceuticals investment banking division
director of Nestlé, Prudential { member of the management | Oracle UK, to vice-president | chafrman and senior divigion to be formed from of Barclays Bank.
Insurance Co.of America, board of Heidelberger of ORACLE EDUCATION for | financial adviser. the merger of Ciba and N David Chen joins EATON
UAL and the American Druckmaschinen. joins Europe, Middle East and N John MacKay, 56, takes Sandoz. CORPORATION as president .

Exchangs Germany’s Africa. the new position of N Donald Ncube., executive for China, based in
= Luis Machuca, LINCTYPE-HELL from N Geoffrey Roman bas been | executive vice-president - chairman of Real Africa Shanghai.
divector of desktop product | November 1, as chief appointed senior i Europe at UNITED Group, adds B Charles Mallis has been
marketing at Intel, has executive. He replaces Erwin | vieepresident, general DOMINION INDUSTRIES, AMALGAMATED BANES appointed ; M
Jolned PACKARY BELL Koenigs, who has asked to roanager of GENERAL Us-based engineered OF SOUTH AFRICA to his of global financial
NEC to the new position of leave the company. INSTRUMENT's products group. portiolio of non-executive nstitutions at
executive vice-president. The | W Maxwell Asgari, 57, former | telecommunications B Daniel Abraham, directorships. BANEBOSTON, the 15th
tompany, based in - president and chief business unit. He was chairman of Slim-Fast M Joerg; Bickenbach, state | Jargest bank holding
California, consists of the exeeutive of Russian previously senior Foods, jeins the board of secretary of the North Rhine | company in the US.
merged persoral computer operations at Asea Brown vice-president of technology | WCI STEEL. - .| Westphalia Ministry of . o
operations of NEC Boveri, has been named for the communications W WITCO CORPORATION, Finance, Small Businesses o
Corporation snd Packard | chairman of the SUN division. the speciality chemicals and Technology, and International
Bell Electronics. . GROUP OF COMPANIES, a | M Davld Gilbert has been company, has confirmed the | juergen Heracus, chairman appointments .
B Anthony . Mogcow-hased investment promoted to the new appointment of Camillo of the management board of
previously finaneial and asget mansgement position of president and DiFranceseo as chief Haraeus Holding, join the Please fax information
"officer of company. He also becomes chief operating officer of financial officer and senior supervisory board of IEB on new appointments
Communications, jobos chief executive of SUN C.ATS SOFTWARE. He will | vice-president. DEUTSCHE and retirements to
MICRO FOCUS GROUP, the | BREWING, a Moscow-based | be responsible for managing | M Jean-Louis Raymond joins | INDUSTRIEBANK. "+44 171 873 3926, marked
US software group; in the company in which Sun is the | day-to-day opemations, Belglan retailer GIB GROUP | B Yves Laneuville becomes for Iniernational o
sume tapacity. reportingto | main shareholder. freeing Rod Beckstrdm, chief | as a general director senior vice-president Set fax to ‘fine’. )
i . 1 H Mark Drosch joins DELTA | executive, to focus on responsible for day-to-day international of SUN LIFE ’ -
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Emu bullishness lifts Europe’s ._highgyielders-:-‘

GOVERNNMENT BONDS

INTERNATIONAL cAP_i'-FAL MARKETS

B US Treasury prices fell

Analysts divided over likelihood of Federal Reserve rate move

modestly in quiet trading as
the martket held its breath

CAPITAL MARKETS NEWS DIGEST

Suez Cement to
make GDR issue

By ahead of today’s meeting of t-owned banks
in London and Lisa Bransten  4.,5)veic t over whether the US 433 analysis questiomed said they larger, at 57 per cent — of which 6 per -Open consortium of Egyptian
in Now York WMwﬂlmhw expected 1o change. A 35 basis point cent said they expected a rise of more mws A sgamomcedtheh-pmmseusmsl}g;‘-l;; ;
interest rates today — but a small tightening was predicted by 48 per than 25 basis ' the bench- Suez Cement in the form of Global tary :
US bonds traded quietly ,..soritv expects a tightening, accord- cent, 8 per cent forecast a 50 polmi rise,  In Asia, almost half the Near mm' Sury Mcurrmtmarketpﬁces,thesnﬂjmuewlusthe E
yesterday as market partici- o4 5 ceyyvey published yesterday.  one predicted an increase of 35 points  expected no change, but the propartion %”&mm,g at $125m. Suez shares atlead ;
pants braced themselves for ~ g "ihs sindy hy MMS International, and another a rise of 75 points. of those ing an aggressive tight- & t the short end m_zs.smommnruthershasbeeummlmdasﬂ:e ond !
a possible change today In . recearch group which is a division  Among US ipstitutions, the majority ening of more than 25 basis points was ?ﬁ;ﬁ&w spectrum, mnagerandslobﬂmdmatwﬁorthesaleofth:hgm i
z:e.l-‘ederalri{;uvespohw of Standard & Poor's, 44 per cent of _of those in favour of a tightening was _higher than elsewhere, at 16 per cent. 5 S0 L O PN e _mmmmmﬁm:h;‘:fﬁmm
Europe's core markets, lod _ : lower at 99%. yielding 6.245 The shares being offered represen .
by Germany, were unsettled M Europe's high-yielding BTP future touiched an intra- The December futures con- over per cent. The December | company- of will sell 4.3m of its shares in
by concern over the health honds wers bolstered by the day low of 118.16, as the tract on 10-yesr bonos was the US Fed's intsntlons S0-vear bond future fll & to National Bank %mmm
of Mr Beris Yeltsin, the Rus- weekend's Ecofin meeting in  release of preliminary con- down 0.01 ai 105.27. weighed on septiment, trad- 10TH. . N -mmmsélmmmgcmg_
sian president, while high- Dublin, which revived expec- sumer price data from some  Analysts sald the market  ers wers reassured by the  For the first time in sev- Banquenugﬂh'e‘ﬂlnsm further 1m shares. Mr
yielding Falan and tations of yield convergence of the main cities showed was supported by rwmows fact that no action had been eral months there was = a state subsidiary, W NBEachairman.saldtBEGDRm"
bonds outperformed on towards German lev stronger inflationary pres- that Spain's chances of join- taken on the UK base rate. great deal of uncertainty MahmmdAbdelAnlzJ.ecemw won a tizaetable to be
renewed Emu bullishness. Italiyn BTPs were firm rel- sures than anti ing the single European enr- about whether the Fed | would take placein s oo will be floated on the
ative to other markets Dncertainty over the forth- rency on schedule in 1989 W French bonds traded in would raise interest rates at | announced shortly™. The issue
W German bupds closed throughout the day, as the eomingbud%:talsoweighed were improving, Hne with bunds. The Matif's today’s i . _ mmmmdmemmﬂmm
lira rose to less than L1004 on the market, as new ten- December notional future  Economic dJdata have Suez Cement it what is one of the fastest growing

lower on profit-taking.
Liffe’s December bund
future settled at 97.88, down
0.37, while in the cash mar-
benchmark

against the D-Mark. Liffe's
December BTP future settled
at 118.71, down 0.4, while in
the cash market the spread

sions surfaced between the

spending cuts.

N UE gilts were also wealk,

but outperformed German .

bmnds, Liffe’s December long
gilt future closed at 107%,

sectors of the country’s economy. It was valued earlier
MsywwmmﬂmuEElmmmmmpmy
maﬂeanetpmﬁtofEmOmnntotﬂsalesofWin
ms.nawnstwocemtmmm:hatomoumut

ket, the 10-year " . "
bond lost 0.40 to 100.28. over bunds tightened by & Spanish boros also outper- down ¥. In the cash market, cuts in official rates by the rate increase after a news to & third factory
Observers said the market hasls points to 282 points. formed bunds, their 10-year the 10-year vield spread over Bank of France. The Decem- agency reparted that eight of 29m tons a year, and intends to open
was hit by investors putting Prices fell in after-hours yield spread tightening by 6 bunds narrowed by 3 basis ber Pihor future closed 0.04 caxt of 12 regivpal Fed presi- | by 1999. . t's
on convergence trades. trading, however, and the basis points to 191 paints. points to 176 poiats. lower gt 96.20. dents favoured such a fnove. The GDR issue will reduce the _
shareholding in Suez Cement to less than 60 per cent. e
NBEE indicated that another Jocal share offering may i h
3 7 - = % | -
Philippines sets benchmark EEEEITEIErEEeS B oo Car ok, s o wich 5
- | was bonght by partially privatised cement companies. L
with Brady bond buy-back ‘ : s o ot s s G ’
- floated $120m in . '
y y 200 International Bank. Sean Evers. Cairo :
100 {1 09954 Msr 1999 010 :
100 B75 9AE7R_ Oct 1998 1.00R . - :
AR eIer] Dasis polnts. compared Wit of ponds e "‘el"f’a;‘;g TR A F KPR I B S *Llffe rises to Emu challenge j_
By Gonner Middelmann recent issue of 20-year bonds Asian investors for local ;OB s The Londox Internatiopat Financial Futures and Options
- and they have the same securitles. Y ETRLT Exchange yesterday announced the laumch of the first
The Philippines' Brady bond rating,” noted a syndicate  The Philippines is usivg SEC Warturg European cantract on very short-term interest rates — a
restructuring closed success- official at lead mamager most of the procesds to buy  Loyds ] =L A - futures contract on ope-month ewromark rates. The
fully yesterday, with the J.P.Morgen Both are rated back some $635m of Brady D R R S I exchange described the new insbrument as "pa.rtuhts_
government issuing $690m in BB by Standard & Poor's and bopds issued nearly four Feys Hoogovens gm0 BTE strategy in preparation for . .. economic and monetary
20-vear Fixed-rate eurobands, Ba2 by Moody’s. . Years ago to replace dis- JE L AT O e e mnlon™. Trading in the new fatures contract, which will
setting a benchmark for  The Philippine offering iressed commercial bank ,Ffibabenk Nedeendle) . S00bn . take place on Liffe's open outcry floor, will start on
other Asian borrowers. wasbuoyadby_widsspreqd Joans. The rest may be used “WrMENFRALMNFTOUABES 1)5.: November 21. .
The new bonds were speculation that its rating is to repurchase more expen- 5S¢ Holetein 100 & “Emu jis the greatest challenge faciog European
priced to yield 225 bhasis set to improve, after sirong sive multilateral debt. Final terms, non-caflable unlees gtabad. Yield spread (over relevant govemment financial futnres and options exchanges,” sald My Jack
points gver US Treasuries — economic fundamentals and Lloyds'l‘SBGroup.!:aised b} Cabable 'n Apr 1988 and bam Oct 2001 at Wigglesworth, Liffe chainoan, “Part of Liffe's stated Exmu
the lowest-accepted spread a recenl peace agreement £350m via two subordinated Pus accrued. of) 3-mih Libor Ret. df Callable fram Oct strategy is to enhance our range of products, and, in
bid by investors — reflecting with Moslem guerrillas. bond issues: £100m of struc- Celable on 20/10/06 at per. [ Over particular, along the D-Mark yield curve.” .
strong demand for exposure *“This is a classic case of a tured floating-rate notes and Liﬂ'e_duminatesh'_adlnginmturesmthmmonth :
to this improving eredit. The couniry heading for an £150m of fived-rate 15-year i Lloyds Abbey Life. enromark rates and 10-vear German government honds, -
yield narrowed to 200 upgrade,” said an emerging bonds yielding 95 basis Lead manager SBC War- with average daily volumes of moxe than 130,000 coptracts ' i
basis points during yester- market specialist in London. points over gilts. The pro- burg said the issues were in each, Launching a ane-month future was partly
day's trading. Spreads on Philippine ceeds will be used to top up scld out on the day. The inspired by the growing nse of similar instruments in the
“The Philippines have eurchonds have narrowed the group’s regulatory capi- fizxed-rate tranche went ter ~ ar non-exchange listed — derlvatives
be_enabletoismeunconatﬂ'- sharply in recent months — tal as part of its plans to mainly to UK life Insurers X i market, Samer Jskandar, London
alised debt at a spread of 225 due to the relative scarcity aegquire the minority inferest and fund managers, with the i i . : ; LS i : : '
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Markets hold breath over US interest rates

MARKETS REPORT
By

Richard Adame

Anticipation af today™
crucial UsS moneturyo aiiyc;
meetingd continued to
0 down cwrrency m
kots yesterday to 1?“:';
slow day of trading,

_Mm‘ket analysts weye stil}
divided over whether today's
Federal Open Markets Com-
mittee meeting would result
11 an increase in the Federal
funds rate or discount rate.
A survey by MMS Interna-
tional of 438 “Fedwatchers”
found that 48 per cent expec-
:ic:e :;4 25 basis points rate

. per cent expected no
change, and 8 per cent

The dollar was also very
stable againet sterling, with
the pound werth $1.5569
compared with $1.5551. :

The D-Mark fell slightly on
European cross-rates, as the
European Union finance
minister's meeting in Dublin
at the weekend supported
market optimiszh sbhout

The European currency
unit (Ecn) rose to DMI1.903,
its highest Tevel since 1994,
from DM1900. The French
franc firmed to FFr3.285
against thé D-Mark, from

W HSBC Markets in Londen

was probably the only insti-
tation to headline its weekly

;ifcted 2 50 basis points . imnarket report “Fed tighten-
The dollar was little
against the D-Mark.

By close of trading in Lon-
don yesterday it had fallen

slightly._ to DM1.5134, from Sw 2 . ~Lstesi— -

the previous closing level of Esot 186 - 1SS
DM1.5149. Against the yen it )% 15 1=
was slightly up at v100.840, 1w 15555

from Y109.795.

economist, argued that a -

a

point of concern:"is ‘a

rise- today likely to be =

“one-off” or the a
series of rises? .

“Unlike 1954, a-

likely be a one-off adj

i

" Street could react by selling

assets, driving the "dollar
dowmn. )
“But if the markets read it

and that’s the end of it,” he
sald

He added: “What they are
worrfed about is not a one-
off change, but a serles of
changes,” as In Febmary

mean “parties on Wall
Street.” - :

Mr Philip Shaw; chief
economiet at Union Discount

housing sales has led the
markets to expect a 25 basis

point rate rise. :

“The markets may have
overplayed its implicetions —
becanse .new housing was
one of the last Indicators

He sald that US weld
curves showed mve_stors

-although the curves were

“slightly - ambivalent”
W-OTHER CURRENCIES

whether thers would be one
rise or two. . ’

B Worries about the health
of Mr Boris Yeltsin, the Rus-
gian pregident,

mtﬁd a
‘brief upwards flurry for the

Swiss frane-

Yesterday the franc rose
against the D-Mark, io
SFro.816 from SFr0.818.

rig, 2 board member of the
Swiss National Bank, may
have added nupward momen-
tum to the Swiss franc.

Mr Gehrig said the SNB's
monetary policy does take
the level of the Swiss franc
into account, but efforts to
change its market value can
only be temporary. The
implication is that the SNB
would not stand in the way
of a rise in the Swiss franc.
@ - For the latest market

update, ring FT Cityline on

+44 990 206909
Ta subscrba, call +44 171 873 4378
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Sep 23 Shost 7 days Ona Threa Sbe One
term notice mosith montha  months vear
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Danish Krons 33 - 338 383 - 343 :é-h’- 8% -85 3i3-38% 4 -390
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Dutch Guider 20 -283 2l2-28 2B -2i} 28-20 21-24% 35 -2t
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Portuquese Esc. 74 - 78 Tda-7T -7 73-7Ts TH-7h 7Th-Th
Sponish Pessta 733 -75% 7h-7M 7H-74 7%-61 7-8% 7-85%
Sterling . sSi3-5% Bli-51 sl3-5% 5i-58 S5 -54 6L -68
Swise Franc ©° 15%-15 1B -1% H-1% - di-M k-1
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Ehort tarm raies am oul for the US Dollar and Yen, othars: ten dayx™ notice.
M THREE MOMNTH PEROR FUTURES MATIFPars Imerbank offared rate (FFr 5m)
Cpen Settprioa Chenge High Low Estvol Open int
Dac gazs 9820 -004 BA2E £E18 17,800 59414
Mar 98.17 9615 004 9521 9613 9676 39593
Jun 25,04 s6.02 +0.04 £8.07 86.02 1572 24,116
H THREE MONTH EUROMARK, FUTURES (LIFFEY DM1m polnts of 100%
Open Settprica Change  High Low Est. wol QOpan int.
Dec 96.81 g8.78 =0.03 96,81 86.78 15023 228148
Mar 8671  DEST7 004 9871 9687 10161 210304
Jun 9650 9647 005 BS51  BE47 10718 163023
Sep 9623 9620 Q005 6623 89520 10882 128741
H THREE MONTH EUROLIRA FUTURES (LIFFE);" L1000m points of 100%
Open Seaftiprice Change High Low Est vol Open Int.
Dec 10 9205 004 9270 5194 13631 STE28
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Sep §258 8257 001 8259 G255 569 11603
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Open Seitprice Change  High Low Est. vol Open bt
Dec 88.15 98.17 +0.02 BA1® 98.11 BO6S 44528
Mar 88.07 98.05 +0.01 9807 29,02 3539 20704
Jun ar.83 ar.et +0.0n 87.83 97.78 803 8070
Sep 97.54 87.53 +0 g7.54 97.48 138 2150
# THREE MONTH EUROYEN FUTURES [LIFFE) Y100m points of 100%

Open Settprice Change  High Low  Est vol Open int
Dec 80.35 09.35 0.01 89.35 099.35 100 na
Mar 2917 28.17 -0.01 89.17 0817 kg na
Jun 928.96 28.97 002 98S8 98.97 294 na
N THREE MONTH ECU FUTURES (LIFFE) Eculm points of 100%

Open Seftprice Chenge  High Low  Est vol Open int
Dec 85.81 95.80 =001 85.81 85.79 758 8937
Mar a5.78 85.76 002 9578 95.75 158 3824
Jun 95.67 25.65 002 9567 85.65 142 2834
Sep 95.48 95.44 008 5548 8548 114 1885
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COMMOD

ITIES AND AGRICULTURE

Base metals prices hit
fresh lows at the LME

MARKETS REPORT )

Base metal prices edged
above midsession lows yes-
terday afternoon on the Lon-
don Metal Exzchange, but
still ciosed lower and were
likely to fall further, traders
said

They atiributed the mod-
est raliies to routine jobber
covering and said there was
little solid buying from the
trade, which was content to
hold off. given that senti-
ment was “conclusively
bearish”.

“At the moment the rallies
will not go too far as people
are looking to sell into
them,” said ope.

COPPER was again the
bell-wether for the complex,
aithough other metais
needed little excuse to move
lower. Today’s LME stocks
data was expected to do little
for market sentiment.

Three months delivery
copper confirmed Friday's
breach of the $1.900-a-tonne
support level with an early
to $1,864. Final business was
at $1.858, down $17. .

Traders sald copper’s
short-term downside objec-
tive was $1.850 a tonne, if
$1,900 could not be regained.

ALUMINIUM's recent
weakness was maintained
today with the three months
price dipping under the
$1,400-a-tonne level to hit
$1.390 at one stage — a fresh
2%-year low. Late covering
reduced losses, although at
$1,392 the “kerb” (after
hours session) close was still

$90 down from Friday.
Traders thought the marx-
ket would remain weak,
given that consumers were
adopting a hand-to-mouth,
scale-down buying policy.
Also, stocks were on the

increase. .

The TIN market clawed its
way hesitantly off six-month
lows, although the nsycho-
logically-important $5,000 a
tonne level for the three
months position. seen briefly
yesterday, was expected to
be re-challenged soon. The
price finished at $6,030 a
tonne, $80 below the pre-

underlying weakness
remained and traders were
forecasting further declines,
especially if LME stocks
show the expected rise in
today’s repart. The last trade
was at $7.320, down $60.

LEAD™s mini-rally arrested
2 slump to a I0-week low,
but this market to seemed
destined for further price
falls, traders said

At the London Bullion
Market, GOLD and SILVER
prices were fairly static after
last week’s slide, despite

market fears of a fresh
downside assault, dealers
s5ld PALLADIUM fixed at a
fresh three-year low of
$116.75 an ounce in the after-
noon, down $2.75 from Fri-
day. “Tt's been panicky lopg
lignidation,” a dealer said.
wrhe selling in silver just
pushed over a few more of
the specs who decided
there’s not much hape for
the precious metals.”

The platimmm group met-
als had been undermined by
ample supplies over the sum-
mer from Russia into a siscik
market that would probably
require some time to absorb
the excess metal.

At the London Interna-
tional Financial Futures
Exchange robusta COFFEE
futures ended a quiet session
somewhat softer, with the
market unperturbed by
reports of a sharp drop In
Colombian coffee exports.

Traders said Colombian

c¢rop is about ready for
export and the market is
now awaiting estimates for
Brazil's 1997-98 crop,” said
ane trader.

“The Brazilian 199788 crop
looks like it will be a good
ope,” he added, noting that
flowering was beginning to
take place.

At the close the bench-
mark November coniract
was off $2 at $1.480 but above
a session Jow of $1475 a

tonne.
Compiled from Rewuters

many vears, Now he telis us
{in a speech to the Soll Asso-
ciation a few days ago) that
he does mnot approve of
genetic modification. Per-
baps his advisers have fajled
to explain to him the poten-
Hial that may exist through
genetic modification to pro-
doee plants that will be

now attack them, thereby
eliminating the need for

rigorous 3

by a range of bodies whose
job it is to epsure their
safety. Indeed many of the
products in use on farms are
Iess toxic than some of the
alternative “natural™ sub-
stances permitied by the
organic movement.
Although not an organie
farmer myzelf — I favonr an
inteprated approach in
which, the nuse of agrochemi-
cals is kept to a minimum
consistent with produoet
quality and with profit — 1
appland the fact that British
farmers now use fewer

ducers to rebuild confidence
AmMONEg CONSIINErs.

But the Prince’s apparent
wish fo Hve in the past and
his virtual rejection of mod-

ern science makes him

resistapt to the diseases that -

FARMER'S VIEWPQINT

extra mouths to be fed.
Mareover, the majority of
scientists working on
genetic modification belleve

crops, Wwhich will soon
in Britain. My host
was Hoechst subsidiary

AgrEvo ~ the name Is
intended to sugpest agrical-
tural evolution — which is

wide of $3.6bn of which 11
per cent is spent oo R&D by
1.900 of the company's 8,000
employees, Research into
biotechnology, leading to
genetic  modification,

" accounts for scme 30 per

gdtohlmsearmsp'end-
The first resnlts of that
investment, which began
more than 10 years ago, are
beginning to emerge. 1 was
taken to fields in Saskatch-
ewan carrying crops of

mﬂdﬁﬁ. mﬁh—

geneﬁea_llv
In Britain it is Jmown as oil-
seed rape, but the Canadians
decided a crop that produced
excellent cooking - oil
more wholesome
The new variety, produced
by AgrBvo and called Inno-
wvator, loocked identical to
non-genetically modified

Ccrops m

Indeed, in all but one respeci
it is identical For AgrEve's
scientists bave inserted a
gene into the DNA of the
plant that enables it to resist
a contact, all-purpose herbi-
also produced by
AgrEvo, called Liberty. This

. means that weeds in flelds of

Innovator cancla can be
killed off with Liberty at any
time without damage to the

fits to the environment
because Liberty needs to be
applied only once, whereas
some ather treatments may
need more, and because resi-
dues quickly degrade in the

coil. The farmer benefits
from cheaper and possibly
more efficient weed control

And, of course, AgrEvo will
benefit from developing a
crop that has to be treated
with its own herbicide
rather than with products
from its capopetitors.

The are inter-
-pharmaceutical

are developing

for a wide range of
crops. Indeed in the US some
_ per cent of the soyabeans
grown this year originate
from a Monsanto develop-
ment and are called
Roundup Ready. indicating

- that they have been geneti-

eally modified to be resistant
to company's herbicide of
that name. US consumers
are farther advanced in their

technal

ogy than most others around
the world. Indeed some
Amer{cans seem unable to
understand that, like Prince
Charles, consumers in other
countries may need more
time to satisfy themselves of

technology.

In Britain, most of Europe,
Japan and, indeed Canada,
whaere I saw the canola grow-
ing. regulation still ingists
that genetically modified
plant material is identifled
and kept separate. But
Roundup Ready soyabeans
will not be kept separate as
they are harvested this
agtumn because they are
deemed identical to non-ge-
netically modified beans.

Genetics, ethics and agriculture

Modification of plant breeds _slic_)uld reduce the need for chemical applications

This means they will aiso be
mixed in consigomonts
exported from the UUS. Hav-
ing studied the sejonce 1 do

not believe this poses any -

0¢ 7%f health probler to
kind © But it does

g—l;ate problems of lack of

choieeandthatism

ble.

are pressing on. In
AgrBvo showed me
Link maize - also genetl-

modified for resistance

to Liberty. And I was told of
ing similar -
characteristics in rice and -

s beet. The flrst Liburtly
ink canola, or rape, 18
L for the

market, regulations per-
mitting. in 1998. Forage
maize will follow in 1999
with sugar beet in 2000.

It was, perhaps, comimer-
cially inevitable that most of
the frst genetically

would be chemiosl-

crops

linked. But the technology 18
capable of producing c¢rops
with insect resistance, dis-
ease resistance, yield
enhancement and desirable
quality traits. Furthermore
it could go a long way
towards meeting the objec-
tives espaused by Prince
Cherles. But because it is
complicated and poorly

understood many people fear -

jt. Thera is an urgent need
for a comprehensive infor-
mation initiative on genetic
modification, worded in non-
sclentific language,
ensure that this vital new
technology is not rejected
through igncrance.

Tin producers’ group ‘needs restructuring’ after _members’_ defections

The Association of Tin Producing
Countries, hit by resignations of two
member-nations over the past week,

be necessary and

become a study group for consumers
and producers which may also compile
statistics for the industry.”

“Nickel has a study group now and it
has worked,” the official said.

The ATPC must face the reality that
it can no longer control tin prices in
the market and must cope with the
decisions by Australia and Thailangd to

the ATPC could

econtinue fo exist despite the departure
of Thafland and Australia. “We will -
stay,” a member of the Chinese delega-
Hon said. “We are committed to the
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LONDON STOCK EXCHANGE

US interest rate gloom upsets share prices

almost 4,000 will probebly take - i

MARKET REFPORT

By Steve Thompaon,
UK Stock Markeat Editor

A black cloud descended over
London's equity market yester-
day, with marketmakers and
investors running for cover and
increasingly nervous over the
prospects for interest rates in the
UK and the US.

fined to stock prices; the market
was awash with talk of imminent
gizeable job cuts across the big
marketmaking frms

One big securities house parted
company with a number of trag-
ers Jast week and one big inter.
dealer broker was said to have
“downsized” a number of dealers
yesterday. And one of the higgest
marketmakers was said to be
about to reduce its dealing team

don making any progress until
the interest rate news from Lon-
don and the States is owt,” said
the head frader at ore of the
European securities houses.
The consensus around
the City's dealing rooms was that
a rate rise in the UK would come
as a shock and deal a big blow to
London. But a rise in US interest
rates has bean expected for some
thne and expectations of a 25

advantage of the setback,” said
one sales trader. -

Some market observers take
tha view that a rise. in US rates
air and land sup-
Street, “but that .
case ba London if

The FT-SE 100 index, which by at least 20. basis points increase - or even 50 don to continued to lose ground
came within six points of pene- A number of the Jeading securi- basis points — intensified towards today, with the FT-SE 100 possi- shares by the spm count. Cus -
trating the 4,000 level only last ties houses have long been the end of last week, especially bly sliding beneath the 3,900 tomer activity last Friday, -
Friday, came under sustained rumoured to have suffered big after a leading news agency level But the gemeral view was " boosted substantially 1 :
downside pressure, with early setbacks on their trading books claimed that elght of the 12 that there would be considerable i the FT-SE 100 and Mid 250 2 ’ . 02 2 Ol IMegrated —m-simmerssvmm =18
logwes made much worse as Wall during the recent tirbulence in  regional Fed authorities were support for UK stocks around the futures and index options, was a 4 Om“u"',,,,.. FOOH oo =02 B Minwal JR—— ¥ -
Street opened with heavy losses. the UE stock market. seeking a rise in rates. 3,800 mark. “Those ipstitutions hefty £2.20bn, the heaviest far 4 gy & CONBYUCHSN v mee=04 4 Extractive - -::;

The pessimism was not con- “It's very difficult to see Lon- ‘There was little support for that missed out on the run-up to  some weeks. N 5 Health eermecstarsstemen-024 5 Transport -
Stores at Lioyds TSB experienced a ing from the introduction of  Royal Sun held firm at Ilyst said that PizzaExpress  SmithKline Beecham was FUTURES AND OPTIONS _

certain amount of afterthe- a pew computer 397p but General Accident wonld be a logical extension marginally firmer initially o o op 190 moEX mUTURSS (UFFE) £25 por full index point . IAPT)

turning
point

party clearing-up yesterday,
following Friday's decision
by the former to take up the
38 per cent it did not own in
the latter.

system.

A buy recommendation
from Salomon Brothers on
composite Insurance stocks
was not enough to lift a sec-
tor highly geared to broad
stock market movements.

slipped 3 to 677p, CU 44 to
595%p, and GRE 2% to
252%n.

Tom Coblelgh, the inde-

pendent, Yorkshire-based
pubs group, added 1% to
234%p as speculation

momnted that Rank Organi-

on news that it bas won
Eurcopean Union approval to
sell its Twinrix combined
vaceine for hepatitis A and B
viruses in all EIJ coumtries.

, apatysts said the-

However
sales benefit was difficuit to

Open Sattprice Cranga  High low Est vol Opan ik

sa41.0 30430 -830° 3Seesn 370 gag2 56881
Dn: 9530 -53.0 ) T 0
B FT-9E ND 250 INDEX PUTURES (LIFFE} £10 par full indax pojnt :
D . #4200 Q 351

ted to be earnings-enhancing Salomon said the latest be hopes of another share sation may announce an
By Peter John, Joal Kibazo very quickly and at least two evidence on the UK under- buy-back. agreed offer for the com- quantify as. both vaccines
and Lisa Wood brokers, Lehman Brothers writing cycle supported its  Bass fell 15 to 778%p after pany. which last week was were aiready available inde- : 080 4000 4000 4100
and NatWest Securities, took positive outlook on UK non- media reports on possible believed to have struck a pendently. And with global T M N bt erPoPRPGREE
There was significant the opportunity to wax lyri- life insurance shares and areas that the Monopolies deal with Yates Brothers markeis falling, the pressure ou py, e, 13 13 i 2 Sk T Nh R 12, 55 4 19 1h 18
profit-taking in the retail cal about the bank’'s pros- current share prices more and Mergers Commission Wine Lodges. Rank softened on the internationally- Wy W1Eh 1 W NI XL B 5 Eh: 7L B 18 'Ii‘l;llalliu
sector, with some market pects. than folly discounted the may force it to make dispos- 11% to 439p. stock.was t00 great. Smith- D ZR:X e 4 1 ¥o W T2 0 T § e
observers suggesting the However, the cheapest MNkely decline in 3 als if the latter is to clear the A two-way pull in epgi- Kline fell 18% to 749p. m 20041205, 208 158 108 207 1%3{-
stores stocks, sirong per- way into the merged siock Salomon sees Royal & Sun. of the majority of neering group FEI brought BAT, the tobacco and pu 2ses Pus 8778 : )
formers recently, had was through Lloyds Abbey, Alliance as its core recem- Carlsberg-Tetley. turnover of 3.8m. as the financial services group, m ERC STYLE FT-SE 100 INDEX OPTION LIFFE) £10 per {ul indax patnt
reached a potential turning which is not only underwrit- mendation, with a Taised tar- Pizzalxpress climbed 26 to  shares eased 14 to 198%p. eased following a downgrade aT26  3ITS 3625 96T 9425 0TS 4029 AS
point. ten by a 300p cash payment get price of 500p. It also rec- 472%p on speculation that Barlier this month, the by Kleinwort Benson which gy 1o MRS 72 B M 20 75 th 113 2 W%
Great Universal Stores, as well as Lioyds TSB paper, ommends General Aecident, Whitbread may bave the group bought BTR'S Hawker cut s recommendation on Mo 2%k 15 18 21h 8 51 @h 4 st 4 B X 1;? “’zﬁg!
fell 14 to 62p, Kingfisher but was yesterday estimated with a target of 720p, plus chain in its sights. Reports Siddeley power business for the stock to D 36 NBG ¥ Im D 0l K e A
7% to 648%p and Next 15 to to be trading at a 10p dis- Commercial Union and that the group may be buy- £1825m. from “hold”. The shares o mey iy - 200 131 © o a6f 167 ™ 2,
553p. Marks & Spencer lost coupt to Lloyds TSB shares. Royal Exchange  ing in some of its franchises However, nearly two ended §lower at 456%p. Cailis 2527 Puls 15,254 Undadiying e veloe: Pramiuic shown ase hevad o seliertent prices.
7% to 501p. Analysts atiri- Consequently Lloyds Abbey  However, all the stocks enhanced the talk weeks after the deal was ) : ' 1 Long duled eqly ovnthe. : . )
buted this to a note by UE moved forward 3 to 623%p invest heavily in Footsie Whitbread, which fell 5 to announced, the market con- -
eqhti::g sh-ategi:ats at BZ':Z ;ﬂe&emmiltpped stoﬁks, whiﬂ% f:unzl:ml?.:; 6913D, recently paid £133m tinues to hawe contrasting .. TRADING VOLUME i
W, suggested 2 tigh -] market to well as 0! whi for Pelican, the Cafe Rouge views about its Hkely impact . ’ -
gemmmm dms%oﬁatﬁ?g& . were also weak. and Dome chain One apa- op FEL . mumrmmmm ) - Im’hcl‘;"m::‘y
next year. BZW, which is Bexisford tumbled 40% to e Bulls of the stock suggest Cloon . - - Clowed
understood to have been say- 106p after a profits warning. FINANCIAL TIMES EQUITY INDICES the deal will enhance earn- Tfmﬂwmm -"':“'#_ :‘3?“: 2900 o
ing £ weeks that The blamed Sep 23 Sep 20 Sep 19 Sep 18 Sep 17 Yr ago_“High _“Low . Moaoeet 32l e - e
ing for some wee t company disrup- ings per share within the —g 0 — 100 100 Amer Oppa Ln GV 100 s - - - | fooay bt 30 o
investors should shift from tion caused by a strike at the Orcinawy Shars 2807.0 2640.9 28465 25384 28527 26010 20862 20588 pext few years. However, - FP. 121 68 ©h {Swbonithoe &% - = = | MbtFener & an W )
; ot & Ord. div. ylold ~ 4.05 298 401 390 ai2 4% 378 Er 304 8ok LLogin b z - | Avedvomeeqt | 7 sl sy
consumer stocks into mano-  Magnet kitchen factory. P/E mtio net 1704 1735 1728 1720 1720 1582 1729 1580 Severul analysis have T ey I o e emap 6. wa 27 62 .74 | Aesfenwider 0
. said in the note: Around 300 of the 375 FPErtond 1688 1700 1712 1704 1712 1544 1743 1571 suggested FKI acquired a el DSk Crest B H 1 % 62 I8 % Jm Wy e -
“The sight of general retail members of its workforce at Oy She indox sice complotiors tigh 20052 1/0AY; low 484 O0/06M0. Bose Dmie: 1745 Jow- margin business and  §us £F 507 206 48 RelS 24 e = = = | Ao Bek Foodet 131 2
stocks falling, as the siron- the factory were dismissed Ordinemy Share bowdy changes . have been advising clients to JEFP 2. = 41 - 45laxd Ze - 1 - |fmcBAPoem . TE 8 o
gest non-food retail sales fig- this month for breach of cou- _Open 900 1000 11.00 1200 1300 1400 1500 1800 Wigh Low  reduce holdings in the Stock.  gus Lo o Tif ik oo B A - [ 70 C(Srhet T .o % 3
ures for :ight years were tract. The company is in the 28319 2827.4 28023 25180 28112 2910.7 2811.8 28106 2504.1 2653.0 28025 Strong demand for Rafl- !153 FE. 182 &gk uamammc wﬁ' - o == i-'?ccr ;g' = -_gE '
announced, was ificant pr s ‘EP. 244 100 Hoare Ent 1000 G - - = = . :
el = A R KR e e s ne el BB URRST Y DD B B F
C 2 b SEAQ bargains S9ET4 40333 80716 36915 41734 27,605 ving the stock the best §Fp, 018 & 2julNombsuWe . 5. - = = - Goent - -
It said consumersensitive confident that it will be in  Equity umover - f,“’? 17067 1708 18439 16076 performer in the FT-SE 100 gﬁsﬂ 038 8  3PambemicfeWrins 8 = e = - Eﬂk . Sm 20003 3
stocks peak out well before place by the end of the calen- SRty tamainat - 41217 sy B9 W2W 2233 after it gained 6 to 294p. Sen- D e e e - b -1 I W_-m-‘?}‘n: Sk
consumer spending itself. dar year. et e L o 5729 timent was boosted by « Ep 201 e Fegent K'pin Wis e e e = ot 39 - _
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WORLD STOCK MARKETS

ahead of Fed

_ " FINANCIAL TIMES _ Tustay Sepmbor 24 19%
Dow weakens Rates worries

Leading European hourses

puts out inferlms on

Wednesday, Alcatel Alsthorn

added 30 centimes to

hold back bourses =

FT-8SE Actaanes

-y -

traded lower in weak volume FFr388.7 ahead of Thurs-- Sep2zs : R :
) . o &s worrles about 2 possible  day's interims. Hou clungts  Opea 1030, T100. I200_ 1800 9400 IS0 Coea -
rat rise for US intcrest rates lajd ~ FRANEKFURT fell back Frscrwtaciiiy 170242 170215 170212 170107 14053 15070 180048 AGOAK0 - - Wa§
a restraining hand on activ- from Friday's all-tme pealts FI-S€ Bucimckai 775755 175052 179531 175079 175348 175008 Trsass 124010
ity. with the Dax index dipping Spas  Dwd . Sw  Sp™  SpTl-
PARIS heldupaminwto 17.32 to an Ibis-indicated FT-6E Eumgiack 100 189850 __ g e 160578 1630
m Systems was $% lower at the overall trend. The 2,624.0. Turnover Was FSfEmmcka0 = WSLI0 {7624 1% ° 176548 GBI
us $80% and Oracle Systems CAC-A0 dipped 12.37 to DME.6bn, down from a dafty B st 1000 @500 gkt 100 - 176273 200 < 17502 Lowkiy: 100 - G0 200 - THEK. 7 Feeil o :
share prices were Jower shed $1% at $43%. 2067.08 in twnover which, average last week of ) . T ay. lager- 5 i TR s
In quiet trading at midees- America Online, the online at Fro5bm, was said to be DMB.Sbn, “After all the - lackiusive session with share - was taking * longer :than &m";m&rﬂmmm ' A

sion 88 Wall Street
awaited the outcome of
today's meeting of the Fed-
eral Reserve's Open Market
sten in New York,

Shares fell at the opening
bell with the Dow Jones

gervice provider that moved
from the Nasdag to the
NYSE last week, shed $% or
3 per cent at $33% in the
wake of a report that said an
increaging mumber of Inter.
net users were accessing the
global computer network

around half the recent daily
levels.

Deglers said the market
bad factored In a rise this
week of a quarter point for
US rates but that apything
in excess of this would prob-

axcitemnent on Friday, the
market has barely 'ticked
over today,” said one trader.

A setback -for German
bonds also depressed semti-
ment. Bunds fell 40 basls
points, partly on US rate
worries but also reflecting

upward
move for US interests hit
financial stocks the hardest,".
ABN Amvro etame down
F11.10 to FLOLT0 and ING

Ciba el SFr29 to

-SFr1,548 and Sandoz was

SFra0 . lower at SFrls4s,
Rocha certificates were also
pressured, down SFr190 to

. Bank merger
plan enlivens
_Stockholm

-.Stockl;uim. was broadly

ably spark significant sell- ! _
Industrial Average falling through a direct connection mgly par concern over the health of dipped 60 cents to F152.30.  investors who took the view - tmried more cauticns ahead the banking
G8.27 points in the first hall rather thap via an online  Not helped by a oneday the Russlan presidemt, Boris = Pockets of resistance to - that the half year results of what is widely expected to M-m".ﬂ’mw
hour of trading, trigge service. gtrike cell by public sector Yeltsin. There were few fea- the broad decline were rare.  were disappolnting and that beaah:m-bnﬂg_etm_lmnam -sector was fuell spech-

ring
the yptick rule that restricts
Program selling.

By 1pm. however, the
market had stabilised and
the Dow was holding a loss
of 32.19 at 5,856.27. The Stan-
dard & Poor's 500 foll 422 at
682.80 and the American
Stock Exchange composite
fell 1.60 at 563.60. Volume on
the New York Stock
Exchange was light at 161m.

Shares came under some
pressure from the bond mar-
ket, which alse fell in quiet
trading as investors ner-
vously waited to see whether
the Fed would raise interest
rates.

Technology shares were
sharply lower yesterday. The
Nasdaq composite, which is
weighted “towards that sec-
tor, gave up 9.67 at 1,210.02
and the Paclfic Stock
Exchange technology index
was 1.2 per cent lower.

Larper capitalisation com-
panies in the Nasdaq, which
propeiled the market higher
for much of last week,
posted losses, All four of the
largest companies on the
Nasdaq were weaker. Micro-
soft gave up $1% at $186%,
Inte] shed $1% at $96%, Cisco

Lehman Brothers, the New
York investment bank, con-
tinued to gain in the wake of
a report on Friday that it
was in negotiations ta be
acquired by a commercial
bank.

Yesgterday the shares

*added $'4 to the $1% they

rose on Friday bringing
them to §23%.

Other investment banks
were mostly lower. Merrill
Lynch was off $% at $54%.
Salomon gave up $% at $46%
and Morgan Stanley fell $%
at $47%.

TORONTO _followed Wall
Street lower and at noon the
300 Composite index was off
9.63 at 5.277.84.

Mining stocks supplied the
sharpest declines with the
golds sector retreating 0.7
per cent.

Banks, where the sector
dipped 0.2 per cent. were
among the more resilient
shares. Both Royal Bank of
Canada and Taronto Domin-

Elsewhere among leading
stocks, Alcan Aluminium
fell 60 cents to C$41.70.
Northern Telecom was 65
cents lower at C$75.65.

Caracas forges ahead

unions, Peugeot fell FFFri4 to
FFri69 after announcing
more than halved first half
profits. Its rival motor group
Renauit dipped FFri.20 to
FFr118 and the tyremaker,
Michelin. came off FFr8.30 to
Frr251.7.

Pernod Ricard was a resil-
ifent market fofowing news
of a possible share buy-back.
Down steeply last week on
disappointing interjims, the months of 1896 has clawed
shares added B} centimes to
FFr27e.1.

Cangl Plus, which bounced
on Friday as Groupe Brux-
elle Lamkbert of Belgium took
a 13 per cent stake, eased
FFr4 ta FFr1,151. The group

An upbeat presentation to

analysts allowed the elec-. -

tronics glant Philips to gain
40 cents to F159.70. Paper

group KNP also put on 40 ..

cents. The shaves clozed at -
F1 40.60. '

ZURICH followed the weak
tendency elsewhere in
Eurcpe and the SMI index

" fell 59.4 to 3,635.5, reflecting

sharp falls in index heavy-
waights. -
The Novartls pariners
were marked down on news
that the completion of their
merger may be delayed wntil
next year because a review
of the group’s gemetic tech-
nology operations in the US

HBELSINKI was: weak
the. absence .of domestic

news to drive the.market-
- and the Hex indax Iost 1185

to 212721, "‘with -the heavily
traded  Mokia losing: FMO0.80.
toFMIGA . -

lation that Handelsbanken

" and S-® Banken had begtm

the idea was intrigning.
_However they concladed
. that any such move WAS

realistic for a mum-

hardly
. Ter of reasons, net least the
- prospect of an wmusually
. severe clash fn the
calinres :

- Nonetheless, Handelshan-
ken- rogse SKrl to SKri55.5
arid 5-F Banken picked up to
SKr39.5 from SKr59, while

. the - Affirsvirlden index
-dropped 25 to 2,643,

Bangkok erases lead as political worries return

ASIA PACIFIC

Politlcal worries stopped
investors In their tracks,
leaving BANGEKOE to
raverse lpitial pains.

The market moved for-
ward strongly at the opening
bell, hitting an intra-day
peak as & result of the week-
end annoumcement that the
prime minister, Mr Banharn
Silpa-archa, was to resign.

But by midday there was a

after today's Fed meeting,

The Hang Seng index
closed 29.77 higher at
11,622.13. after peaking at

tic about the property sector
after an enthusiastic
response fo recent properiy
development sales. Hender-

Tokyo was closed for a

" Pleris helped lift the all

.cmsﬂtuann.l?.raser&Nva
and Cycle & Carrisge, were

by & handfal of blue chips.
Good gains by Natonal
Development Bank and
indusirial group Richard

share index 1.3 to 57414,
The two blue chips
accounted for well over haif at 7§9.20, Analysts
the total volume of 796,714
gshares. National Develop-

gained Rs7.25 to Rsl02 fol-

lowing renewed buying by Samsung _ Electronics

to Won38300 and Midopa. that expanded to HER29 6m.
added Wons00 to Won14,500, = SHANGHAI's local cur-

EUALA LUMPUR's blune rency A 'shares closed 5.9 per
chips comntinued to take a - cent higher but the B index

_backseat to small-capitaliga-. fell 0.29 to 49.05 in response

worst .

inspire the market. The com- prime ' minister, Mr
posite index Ilost 4.08 at P.V.Namsimha, resigned as
1,126.51, while the small-capi- -president of the Congress
talisation Second Board - Party. The BSE-30 index
index turned back from a closed down 15.69°at 3,331.09.

rumowr that the defence public holiday. two major shareholders: picked wup -Wong00 to peak af 619.28 but still closed - - KARACHI recouped early
The weak opening session on  ing to 5 from 3 per cent. minister, Mr Chavalit -SINGAPORE was pres-, Wonb8,900 as Iocal investars 1.05 bigher at'808.48.: = . Josses as investors squaved
Wall Street left most BUENOS AIRES continued Yongchaiyudh, would be son Land hit an all-time hish sured by Friday's poor positioned themsalf_es'for - SHENZBEN's hard cur- positions on settlement day.

regional markets lower,
CARACAS, however,
afided to Friday's near 2 per
cent gain with the IBC index
picking up another 78.48 at
5,027 by midsession. Volume
was dull but there was some
support for sentiment from a
move by Credit Lyonnais in
New York to raise Iits
Venezuela portfolio weight-

to soften with the Maerval
indlex 0.69 weaker at 547.351
by midsession. Activity was
flat as market participants
awaited the outcome of
today’s meeting of the Fed-
eral Reserve policy making
committes.

MEXICO CITY was lower
with the IPC index off 11.42
at 3,306,581 by midsession.

% change I local savency + omey [atsss “Investors are sceptical that amid continued weakness IN HUNGA_RY i
Chavallt, if appointed, could for resource stocks. The Al oy - . BE-
Tk 4t e ey [ "ne | ™ solve Thailand’s economic Oniinaries ended off 216 at C : i
+1.80 +0.76 +3.48 +7.93| +1.80| +1.98 prg':‘l," mcfm &igﬂiﬂgﬂ'ﬁgﬂd w to ' S . SR - - o
¥ y g ere was - one - T P = e 2 - i : - - S
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1089 1285 _:17-32 t17.12] +11328| 41148 IDE towards the close of the With wesk base metal tion mH_:nnM_ 1S & unique ui as tne b_ A IO Akl pt anyw
003 <087 -1789 +i74al +i2.38| +1258 Eesslon. Finance One, the prices, no one wants t¢ com- in the world to privatise assets on a similar scale. The process which begarn in 1989 reached
017 +2.80 +1358 +13.83| +824] +84p day's l:iﬂlt Eggg?totrgg g: W"ﬁ to ihesm“' its peak in 1995 when the social-liberal coalition came into office. The dismantling of state
152 +280 +1282 +14.95) +842| +881 stock, dipped at the moment. Share - P : S
w157 137 :1323 ::5.54 +15.44 ng Thal Farmers Bank came off prices will continne to fall ownership then began to gather steam. anatlsanoanm_:gaty reached its peak in 1995.
3.'1!; jg ;;:g; ;%isa :;gse :;-gas Bt0.30 tf:uBglsT. Land and unless we see any lmmow_- ) _ ’ ) .
W e ﬁg 1247 :gg ﬂ's?g HONG m‘,’;.,"é toﬂnished- :,1,? ui:m sald. m"?‘,:ﬁf;d Privatisation became an undisputed characterises and also corroborates the
101 2401 +1085 +19.58| +1958| 177 DOIm but off an intreday 37 cents lower at A$18.08, success once the law reviewing earlier prudent privatisation policy followed well
058 071 #2135 «1114] +297| +314 Dlgh for the year, with WMC 27 cents at A$7.50 and privatisation processes was implemented  into 1996 through which the privatisation
014 +1.23 +1132 +787| +7.87] +805 Investors said io be already BHP 22 cents at A$15.82, h the Licatio of i 1 f H : hotels ivel
4005 +148 +1236 +11.08| 47.77| 4796 discounting a 25 basis points ~ COLOMBO closed stightly throug e application of newly . of Ylungarian hotels was effectively
o812 e o7 w627 ieas T'ise In US Interest rates higher in trading dominated developed privatisation techniques on the completed. The sale of industrial holdings
0 75 708 1378 41387 +1g:g one hand, and by the launching of - also began: MGM, one of the flagships of
+1.1 . 4 - E - - . = PO - y - - .
108 1231 +12.99 +14.94| 1648} <1688 South Africa sllps further Hungarian Privatisation and State Holding _ the processing industry, was bought by
:;.2; :gg +§§§ q_-g.g: *jﬁﬁ tgg; Company Lid.,. as the country’s only Daewoo of South Korea, while Taurus, a
........ " A + - a . -
Singapora 55— 3~ Shares In Johamnesburg trials lost 19.9 to 8,170.0 and privatisation mtfty on the o&xer. Under the rubber_:._n_anu.facturer- of Eumpea.n TEnOWN,
1097 1303 MET 21142 +11.23| s114z Fayved weak, extending Fri- golds came off 16.5 to leadership of privatisation minister Tamds - was purchased by Michelin of France. -
4035 -1.73 +2881 +19.46| +21.81| +2202 9ay's losses as bulllon price 1,721.4 in schdued trading Suchman, the sale of state-owned property _ . . .
worries continued to dog the as the buliion price drifted - which even as late as the end of 1994 Total foreign direct investments in
+0.60 +676 422.35 +1245] -8.13| -B88 market. Aciivity was dull lower. Among leading . . b was Hungary, including field
T 185 1380 6711 e8| se3: abead of today’s shutdown stocks, De Beers shed 50 still worth an estimated HUF 1,000 billion - = 25~ "= 8 green
o = SR G . for Reritage Day. cents to R140.25, South Afri- began to gather impetus. 1995 saw tments, approximately

Py, FTRE
Bache & Co. and Stmdend & Foor's. 1938, AR rights masrved.

taking over the top job and
this turned a 168 point morn-
ing rally on its head. At the
cloge, the SET index was off
11.01 at 1,084.37 In moderate

new leader met with a
muted market response.

The overall Index ended
down 17.4 at 8,917.9. Indus-

&t HEK$68.50 and epded the
seasion up HES$L.75 at a
record close of HE$66.25.
Hysan Development -rose 30
cents to HE$23.95 afier

15 cents to

can Brewerles came off R3
to R128.
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export Bgures and by a lack
of buying from institutions, |
who were awaiting news . expand to 20 per cent from
from today's FOMC meeting:

The Straits Times Indusird- r
als index finished down 3107 - were heavily fraded, Dae Ho

.. buying of new B shares.

cetit in gpite of a new crack- sured early In the day on
-down on mailand Chingse fears. of sectarian mnrest
. after gunmen- killed 21 peo-

‘8932 after hitting an mba- subsequently picked up to
- in turnover close 847 higher at 1,418.43.

g
g
R
:

at 2,156.79, while two of its' Construction rose Won2,100 .
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" SUCCESSFUL PRIVATISATION

unprecedented privatisation results in
Hungary’s economic history: strategic
companies were sold in the energy sector
and the government of Hungary mopped
up revenues equalling the tofal income it
had derived from all over privatisation .
sales together prior to that date. This series
of transactions reinforced the confidence of

USD 13 billion. The most significant
investor groups of Europe, Asia and
America liave a presence in the country
and are contributing to the development of
the Hungarian economy. Almost ail
leading multinational companies are
represented, and through privatisation
they have acquired a share of the
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with trat.ie and financial investors from
Europe, including Germany, France, Italy
and Switzerland Predominating, although

came from the sale of the electricity and
gas utilities. Other successful transactions
included the sale of shares in MATAV.
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pharmaceutical industry was also
completed with well-capitalised foreign
companies- acquiring majority holdings
with significant investments, Commencment
of the privatisation of banks. including
the sale of the Hungarian Foreign Trade
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Attempts to arrange settlement in dispute over funds have failed INTERNATIONAL NEWS DIGEST -,
) . . - o d
Q | {UAE exodus i
avar GJIIJEHFSHJGBGBEUS(b1&{;2[1!“5 eX~-CINITI | o i
. J . -_ - - ) ._ B . & t 1
e . | IS pProOjECTS
By John Meson, r . s iy T a . L ' _
Law Courts Gorrespondent ' | - refuns sach a8 8| The exodu of low-wage manual and seml-skilied :
aend o darar ie to pro . ‘drive for greater tranapar. | b0 SRS on projects in the ailrich Guif state, bulkiers 1o
otherGuif rulers, { the UAE said yesterday.
ptata oo rocover Fashn of hesaid . Diplomats expect up to 200,000 expatsiates will lours the
by his father whom he “All th!ﬁ.wog:las_mof %mwmasmwm tn expires at the
deposed as leader in a coup mdonm't nﬂshbﬂma ofs. mdmofmthaplm':l esidence work .
o ot ooy Ytz monlsiry that type around.” he sald: | ‘The UAE's decislon to expel iflegal expatriate workers,
of said ; 'n::me is also betng fol- from the Asian subcontinent, bas left some
to arrange a set- case being fol- 1 most d tractors, stripped
tlement in the dispute have lowsdbybankmw‘l:fohan- r mmmmms »
béen unsuccessful and the dle the Investments of other ofthenwom_m:_:gthem uspend ullding
first court action is now A“hb"“m’- Mmis 'med work: - solutions. “Our
Sxpected to g0 aliead in Lon- . fhroughs London, the most | & Jabour has 1eft the country. The work will
don’s High Court in January. T T through tp = it - mm umdamgngguratam

The Qutar fustice yinistry C . places Invest ba delayed for the time belng, iock of tal
said investigations had . e, in order, Geneva, Zur- | contractor close to completing a residential villas
revealed that “huge amounts Shejkh Ehalifah: contesting actions ich, Monaco and then Lon- | in the UAE capital, Abn Dbabi. thoee who
of public money had been S - don itsell The UAR gays the number of Hlegal workers, X
transferred to private at the Natiopal Bank of and traditions of Islamic = Most hankers maiotain the |y, gverstayed ther original work documents or to |
accounts abroad belonging Qatar which, the Qatar gov- Shatia law — over the cousti-  case. is not causing “huge | gmuggied themselves into the state, posed a threat i
to Sheikh Khalifgh, the for- ernment claims, are for the iutional position of the emir. concern’ ml_:_wustmentcib UAE security. - !
mer emir, and Mr Issa emit's official expenses. The government of Qatar cles because the circum- Sub-contractors rely heavily on imported labour from ‘

Ghanim al-Kuwari, the direc- The government also hasarguedtha:tShml_aw stances are particalar to mmmmhmmm.m |
tor of his cffice at the time". Qatar claims that Sheikh Ehalifsh prevents an emir tresting Qatar. However, some dis- } oo hioeks and public work projects that bave tumed '

It did not say how much investments. The Iegal emir and his powers to con- ran up overdrafts on these public monsy as his own. agree. One said the dispute the UAE into one of the leading and developed economies . F
money was involved. Diplo- issues may be particular to trol the public funds of the accounts which totalled  The legal stances taken in - could have widespread xami- |  r¢hs Gulf Expatriate workers make up 75 per cent of the ) ‘I
mats have estimated Shelkh Qatar but the dispute has oil-state. Does the emir enjoy some $2.5bn. The state of court reflect the politics of fications for -London and | y7apvg 2 4m population. . Reuter, Dubai L H
Khalifah bin Hamad al- wider implications for other virtually unfettered rights Qater has also assumed lia- modernisation which, other financial centres. Lo . . ““il
Thani controlled fuxxis of at Gulf states. over his country’s finances, bility to the Qatar National against a background of faD- AlegalvmyfanhGIkhTunisi criﬁcisedon l'ights ; i
least $3.5bn. “Based on the  The current emir, Sheikh as Sheikh claims, Bank for a further $834m iIn  ing oil revenues, are 2 sub- Hamad could prompt other ' a : . £ i
preliminary results of the Hamad bin Khalifah al- or is he restricted by the overdrafis in the accounts. ject of deep concarn in the Arab rulers to rearganise | oo puman rights yesterday sent &u open "‘!i |
investigation. . . the govern- Thani, claims the $8.5bn wus constitution and the tradi-  The removal of such sums Gulf Under Shelkh Hamad, their finances to safeguard | ... 1o President Zine el Abitine Ben Ali saying that AT i E g
ment asked for the legal misappropriated by his tions and customs of Sharia caused “fSnancial chaos” for Qatar has embyaced modern-- thelr investments against Tunisla’s humean rights record had deteriorated ly. -mt; :
assistance of several coun- father over a 14-year period law, as ithe new Qatsr gov- the state, Dr Najeeb al- isation. Other states, notably shmilar actions, he. said. O wThousands of individuals convicted far thelr beliefs N
tries to which Inoney was 'before his overthrow. Legal ernment maintains? Nauimi, the Qatar minister Samdi Arabla and similar cases were ever | ... .;opodrtrisls £l the prisons in your country, the CoL
transferred illegally. These actions to recover the money The dispute centres on of justice, has previously have proved-less enthusias- brought to court, banks ce of torture continues, often In the ministry of o .
accounts were frozen until have been started in eight transactions between 1981 said The state must now tic about political themselves might find them- - Interior itself,” said the letter, signed by Amnesty e
legal cases by the Qatarl countries including the UK, and 1985 in which Sheikh assume considerable debt  This reflects another issne selves in jeopardy. over the | .o oo 20" s International Federation for Human I‘
government are settled Swiizerland. US, France and Khalifah sand Mr al-Eawgri which has to be paid off, he of concern In the reglon — legal concept of “dishanest Rights, Human Rights Watch, Lawyers Committee for !
against the two in Qatar and the Channel Islands. are alleged to have trans- said. . the handing over of power to- assistance” and 50 -find ‘Human Rights and Reporters sans Frontidres. :
other countries,” the minis- Sheikh Ehalifah is vigor- ferred some $370m of public The legal issues will cen- a younger generation of rul- themselves legally liable. : . High this year have underlined the extent ]
try said. wsheontsl:ggthsm funds to offshore accoumts. g:mgn]interpretntiom gff ggwﬂm "Therea_:eanaw-nﬂlﬂ'pl?f ofthed-w'mm' 1o human rights and led to the .

The ministry’s statement maintaining in effect that, a8 These sums were taken from aw — a mixture time ganex-- people quietly taking eterjoration
was:heﬂrstt:’;dalam- ruler, the money was his to the “Ruling Family” account written law avd the customs ation gap had been crossed advice,” he said. mﬂmwean_ Parlinmen tpmins.a_mluﬂonmem- . |

_ { Tunisia was the lirst country on the southem . - ,
) : ﬂahkolthemmwﬂgnamm :
’ ; which alms to creats a freé trade zone within 12 years, . I
. i o .| aiso commits Tunisia to the respect of human S
By Robert Chota in Washington the debt burdens of up to 20 poar countries’ policy track records. The by the year 2000, the report says. it was nnlikely the Parls Club- S R, oy . 2
and Graham Bowley in London countries to sustainable levels. scheme at present demesnds two  The World Development Move- - would agree this week to Jift the 87 SAﬁicanm]nersk[lled
: An analysis prepared by the three-yvear periods of sound policy ment, a leading per cent debt relief it already offars - - - ] : _
The initiative on poor couniry debt Commonwealth secretariat argues before full relief is given. yesterday that the track under the “Naples terms” to the 90 | At least 13 people have been killed in two days of clashes -
drawn up by the World Bank and the rules determining whether @  The secretariat says Mozambique record requiromept shomld be per cent the IMF and World Bank | between Sputh African mine workers fightiog with sticks, |
Internationzl Monetary Fund needs country is eligible to participate and Tanzania have had sound poli- relaxed. It said on the present roles  would: Hke. . imives snd blasting explosives, palice said yesterday. ;
considerable strengtheming if it is are too restrictive. They take too cles for most of the last 10 years, only Uganda would benefit by the A senipr IMF official sald yester- | They said the fighting, spparently sparked by ethnjo
to have a decisive impact on needy little account of the problems but they might be overly penalised end of the ceniury. day it. was 1lkely  to be ‘a | rivalry between Pondo and Sotho workers; erupted at
countries, according to a study pre- which debt servicing implies for for going “off track™ in the recent In financing the scheme, the sec- “protracted and diffienlt process™ | Buffelsfontein gold mine north-west of Johannes
pared for Commonwealth finance government finances and they are past. retariat is concerned too great'a for the Paris Club to reach agree- elrlyun&unda:rmming. : S
ministers. too optimistic about the size of Ministers might therefore wish burden may be pilaced an the Parls ment. But he was satisfled that Befora the latest violence at lesst 30 workers had beenn

The debt relief injtjative will hbe & debt burden which conntries can to comsider advocating...a shorter Club of government lenders and . governments would provide bilat- ' § killed in two months of ethmic clashes on four other
big issue at the Commonwealth sustain relative to their exports, it timeframe for relief, by dropping the World Bank may end up shoul: eral contrfutions to help put the | minesrun by Gold Fislds of South Africa, prompting
finance ministers’ annual meeting, 3ays. the “double waiting period”, dering too nmch of the cost among IMF's subsidised loan facility for | President Nelson Mandela to sppoint a judicial '
which gets under way in Bermuda The report also calls for greater the objective of providing relief multilateral jnstitutions. The poor couniries on a permanent | commission of inquiry. - . Reuter, Joharmesburg -
today. The scheme aims to reduce flexibility in the assessment of to as many countries as possihle w«mmmmmsid :lboting._ : . - -

BUSINESS OPPORTUNITIES - - STSMESSSS FOR SAL S .
: - STOCKISTS AND DISTRIBUTORS . L _
READERS ARE RECOMMENDED 70 SEEE APPROPRIATE PROFESSIONAL ADVICE REFORE ENTERING INTO COMMITMENTS ormr%ormm -~ O - 8 N e
: : ' ' . 4 PROPRIETARY MEMBERS | o
Claire Bellwood 0171 873 3234 Fax 0171 873 3084 Melanie Miles 0171 £78 3308 y MIDLANDS AREA - GOLF CLUB O .—‘:-:-
- Ol o of mcomilisiod -NR COLCHESTER, ESSEX | i
PRIVATIS ATION:: UNIQUE OPPORTUNITY OFFSHORE a4 o 1030 o 1096 - 18holesofgoll .
. to purchase the majority sharehalding in COMPANIES _ mmwum?ﬂn: _* Large clubhiouse with functio
. B . DONCASTER ROVERS FOOTBALL CLUB LTD. TRUSTS : (lﬂ*dmmim . sute o :
Intercated contace = Practice area i L
The Club has the benefit of a long lease of the most presligious site : . e
ULG‘ARIA : hmwmmmu%aw ponataernn | T = Profitable business ; #i=_
sports stadium to accommodate soccer, ath N and " : : I -
L3 ICHY o T TR SWiiig [ track, and mos: training facilities. Substantial grants may be FOR SALE AS A GOING CONCERN - rI.'T‘
S avalable and municipal aspirations are encouraging. A naw share ::ﬁ":?‘:t:

issue has recently been authoriaad. Principals only should apply to:
The Chabman,
Bella Yue, Doncaster,
South Yorkshire DN4
whaere & prospectus is available.
Applications will be treated in the strictest confidence.

Selling vour Business?

‘We bave the skills and experience to achieve the best price for your
business and structure the deal to achieve maximem tax efficiency.
If you sre considering & asle and your wrnover extceds £1m.
. we would like to wik o you.
Qur chargos are bascd largaly on results, so you have Little to lose,
For a confldential discussion without commitment please coatact
Gary Morley or Lunce Blackstone at= ’

. - MACINTYRE HUDSON

CuaRvERAS fudouuPabTh
P e e -

E-Mal: pk-info@icsl.com
[fowwicsicom -

| Precision Engineering
- This-company, established in 1965, is-a high
quality manufacturer of a mf;lre range of machine
i hacts the i
_ engineered v g prod: c automotive and
Ezxcellent, reputa for i
. quality produects,
W Skilled workforce

Bliickstone
I'ritnhs

CHAIN STORE BUYERS|i | - US PUBLIC SHELL

ARRIVING SOON IN THE UK {i I Go public in the US quickly by merging with a Public Shell. -

it by e e o, | | JARACT R o

en an tinued in 1

ol clorts o (:m vf‘”ds Dennis Willamson 1-519-458-1090 or fax 1-619-458-9828
sports wear), men's, women's & children's.

Only “Brand Names™ will be considered.

Any quantity considered.

Fax details. including country of origin to:

The Jotnt Administratoes A R Marlor
Ol for sale the bosinems ant sy o8 10

Thompeona Board Mills Lissived

- MILLBOARD/FIBREBOARD
MANUFACTURER

memﬁﬂh-ﬂlmmm&

T

REGISTERED REPRESENTATIVES .
mnmmﬂhmm--
muﬂn:;'::lewn;e?;,mi mnlﬂim“warﬂds. naw cllm.:

[ Escablished 113 yeurs tn 57.000 f* lenschold prerns
[0 Stalled and loal workforcs (40) Fremises In Cumbeta

American Buyer £eoeralion prograca cic. ] K B3 Full xdey beok with varked customer base
0181 208 &3 1. Rouss, BAE, 58 Fleet Sireet, Loadou SCAY 15L 9?"’"“"""’;-“4“'“"“5&“ g"'
Tel: 0181 202 4839 LT —— : '
Tinpian equmes 1 .-
| & BONDS ON THE | .+ EDWARD SYMmoNns
¥ sioomeers I} Sl 4 By S
(| EBLOOMBERG || ronm 0 o Strect, Mancheater M3 38N
| Tyre CMK<GO> | Tel: 0161-832 8454 Fay: Difg oo
" For extaustiva data on 5000 § o 8454 Fax: 0161-832 2571
;ﬁnwnumﬁ‘m SELL Y
| 27 stock reccrmmendadune ) _I.;’IHES:ES 16 Attczmarie Strecs, Lowdow WIS 204 PAY NO Tax
" | Agerismepresentatives mquied | ANTED . -
¥ [ttt R o ——— ART FRODUCTS - FIES
| I?”‘ngf ;o | D e Forseta R
Pex PR L e e ' scquire softwareservicss T/O Circa. 450k PA.
s RS0 O s ISR | NI ORI | et | | :
Aot 8 s At i by b Chmered Pioac 4121963028, P 15O 0 S sree. Fox 01343 63, | T Ome Soutimark Bridg Posteri iyt )
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he timing of the Ita's
latest intended attack
on the British maijo.
land was ngp coingidence,
After the politieal summer
lull, attention turmed vester-
day to the start of the series
of UK party political confer-
ences. An explosion, at least
the size of the London Dock-
lands and Manchester city
Cenire attacks, would have
hnd a dramatic impact on
the British political scene.
Security officials have con-
sistently wammeg against
assuming that the lack of
terrorist activ.lty in the three
months since a bomb at a
British ar%y Mbarracks in
indicated a change
of tack by the IRA and its

tive guiet in part to the suc-
cess of security operations
ﬂsai£ active service units
on British mainland, in
part to a tactical lull by IRA
strategists, and in part to
Irish repuoblican leaders tak-
ing holidays.

Recent
largely emanating from Dub-

lin, that the IRA was consid- & B
ering a restoration of the -

ceasefire it broke last Febru-

ary were treated with can-

years.theoppnsiﬂml.abmn.

party’s leadership will
receive the same level of pro-

tection as the ruling Consér--.-
" vatives. .

Sepior UK pouﬂdans and
security figwres acknowledge
pexsistent tension in the
republicap - movement
between hardliners and

approach,
Adams, Sinn Féin’s presi—
dent, and Mr Martin.
cGutnness, its chief negoti-
ator. The irony of yester-:
day’s highly successive
police operation is that it .
might strengthen the hand
of the extremists, who will
feel more frustrated.
Mr Adams and Mr

sugsestions. _

recent months. The -more
Ulster polities slides back
into its mode,
‘the less interest is displayed
in London by politicians and
the public. And it is Londcn
which ecounts In publicity

NEWS: UK

IRA mtended a; dramatlc end to 1u11

RUBSTANTIAL -
REWARDS

‘-n -l-nuu 3 b -
- "‘H\.l‘n.l.-nd
[ .

so-called
constitutional -politicians

bogged down at the very.
. gtart of the

agenda.

Those in London and Bel-
fast who have long given up
&ny aspirations of tying
republicans into the political

-'.muushnwapmmammmmmmmedmmwh

Mch have llttIe to .
show. for their tactics iv - Belfast

process - if they ever
believed it was possible —
see the police operation as
just another day in a
Jong-term conflict.

“This is very good news,™
said Sir John Wheeler, the
UK’s Northern Ireland secn-
rity minister. “What it
shows is that the police and

republicans. :
All the while, Social
Democratie and | Labour

therhselves that their
uncompromising pesition
has been vindicated.

John Kampfner

Prime minister ‘furious’

terms for republicans.

over single currency row

By Robert Paston and
John Kampfner, Whitehall

Mr John Major, the prime
minister, is furlous with Mr
Eenneth Clarke, the chancel-
lor of the exchequer, for
breaking the eabmet's care-

Relations between Mr
Clarke and the hierarchy of
the governing Conservative
party were under intense
strain as Downing Street and
Conservative Central Office
reacted angrily to remarks
by the chancellor sirangly
supporting a Eurcpean sin-
gle currency.

In a sign of the sensitivity
of the issue, Mr Major dis-

cussed the resurgence of .

pubtic divisions over EU pol-
jiey with the party chairinan,
Mr Brian Mswhinney. “The
prime minister is very
angry,” & close aide seid
later.

However, Mr Clarke is

series of meetings In- an
attempt to limit the fall-out
from Mr Clarke's description
as “pathetic” the idea that
Britain could opt to partici-
pateinalata-pbaseotmon—
etary union.
annjngsueetsaldthere
was no reason to believe
that the government’s “wait
and see” approach would be
changed. An official said the
government bad a “settied
position”. Asked to confirm

- that Mr Clarke's views corre-

Party officials expressed
exasperation at the latest
outbreak of in-fghting over
Europe which threatens to
take the spotlight off the
leader of the opposition

partyMrTmarBlair as he-

with potential difficul-
_ues at his party. conference
next week, and attempts by_

the Tories to show a2 united
:runt at, theirs the week

"K's been completely

. Irresponsible,” said one offs-

cial. “We have an agreed
line, why try to stretch H?™

Severai Tory election
strategists have called for
scrapping of the formula
agreed in cabinet last April
of leaving a decision untl
the last moment, and put-
ting any decision in favour
of the ero to a referendum.

Some have cialled for ano.

outright manifesto pledge to
rule out a single currency
for the duration.of the next
parliament; others believe
the optien could be looked at
again after 1999, the planned
start-up date.

A colleague of Mr Clarke
sajd all he had wanted to do
was to “flesh out the views

-he's always held”. Mr Clarke

left last night for a week of
internatiopal meetings in
Bermuda and Washington.

Editorial Comment, Page 13

|Emu ‘should improve

L.ondon ﬁnanc:lal role’

By George Graham,
Banking

The UK's financial
institations yesterday
moved to calm worries that
London might lose iis posi-
tion as Kuorope’s leading
financial centre if the UK
does not take pm't in Euro-
pean monetary tmion.
Ovm!l, if the UK particl-

event of non-participation,
London’s sirong position
shonid still endure,” con-
chrdes a report pnblished
yesterday by a senior City of
London working group.

In the bond and equity
markets, competition could
increase sharply with the
advent of the singie car-

representatives from the

Only in the money mar-
kets was Emu likely to have
a significant impact,
because of the close Iink

The assessmenti follows
months of argument about
whether the City’s interesis
would be damaged if the UK
stays ont of Emn. Fears
were stoked by moves from
Germany and France to
Ximit the access of UK banks
to- Target, the proposed
cross-border payment sys-
tem that will allow transfers
of large sums of euros
between ceniral banks.

In its report the working
gronp says ndividuoal banks
shonid examine the possibil-
ity of using not just Target
but also their branch net-
works on the continent,

relaﬂm:hipsandthemst—
ing Ecu clearing sysiem for

mission to crack down
cases where comniries abuse
monetary arguments for

Mr Tim Sweeney, director-
general of the BBA, said
there had been & sea change
in the attitnde of UK banks
to Emu over the last six
months. Most had now
recognised that they needed
to prepare for a single enr-
rency, even if only the
wholesale markets are likely
to be directly affected.

“Anybody sitting on bis
hands and saying ‘we’re not
prepared to talk about it’
would be daft as a brush,”
Mr Sweeney sald.

Martin Wolf, page 12
Lex, page 14

UK NEWS DIGEST

|China boosts
export hopes

TheChinseguvernmmtistnﬂuthkdeﬂmstandams
for roads and bridges im a move that could boost exparts
byhe]pingenglneaﬂngmmpaniestomnwnhachmthe

I‘heHighwaysAmcy whmh:srem_',mnslbleior'lm
roadbuilding and maintenance, yesterday banded its
design manual to the Chinese authorities in London. A
full translation of the documents is planned. They will be
published wnder licence in Chine.

The agency believes the licensing agreement will put
UK civil engineers in a stronger position to win road con-
tracts in China — its road building programme is one of
thewor]d's]argest.lrs current five-year plan inchudes the

commonly
usedforreferenceandu-ajningin developing countxies.
However, it is unusual for an overseas government to
publish 4 full set of translated documents. Simon London

B INTERNET
Monitoring code proposed

htmetmmoﬁdﬂsmmtainmaﬂsdpmmﬂs
terday designed to tackle the problem of {liegel mate-

nal pazﬁcularlyc.hﬂdpornogmphy being transmitted

on the Internet.

The proposals, whichmchxdeseﬂingtmacnmh:lnu

hotline, establishing monitoring and adopting

tan

There has been growing public concern about the avail-
ability of child pormography and other obecene material
on the Internet in Britain and elsewhere. However
attempts to regulate the Internet — including passing new
legislation in the TS — have generally failed.

Yesterday's proposals, initially put forward by Mr Peter
Dawe, Internet entrepreneur and founder of the Safety-
Net Foundation, have the backing of the Interpet Sexvices
Providers’ Association which represents 60 members and
the Londoxn Internet Exchange. Paul Taylor

B WATER INDUSTRY
French imports ‘impractical’

Folkestone & Dover, an English water supplier owned by
France's Générale des Eaux, has abandoned plans to
import water through the Chanpel tunnel because it con-
siders them impractical.

Mr Peier Darby, Folkestone & Dover's managing direc-
tor, said that the maip reason for laying the plan aside
was that France was not much better endowed in water
resources than the pther side of the Channel.

which operates the tunnel, had been will-
ing to co-operate after determining that it was technically
feasible to use pipes designated for fighting fives to carry
‘water supplies for consmmers.

Folkestone & Dover is corrently pinning its hopes on
gaining extra resources from a takeover of its neighbour,
Mid Eent Holdings, by its parent company Générale and
Saur, another French conglomerate which owns English

water companies., Leyla Boulton

FOR SALE
£3.5 raillion
Panel Foriture Manufaciures

PBIT 400K,

HNB SYSTEMS LIMITED -

iN RECEIVERSHIP

m]mmmﬂum!l&mﬂﬂu
m*mﬂnngﬁwwhhﬁmuﬂ
assets of HINB Systems Limited. Principal features are:-

1§ Manufacturers of Executive and contract

Office Furniture.

W Factocy premisesSi1.000 54, fi. spprox.
M Plant and machinery.

2 Bloomsbury
. 'm.mnnsm Faye 0171 413 5101

’BAKER TILLY

Chareered Accaunzanss

and authonised X EMTY DR invastment

Authoseed Xy Ao n Enghunc 3nd Wales,

Rastineta by e

"Norfolk Broads

Profitable marina and
holiday centre

174 berth marina with workshops

Public house and restaurant

Shop and indoor leisure centre

40 caravan pitches with hire fleet

and serviced touring site

‘» 4 bed ovmer's accommodation,
stabling and chalet A

For sale frechold - £1.5 million
Ref: JCM

25 Grosvenor Street, London W1X 9FE
Tel: 0171-629 6700 Fax: 0171-409 0475

1ITOTELS » GOLL =

PISTRIBLITOR OF WATER
W are retained by the

-Ilnll-lcln-lnlll FOR SALE ’ ) -
mmmmm@ ]

mdlnhmwmmm-mubhpMdnemm
intendmg retircment of the OWHET-IMANAEETE.
uln:bletmdtuldwuehuuscp;mwu-

Finedmmlude_

. DEREXF

N . I - T e
Lo ST T T nam £l4m fim B2
1umnﬂ -

Peofil helore £118000  £162.000 £199000 £189.000
mnmﬂmm:-___ I
mnmmdmmmm
h;mmmmmm_lw_
For further informaation, confact:

JORDAN Teis Q1245 9595 Fas: 01225 350285

LEISUREL

COOPE—)FS
& Lyprand

“The Joinf Administaiors,

[ = portiodo of 78 fites
= large siock of books

« o quonitly of standing &im

donesoforSSyears.

i CHESHAM.
BECAUSE YOU ONLY SELL
YOUR BUSINESS ONCE.

And you want to get it right.
Chesham concentrates on creating the

best possible deals for companies valued
. between £1 million and £25 million and has

' So:fymwantrealdepthoflmowledge.

£80,300 (1996) gross_
‘producing (1996)

_exclusive of sexvice
Bnr nle loog leaschold — 995 years remaining

. . Offers invited

chly box no: B 4759
' " Financial Times
3 Sm:thmrk Bridge, London SE1 9L

"NON-FICTION

Stephen
ofter for sale the business ond ossets of this Derbyshire-bosed
WHWMMMdmmm

wmanmm

= gffice fumtivre and aeguipment

For furiher information, plaase comoct

Sisphan Toyior or Rob Sadier of Coopers & Lybrond,
Cumbetiand Houss, 35 Pork Row,

Tal: 0115 850 3500. Foe: 0115 847 0192,

Coopears & Lybrand is suthorived by the Institoie af Charconf Accoontans
n.ﬁﬂduﬁw:h-—q-m_

BUSINESSES FOR SALE . =
Fax 0171 873 3064 " Karl Loynton 0171 873 4874 4

PUBLISHERS

Taylor and Robart Baliey,

NE1 BFY.

The Joint Admmistrative Reeeivers, | B. Atkinsow and A.P. Peters, offer

for sale the business and assets of the above manufacturer of hospital beds,

furniture and equipment,

= Siuated in Tyseley, Bymingham, close to A45 and the motorway
network.

& Established over [50 years ago with annual turnover of approximately
£9million.

= Skilled workforce of 160.

= Modemn leasehold factory and offices of appraxdimarely 83,000 sq. F.
with 8,000 aq. ft. of offices and showroom.

u Currently holds an 15O 9002 certificate.

® Exports made to over 45 comntries.

= Several new products nearing completion of development.

For fxther information, please contact Andrew Peters or Karen Willis ar

Deloitte & Touche, Colmore Gate, 2 Colmore Row, Birmingham B3

2BN. Tel: 0121 2002211, Fax: 0121 695 5555.

Delpitie &

Touche

____ A
-—™

T

e

"

P

Tel: 0161 834 5414

Machinery

Manufacturer
Salford, Manchester

Sir James Farmer Norton & Co

{iorernational) Limited { In Racaivership)

mapufactures 2 range of texiile finishing

and metal working machinery,

predominantly for export

-l 0 u- l - 0
business established in 1852

“—{ W 90,000 sq ft leasehold premises

B Full fange of plam and machinery

6 | W Stocks and work in progress

M Tomover circa £1.5m p2

For further details sontace the Joint
Adminitrative Receivers, Malcolm Shicrson
and Les Ross, Grane Thornton, Heron
Honase, Albert Square, Manchester M60 3GL

Grant’Ihomton.

The UK. member firm of Gram Thormon

\@‘

PHIVATE TREATY

V.

— (a
Kolw(./?ﬁ/b

)

Fax: 0161 532 6042 |-

8

ﬁ

l\

To advertise i the
Business For Sale section

please contact: Melanie Mies |'

on 0171-873 3308

(in Administrative Receivership)

Antivertoced fay for lausienar o Clawrteres] Acromstssts e Raghents sl Wales o gy o Sacerwiens. Busisses.

By Order of Kuwait Ofi Company
FOR SALE BY PRIVATE TREATY
UNUSED
Offshore Gas Gathering Facility

The FACILITIES were designed as part of a project to gather,

compress and transmit rich/sour gases from offshire fields,

The project has been cancelled but the faciliiies bave been

gtored, constantly majmained and are now available for sale

and use on other projects. The associated gas field output was
expected to yield 100mm sefd of gas for processing.

‘The facibity is nmiged, as new and briefly comprises:

- Gas compression platform deck of 3150 ronnes, supported
on a 500 ronnes 36.7 metre high cight-leg jacker. The deck
has 4 levels which include: gas separation, gas dehydration,
gas compression, living quarters, coatrol room, helideck, and
auxiliery facilities.

- Four tie-in platform decks each weighing 50 tonnes with
threc-leg 113 tonne 36.9 metres high jackers.

- Two elevated riser plarform decks each weighing 50 1onnes.
Four-leg jacets that are 150 metric topnes each and 36.5
metres high.

- One intermediate placform deck, 30 tonnes with three-leg 85
tornes 36.35 metres high jacket.

- Thyee horizontal walkway bridges ranging from 100 ro 170
metric lopnes, .

- One flare boom of 100 tonnes to be inemalled on tha CP deckc.

« Approximalely [,500 tonnes of piles for the above Jisted
jackets and other varions ship loose materials.

For further detafls contact -
R J Davies/P J Harriman

HENRY
"‘.J BUTCHER

Srowniow House, 50871 High Ho!born, London, WSV &6 UK.

TEL: +34 171 405 3411

FAX: +44 171 405 9772
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NEWS: UK.

Components sector ‘declining’

Volkswagen
chief hits
at standards

By John Griffitha
in Londaon

Volkswagen, Europe’s
largest vehicles group, wants
to nearly triple its annual
spending on motor compo-
nents in the UK to £15bn
($2.34bn) within the next
three years, more than dou-
ble that of Toyota or Honda.
But it claims it is being frus-
trated by the UK compo-
nents industry’s “poor and
in many cases declining
quality and productivity™.

In a performance analysis
of 170 UK suppliers, in the
industry publication Auto-
motive Sourcing, only 11 per
cent were given A-ratings
and classified as fit to
become a supplier to the

group.
The verdict by Mr Frans
. the VW executive
charged with procuring UK
supplies, on the majority of
UK manufacturers cobirasts
with praise from Mercedes-
Benz and BMW, which
recently announced substan-
tial components contracts
with British suppliers.

BMW has just awarded a
€17m contract for Midlands-
based Automotive Products
to supply BMW with high-
technology fly wheels, while
Mercedes-Benz has glven a
£15m confract to supply
gearbox shafts for its forth-

coming “A-Class” small car *

to Unipart Industries of
Crawley.

Mr Boot, while ackmnowl-
edging Unipmrt and some
other leading UK suppliers
as exceptions, said poor
quality and productivity in
the rest of the sector meant
Volkswagen would fall far
short of its target of Hiting
its UK components “spend”
by £400m this year to £950m.

“Instead, it will rise by
only £100m to £650m. Yet
Volkswagen really wants to
spend this money. 1t is right
in principle that Volkswagen
should balance the 6 per

cent of its-sales It makes in
the UK, with raising its UK
parts purchases t0 6 per cent
of its total spend worldwide.
Currently the figure is only
2.5 per cent.”

investment by industry and
short-termism by financial
institutions as factors. He
also condemned as largely
misguided an initiative by
the Soclety of Motor Manu-
facturers and Traders
(SMMT)., backed by the
Department of Trade and
Industry, under which Japa-
nese engineers are to be
bronght to the UK to Lhelp
ralse standards.

Most of the UK sector's
business lay within Europe.
“UK suppliers must look to
the Continent and do what
Continental operatons like
Volkswagen require. There
should be much more
emphasis on creating engi-
peers and in long-term plan-
ning. In CGermany at the
heads of companies we are
all epgineers.”

Mr Ernie Thompson, chief
executive of the SMMT, said
the UK industry was “pretty
patchy; we've got some very
good components companies
who are already winning a
great deal of business with
Japanese and German manu-
facturers. Bat there are also
an awful lot whose perfor-
mance has got to be

and that is exactly
what the DTT-hacked Indus-
try Forum initiative is seek-
ing to achieve.”

Ironically. although per-

British. suppliers reached
£185m last year compared
with just over £50m at the

excluding supplies to its
Rover subsidiary.

Tories may cut unfair ¢

By Jd‘ m Kampfner,
Chisf Political
Cormrespondant

The statutary right of appeal
aganst unfair dismissal for
new employees in small
busipesses may be removed
by a future Conservative
government, ministers said

Launching the annual
report of the UK govern-
ment's deregujation task-
force, Mr Roger Freeman,
public services minister, said
business leaders and other
organisations would be con-

as those employing fewer
than 10 people. This, accord-
ing to trade and indusiry
department figures, would
involve more than 90 per
cent of companies and 15 per
cent of employees.

The idea is the most radi-
cal element of a report
which refers to selective sue-
cesses In cutting red tape
but expresses concern ibat
the overall project has
encountered considerable
resistance in Whitehall.

Mr Francis Maude, task-
force chairman and a former
Traasury minister, said the
change could create a
“huge™ number of jobs.

One way to prevent “frivo-
lons™ appeals would be to
stop legal aid being paid
before cases reached tribu-
nals. .

to the same level of concern
as public spending”, Mr
Maude warned of “over-
implementation™ of Euro-
pean -Union employment
directives. :
The government’s
responsge to several of the

Michael Heseltine said deregulaiion in the past year would save up to $78m annually

report' 'S reco- mmenda_l t:mns

was circtimspect.
Mr John Monks, general

secretary of the Trades
Union aid rights
to fair treatmenmt could not

depend on the xuwbér of -

a company

peaple employed.
“An atta¢k on the iights of
smail fixm employees would "

edge.of the wedge,” he
*  Mr Michael Heseltine. dep- | -J&

. saj@, 'The government also

A “green card” will be S&ﬂt

ismissal rights |

jtably be just the thin
inevitably caid.

government was determined
to press ahead with deregu-
latfon. Anpual-savings of up
to £50m {$78m) would actrue
from orders passed by pariia-
ment over the past year, he

almed to cut back on pay-as-
you-earn and National Ingur-
ance paperwork. :

to more than 100,000 buai.
nesses spelling out their

rights. . -
'The report also recom-
&® The itles and Invest-

ments' Board, the City of

cost of regulation. - . -
® The Inlaznd Revenue

é
|
¥

Tegarding costs incurred -

with self-assessment. -

Institutions turn

By Graham Bowley,
Economics Staff

Institutional investment is
at its most robust since sum-

Vears.

Official figures vesterday
showed institutional inves-
tors stepped up investment
in UK company securities
and continned to invest

quarter of this year.

Total net Institutional
investment rose to £15.3bn
($24bn) in the second quar-
ter, compared with £13.7bn
in the first guarter, the
Office for Nationzal Statistics
said.

Net Investment 1in
short-term assets, such as
cask or bills, rose
from £3.4bn to £4.3bn, the
highest level since the sec-
ond quarter of 1990.

Investment in UK com-
pany securities recovered to

I :._. e

£2 3bn, after a net disinvest-
ment of £200m in the first
quarter.

But investment by Institn-
tions in overseas securities
more than halved from
£3.8bn to £1.8bn, Its lowest
level for a year.

Record investment by

behind the strengih of over-

all institutional investment.

Long-term insarance funds
raised their investment to
£8.4bn in the second quarter,
accounting for more than
half of total investment.

They increased their

investments in short-term .
assets and than dou- .

bled thehr investment in UK
company securities. But
their net investment in over-
seas securities more than
halved to £600m.

to short-term assets

¥ Eenneth Clarke, the UE

chancellor, met Mr Bddie .

the governor of the

- Sor Eheir - o

.abouit the . ecomomy and
interest rate policy, Grahar
Bowley writes. -
Economigis are split |
whether Mr Clarke
decide to cut interest rales

e

' rt

slightly yesterday, suggest
'vestors expect base rates

. investment was £700m lower

long-term insurance funds, |-H

unit and property trust
‘in the second quarter at
bl

increases

By Andrew Bolger,”

_Employment Gorrespondent

Nurses’ leaders yesterday
appealed to thelr pay review
body for an end to local bar:
gaining and a =aubstantisl

natjonal increase to avert a

‘Jjooming staff shortage
'a?nms Ehe National Health

However, employers sald
the unfons® call for a strong

 role for the pay review body,

including the recommenda-

‘tion, of a hefty natlogal pay

rise, would take the NHS
“back to the dinosaur age of

The represehtatives of
500,000 nurses, midwives and
health visitors said bargain-

sterling hlt'ures , ating
- markets, which . sold. off

REPUBLIC OF VENEZUELA

FOGADE

Announces the public auction of 90.00 % of the shares of
@ BANCO CONSOLIDADO C.A

A Venezuelan bank with assets totafing Bs. 368 billion (USS 781 million) and
shareholders equity of Bs. 37 billion (US%$ 79 million) as of July 31, 1996.

The shares offered for sale are the property of FOGADE and will only be sold
in their entiraq! to an eligible buyer meeting the requirements of FOGADE

and the Superintendency of Banks in Venezuela,

Anqrﬁcialgnnoumnmouuimngtherequimemsand procedures to
participate in the auction was published on Venezueia's leading newspaper
on September 8, 1996. Interested parties may obtain a copy of the

anncuncement by calling the undersigned.

The undersigned have bean retained by FOGADE to act as advisors in the

sale of the shares.

Painewebber, INC HEnsT&YouNG LLP

All inquiries and correspondencs should be addressed to:

Worldwide

Jorge Irizarry

PaineWebber Incorporated .
1285 Sixth Avenue, New York
New York 10019

Ti: (212) 713-8745

Fax (212) 713-1053 / 1064

Roberto Toso

Emst & Young, LLP

787 Seventh Avenue, New York
New Youk, 10019

TH: {212) 773-2790

Fax (212) 773-5440

L ¥ Globadir C.A

Tif: (582) 781-7833/ Fax: (582) 793-8665

INVERSIONES

AR MR MRS
TOWEST BATES TVIRY

EBpact

BUSINESS
SERVICES

Nigeria
Former Top British CMl Servant
now business executive, over 30 -

yaars in Nigada can assist all

aspects of business at highest
Tevel inciuding travel and
sacuriies. CV on request.

Wille Io: Box B4784, Finacicial Times,

Ona Scutinsark Bridge, London SE1 SHL,

YOUR ADDRESS IN NEW YORK
from %1 a day. Tel/Fax/Mall/Order

Taking & mare. Tal: 212 972 9817 -

Fax: 212 972 9637, internat E-mal:

OFFICE EQUIPMENT
OFFICE FURNITURE

mnnyhm.mmwm.
~ CONTRACTYTS =
Venezueis AND TENDERS
- Williar Herden ;
Inversiones Globadir, G.A. " FOR SALE .
Tome La Previsora, piso 25 BY TENDER
Av. Abraham Lsneoln.f.;g'a?’a Grands ‘7993 CAT
LOW USAGE
E-mail:afischer@ccs.fast- link.net EXCELLENT CONDITION
1 OWNER FROM NEW
Additional Information,
please refer o
htip-\Wwww.consolidade.com.ve _ OR (+44) 01784 460851
CAPITAL
CHARTER
BUSINESS SERVICES
BANKRUPTCY ADVICE

Dus to city bank order postponement we have a large
quantity of quality executive and system ranges - -
conferences and receptions,
Larga choice of veneers: (Walnut, Rosewood, Ash alg.)

with discount of up to 40% from R.R.P.!

London Showroom for viewing
Please contact
LINEABURO LTD Tel: 01992 504530
FREEPHOME: 0500 821565

= Practical and legal advics in bankrupicy law and prodedure.
= Advice in avoiding or objecting to bankraptcies in appropriate cases. ||
* Advice to bankeupts in dealingy with Official Receivers
and Trustaes in bankrupicy. .
= Moat reasonable and competitive hourly charge rates,
SAM KLIBANSKY LL.B, INSOLVENCY CONSULTANTS

3

INVITATION TO PRESENT OFFERS FOR THE ACQUISITION OF

EDITRICE IL GIORNO S.p.A. 'NUOVA SAME S.p.A.

- the terms of article 1336 of the Italian Civil Code, nor a solicitation
1. the event of any discrepancy, the Halian text of this announcement wi
" published in any other language. This announcement and the sale proce‘::::'ep\:ue'lv

".makés no representation or warranty as o the information’s accurac
‘correciness. This announcement is for information purposes only and'shoy'

\mv&stment business in the Unitadlﬁngdom Is regulated by the Secu

SOGEDIT S.p.A., an ltalian company based in Rome, P.le Enrico Mattei 1, with a fully paid-up
share capital of lire 38 billion, number 6401/91 on the Companies Ragister in the Court of
Rome (*Sogedit”), having received expressions of interest in the acquisition of EDITRICE L.
GIORNO and NUOVA SAME, now wishes to receive and evaluate joint or eventually separate
offers by single parties to acquire 100 % of the share capital of EDITRICE IL GIORNO and
NUQVA SAME. This announcement is directed exclusively to limited Bability companies.
EDITRICE IL. GIORNO S.p.A., with a fully paid-up share capital of lire 4,267 million, based in
Milan,. Pzza Cavour, 2, is active in the editing, publishing.and distribution of the newspaper
“Il Giomo®. The 1995 tumover was approximately lire 84 billion.

NUOVA SAME S.p.A., with a fully paid-up share capital of liré 5,200 million based in Milan
P.zza Cavour, 2, is aclive in the typeseiting' and printing of newspapers with two prod{:ctior;
faciliies in Milan. The 1995 tumover was approximately lire 27 billion. - T
Information Memoranda on EDITRICE IL GIORNO and NUOVA SAME will be sent to qualified
interestéd parties who have requested in writing to the address below, by letter or fax, a copy of
the confidentiality letter, and retumned it validly signed by their authorised representative, no later

- than 4th-October 1996, together with a copy of their annual repart and accounts for the last
years, a description of their activities and an indication of the industrial objecﬁvesofhepot:]nr;;

acquisition. Intermediaries of any kind are required to reveal the identity of their principals
Subsequently the ‘sale will comply with a procedure based on the following main steps: R
- presentation, by :14th October 19986, of a preliminary non binding offer by the parties whi
will have received the Information Memorandum; Tnend N by parties which
-.selection, on the basis of the received offers, of the potential acquirers admitted to-tha

- ‘procedure, visit to the factories and access to the company/ies accoumnting and technical

" information: :

- request within the 15 diys following'the completion of the prior stage, of a binding offer. The

- seller reserves the right to ask for higher offers..

For the purpose-of this transaction SOGEDIT has engaged the sérvioes of PASFIN Servizj .

Finanziari §.p.A to whom interested parties should direct all enquiries. Th peop
PASFIN, can b confacted at the following address: ] © relevant ®ople at

.+ .PASFIN Servizi Finandari S.p.A.
-7 Largo Richini, 6-20122 Milano - Hal
S0 Tel.39/2/58374362 :
_ R Att.r_x Doit E. Mompuirgo/Dott. R. ‘Magnoni
This announcement constittes an invitation o present offers and not a public offering under
for public saving under the

terms of section 1/18 of law 216/1974, as subsequently modified. Neither this announcemant
en

_- nor the receipt by SOGEDIT-of any offer will create to the Iatter g igation .
" to sell to any bidder, nor does it confer to any bidder any right ofnrvho:riever kirg 10 any oot

ation or performance on the part of SOGEDIT, including the payment of the 1o ar;\yfac;th?r
dviso - 10

. - ail over that
by the law of fialy and parties submit fo the exclusive jutisdiction of the Court of Hlol:nae med

“This announcemertt has been-approved by CARNEGIE on behalf of PASFIN and SOGEDT

completeness or

as an’offer to buy or sell securities in any jurisdiction. GARNEGIE i:'tdhgott: :'?dcoc?stmed
- uct of jts

rities and Futures Authority

_/

l



graphic printa of tower- .
blocks being blown up and a
dotumentary video of her”
“House™, it establishes 5 com-
sistent aesthetic apd; cele-".

prominence in the later memy 1

‘The ghosts of lives past
t  William Packer finds a reﬁ'eshjngamblgmty Iin'RéChél Whiteread’s work -

_leaves any viewer free to

P T e et i
R SR AL Tl s e ir st mmbm———— 1, T

tioning “amliignity is always
more appropriate, that

e e " L e —— - =

1980s. She won the Turner
Erize in 1993, just as her con.
troversial “House” project,
in which she preserved for a
while the interior spaces of
on East End Victorian ter.
raced houze while the house
itself wag demolished, ‘was
making her a national fig-
ure. She has earnefl her ret-
rospective,

ment. "Taken together in
their physical presence,
these works suetain and §
complement each other to -
declare a properly senipturs}
identity that has not always .
been so apparent when
takén alone. - - R
For Whiteread's materisls te
tend towards the umprepos:
sessing: raw plaster, semi-

to propaganda. Happily,
there is indeed to Whiter
ead’s work a genuipe embi-
guity of Imaginative mean-

For our part, the interest

i is somewhat broader. The
point of a shooting star, after

all, is that it fizzles out,

while a rising star wins a

maore permanent place in the

firmament. Which sort of

Y star is she?

S In the event her claim is
persuasive, even impressive,
Although this jgs a small

. show of only 20-0dd works,
augmented by a set of photo-

look like

strength
anecdote.

oy e
L

opague and delicately-tinted -
acrylic or mibber, thit may.

or amber; and too often with = the-
tha individusl work, the sub-
‘tle physical quality of mass
anq surface, because it is so .
subtle and delicate, has heen
overwhelméd by the .
‘of narrative and

) Wha.tshedoesistutahea
domestic. object — bath, -
basin, room, bouse — that is s

beeswax, or jelly,.

»

Inexpressibly enlightened: a scene from Robert Lepage's latest work
Theatre/Ian Shuttleworth

discussed
. Artists, on the

All artists try to touch a
collective consciousness, bat
never by such hectoring
polemic. "An honest if gues-

Streams that lead to Zen

cbert Lepage’s. bewlichingly
. skewed perspective upon both
human interaction and its
theatrical representation have
led to the odd wag dubbing him the
first “Martian" theatre director. What
this seven-act, eight-hour assemblage
in two chunks (see them or: successive
nights or across a full day at the week-
end) proves I8 that, as in bis earlier
marathon The Drogons® Trilogy,
underpins his thrilling imagis-
tiv shenanigans with a profound sym-
pathy for ordinary human events and
emotions,

Around hailf of The Seven Streams of
the River Dta was seen in the UK two
yoars ago as f work in -progress.
devised by Lepage nnd his nine actors,
It now emerges 85 both more calmly
contemplative and more diffuse than at
first suggested. The latter point is a

11-yearold in thé Theresieostadt con--
cantration: camp’ and her arrival in
Hiroshima in 1885, at which time she
takes up residency in a Zen monastery,

literaliy- a5 well as figura- -

becomingly

tively detached from events down the
mountain. This marginalisation of
Jans makes a mgystery of the entire
penultimate act “The Intarview™ we

" have po idea why a Canadian televi-

sion: crew should he so interested n
her. because her psst a5 an avant-garde
artist, casually mentioned here, has
been excised from the play.

The Seven Streams. .. (the title refers -
to the delta which flows below Hiro-.
shima) is now held together by twin
themes. The first, made explicit by the

older Jana, is that of finding the “mid-

dle way” in one's life - not compro-
mise, but a path which, in Zen fashion,
embraces hoth extremes. In quiet unde-
mpnstrative ways, through evm?s

sufferer medically
- suicide among friends and relations in

-live video link into a railway station

undergoing assisted
the shackingly serene environmant of
his own flat. L

The other recwrring bmage is that of
image itself. The play begins with a2 GI
photographer recording damage in
Hiroshima. in late 1945; in the Nazi
carap, young Jana learns how to cheat
the eye as a magician’s assistant (in a
series of scenes which themselves take
place amid an infinite regress of mir-
ror-images); scenes and acts are inter-
spersed with a Japanese burraku pup-
pet-play, the interaction of human
shadows and back-projected film, and a

photo-booth on the stage.

Lepage’s action wunfolds at a slow,
though not a tedious pace, and does
not force grand resolutions. Although
the events depicted span 50 years and
three continents, it is the spirit of

dows, these wanished floors

and tables ¥hat somehow are The monld as sculpinre: Rachel Whiteread's orange bath

still there, teasa us into-end-

here’'s no doubt
zbout it: Elgar’s big
choral works are an
acqguired taste. Most
people can stomach an ocea-

lot. .

In thiE secular age, you
have to be a devoted admirer
of Elgar's music to swallow
the devout religiosity of
these three oratorios. Next
to the mystic Calholic drama
of Gerontius, which opened
the weekend on Friday, the
emotional temperature of
The Apostles and The King-
dom is cool Elgar's patch-
work of hiblical narrative
unfolds at a sedate pace; the
mooed is more contemplative,
the music less involving.
The sweeping phrases and
proud climaxes mmay be
quintessential Ejgar, trans-

Symphony Orchestra
Richard Hickox; revealed
Elgar's limitations as much

t least three of the
ingrediepts of Glo-
ria’s productien of
Sarrasine at the

of Britain’s finest actors
(Bette Bourne and Sara Kes-
telman} — that it is both a
scandal and a puzzle that the
total result shonld be so
poor. it rambles, it repeats
iteelf, it tells its tale badly,
angd it is one long swim
through & wvast pool of tepid
camp. Since it is directed by
the Lyric's arxtistic divector.
Neil Bartlett, it raises severe
doubis abhout that theatre’s
policy. And it is considerably

all its negative and monu-
menial shoplicity, to bring
us back to the fact of the
work. Though the doubt may
remain that Whiteread is a
sculptor of the one formal

Last year she was given
the commission for the Holo-
caust Memarial that is to go
up on the Judenplatz in
Vienns, It is indeed to be a
simple block, monumental in
ita minimal formulity, yet
fraught with hints apd asso-

. clations proper to its pur-

pose, though oblique and
understated. Again it is to be

‘Acquired taste
for Elgar

as his genius. Yes, he

a supreme orches-
trator, and yes, the cheral
apotheoses are worth
waiting for; but as the cen-
tury draws to a close, Elgar
is sounding more dated and
English than ever.

The performances were
not helped by the Barbican's
acoustic, which brightens
the sound and dampens the
climaxes. These works
demand to be heard in the
Royal Aibert Hall or a cathe-
dral setting. But their muted
jmpaet alzo stemmed from a
want of charisma in Hick-
ox's conducting.

In one respect, we owe
Hickox a debt of gratitnde,
for without his advocacy, the
peaks and byways of the
English choral fradition
would be heard less fre-
quenily, or not at all. Each
of the Elgar performances
had been scrupulously pre-
pared, with some ideally
rapt playlng and ‘sioging in

But they did not have a
strong cumulative impact,
and Hickox's jerky tempi
were largely to blame.
Instead of following a steady
Ine in the Boult iradition,
Hickox favoured an episodic
approach, so that the cre-
scendos failed to evolve as &
crowning climax to all that
had come before. Perhaps
Hickox feels the music too
deeply for his own good:
especially in The Apostles
and The Kingdom, resiraint
and far-sightedness bring the
more profound resuits.

Although Gerontius is the
strongest of the three, it
received the weakest perfor-
mance. Hickox invested the
prelude with unnecessary
rallentandos, raced through
“Sanctus fortis” and made
light of “Praise to the Holi-
est”. The finale had no sense
of stately after-glow. John
Aler was a disastrous Geron-
tins — pinched of wvoice,
devoid of personality. As the

the quieter passages. Angel, Jean Rigby at least
Theatre/Alastair Macau.LaX

Beware dull camp

discovery that La Zambi-
neila is not a woman but an
operatic castrato who is kept
by a Cardinal; and of his
death at the hands of the
Cardinal’'s henchmen. Now,
decades later, La Zambinella
is a deathlike spectre who
materialises amid the mag-
nificent Parisian entertain-
ments given by a noble but
mysterious family. And the
tale, as it is told to young
‘Madame de Rochefide, so
dismays her that she vows
celibacy.

operatic gobbets that La
Zambinelia sings are largely
drawn from the mid-1960s
repertoire of Maria Callas.
As Mme de Rochefide gets
drawn into the story, she
also becomes Sarrasine.
{This is very poorly han-
dled.) And La Zambinella, as
in 19%), appears in triplicate:
Bette Bourne, Francois Tes-
tory, Beverly XElein. This
device adds more confusion
than it is worth, Still, the
central point is clear: this is
a drag show. And I never

T T

a room, or rather the space
of a room. though r»o bare
room ripe for demolition hut
& library, the ghost of a
Ybrary, Ined with books.

Rachel Whiteread — Shed-
ding Life: Tate Gallery
Liverpoel mntil January 5;
saopporied Ly the Henry
Moore Foundation.

seemed aware of what she
was singing.
The soloists were more
evenly matched in The Anos-
tles and The Kingdom. Peter
Coleman-Wright improved as
the weekend went on, with
some beautifully-contained
sipging in St Peter’s great
aria. Snsan Chilcoit was the
fragrant Mary, Matthew Best
a black-voiced Judas. The
two temors - Stephen
Roberts (Christ) and Adrian
Thompson (St John) - were
suitably contrasted, and the
only blot on Linda Finnie's
operatic way with Mary
Magdalene was her diction
So it was not a weekend to
set the pulse racing or nour-
ish the soul. Unlike previcus
encounters with these
works, I did not come away
with a heightened respect
for Elgar. ¥t might have been
different if The Apostles and
The Kingdom had been
played alone. As it was, this
was a weekend of moments
—~ the “Alleluias” in The
Aposties, the incandescent
“Proclaim unte them”, the
wistful violin obbligato in
“The sun goeth down". For
all the sterling efforts of the
Bournemouth orchestra, and
the London Symphony and
Bournemonth Symphony
choruses, these works
deserve better.

Bartlett. Bourne, admittedly,
makes marvellous ase of sev-
eral wonderful opportuni-
ties, and his aged Zambinella
— foul-mouthed, mercenary.
haunnted. wicked. funny - is
as disturbing as the Count-
ess in Puoshkin's Queen of
exquisite in many details,
and his delivery of the song
“Don’t you give nothing
away” is a show-stopper. But
even he is given, or allowed,
acres of pointless material
Klein and Testary have
both become more mannered
singers since 1990. As in
1990, Bloomfield’s sccre,
camplly atmospheric, is an
uneven and messy mixture
of idiom Irom the early

mixed blessing: on the one K a6 which range from the Nazi and stomic Japan  and In particular of Zen — | worse than his original Glo- _ The Sorrasine that Nell saw a dulier one. baroque to Wagner's Tristan.
Jonger as constricting as in the earlier holacausts to a tawdry bedroom farce, which informs the. piece. And, as with | ria production, which was Bartlett and Nicolas Bloom-  The best moment of the Kestelman's authority is
verston; on the other, the original each character ultimately locates and accession of l"‘ med!wonsm' thr: vengpes in ;o.mous ﬂenim:ted o B’dhs:w 'emt’ha ':l;,lg'gesZamhineﬂL:s Elfhl - itt - aarding
vision of the plece a5 1 e emh:g:res m:t ﬁmm:fy mﬂm a f::;:mgmﬁmrm Balzac's original is a tale gru‘l)lest terra:ff eam;an: calm, silent bows ave:- ot:e' :nle. %e :E‘c;w‘::e;m
[ > n s '
e tom . Do abindoned, el fiod 1 palaiabler the most Dorrific il siguteomest idin o e Toe fmer e G Rochatide (Bara Kol detd by of Swrainefi ot
in the work, and more : is ean 's man), in a gown, e, its power. e c eatre,
o et Jona Capel ls no Still because it is depicted in an At the Lytelion Theaire, London SEI, | love for the extraordinary takes us back to her youlh The three Zambinellas are Hammersmith, until Octo-
Jonger scen botween her ordeal as an  unfussy leisurely way. is of an Aids until October 6 (0171 525 2252). singer La Zambinella; of his in the Paris of 1954, and the given every induigence by ber 12 :
registor shortening the time  -Elena Ustinova, A53-1-5711888 : EXHIBITION features drawings, costume and WORLD
of ”ﬂug:ﬁ?m Fb . IG oy Cholr of Riga :arﬁmm"{@"'é'}.oﬂ‘f pF'a:l'dBt Art-TeI 1?212-570-?600 een mgmré?tﬂ?i‘s :\:la:t-gard BBng E“';SPERG;?&E
e — U | regor and the pin, A - rapl s ] received i
g ‘perform works by Tchaikovksy -  and R, Schumann; 8pmy; Sep 26 @ Breuer’s Whitney: an dance company based in Paris in in western
INTERNAHONAL R BERLIN and Taneyev. p‘?.i’, of the Festival Anniversary Exhibition in the the early 1920s. Productions in Europe on medium wave
CONGERT van Viaandaren; 8pnt; Sep 28 LONDON Lobby Gallery: presented on the  that time were cesigned by artists | 848 KHZ (463m)
N s Oper Berlin Tet: : : n occasion of the S0th anniversary  Jike Léger, Cocteau, Picabia and
45-30-3438401 ] CI']ICAGO CONCERT of the apening of the Mussum's De Chirico. The leading art
® O Malvinal: Dame Gwynath St Martin-in-the-Flelds Church  Marcel Breuer building, this movements of the day -cubism, EUROPEAN
Jones pays tribute to Maiving EXHIBITION Tel: 44-171-9300089 exhibition the constructivism, dada, African CABLE
Schnor von Carolsfeld, Richard Museum of Contemporary Art @ Belmont Ensemble of London:  programme, design and reception  “primitivism™ and surrealism were | AND SATELLITE,
s first Isolde. Featuring Tei: 1-312-280-2860 with conductor Peter of Breuer's Whitney; to Dec 8. all reflected in the company’s 24 BUSINESS TV
Kiaus Geitel and planist Thom ® Negotiating Rapture: 2 ican Gﬂbﬂt—Dysoanrﬁommksby ballets; to Sep 29 ( Euro Time)
Cheistaph; 8pm; Sep 26 . exhibition featuring work by JS. Bach and Moeart; 7.30pm; B NICE Central pean
: & T o ey  Dep28 CONCERT H TOKYO MONDAY TO FRIDAY
' DAM 49-30-261 ' Beuya, Fontana, Shirazeh ~ OPERA Opéra de Nice Tel: 33-92 1740  EXHIBITION
AMSTER ® Berliner Phiharmonitches Houshiary, Anselm Kiefer, Agnes  Barbican Hall Tel: oo Idemitou Museumn of Art Tel: NBC/Super Channel
Orchaster: with conductor Martin, Bruce Nauman, Bamet! 44-171-6384141 ® Orchestre Philharmonique de 81-3-32138402
ICERT = Brahms' . - Newman, Ad Reinhardt and Bill ® Werther: by Massenet. Nica: with conductor Christof ® The Path to Enlightenment 07.00
Telk . mep"“":_z'"in Dmsjorand - Violajto Oct20 Conducted by Kent Nagano and  Perick and viclinist Olivier Chdrlier  Masterpieces of Buddhist FT Business Moming
0-6718345 Symp No.4 in E minor: 8prm; = performed by the Orchesira of the  perform works by Schubert, Sculptures from the Musée
msterdams Promanada Sep 26, 27, 26 L : Opera National de Lyon. Soloists  Bertok, Ravel and Strauss: 8pm; Guimet: exhibition of 71 objects 10.00
s1; with cond:ﬁ;-r;y This : » e N COLOGNE include Virginle Pochon, Anne Sep 27. 28 (4pm) from the collecion of the Musée | European Monsy Wheei
0, SOPrano Reynolds, . - CONCERT Sofie von Otter, Jerry Hadlay uimet in Parts, the French Nonstop llve coverage
<orin J : m BONN Kainer Philxermonle Tel and Gerard Therusl; 7.30pm; M PARIS national museurn of Asian art. The | untit 15.00 of European
r and bass Lars Teray EXHIBITION o 46-221-2040820 28 - exhibition traces the development business and the
rm Mozart's Litaniee de Kurwst- und Atstelfungshalle der . @ Cécile Licad and Antonio Roysl Opera House - Covent OPERA of Buddhist art from s ongins In finencial markets
abili altres h Deutschland "~ ‘Meresas: tha pianist and cellist  * Garden Tek 44-171-2129234 L’Opéra de Paris Bastille Tel: north cernral India through all of
and Requiem and Amen,  Bundesrepubtk PN * parformworks by R Schumann, @ La Bohbme: by Puccinl 33-1 44 73 13 99 Asia; from Sep 25 1o Dec 15 17.30
8.15pm; Sep 28 .‘“ ¢ aus Ogterraich - - - Fm'mywmopm;m GonductedbyChaga:Mackams b.yﬂigoleug.o%:ﬁcmduded ?MTMWM
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jons that ho made lnthis  CONGERT .o - . L. DUBLIN conductor Kurt Masur and pianist ~ California Plaza of the Legion of  Arts Database, Amsterdam, The | Tonight
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Could Italy be among the
first participants in the
European Union's economic
and monpetary union? The
idea sounds fantastic, given
the couniry’s poor record of
big deficits and soaring
debt. But it is neo longer
absurd, in view of the recent
progress in reducing the def-
ieit. The question is how far
the government will build
on that achievement. The
budget due this week will
give a clue to the answer.
It was not exceptionally
high spending that made
Italy's fiscal position so pre-
carlous: for most of the past
15 years the ratio of spend-
ing,. before interest pay-
ments, to gross domestic
product (GDP) has been
between 40 and 45 per cent,
peaking at 45.3 per cent in
1993, a year when Franoce
spent 51.7 per cent of GDP
and Germany 47 per cent.
Unfortunately, govern-
ments failed to raise the rev-
enue needed to finance the
ingr. The ratio of fiscal
receipts to GDP was @ mere
33 per cent in 1880, rising to
38 per cent in 1955 and 42
per cent in 1990. The gap
was covered by borrowing:
between 1880 and 1995 the
ratio of the net Liabilities of
the general government to
GDP jumped from 55 per
cent to 109 per cent, while
the fiscal deficit averaged
104 per cent of GDP.
Because Italy’s house-
hoids saved so much, virtu-
ally all the borrowing could
be done at home. Since Ital-
ians were not prepared to
pay the required taxes, they
had to lend the money
instead. When they finally
realised that the reluctant
taxpayers who would have
to service the debt were
themseives, they took fright.
raising the cost of debt ser-
vice to penal levels.
Between 1982 and 1991 the
real cost of Italy’s public
borrowing averaged 3.8 per
cent (measured by the inter-
est paid on the govern-
ment’s net debt, adjusted for
the rise in the GDP defla-
tor). Then between 1952 and

Martin Wolf

To seize the moment

If Italy is prepared to continue to work hard to reduce its budget deficit, it
could be one of the first participants in the economic and monetary union

1995, as inflatlonary default
loomed closer, real interest
costs jumped to an average
of 7.2 per cent.

Such frighteningly bigh
costs of borrowing make it

painfully difficult to control

public finances. Mereoly to
stabilise the debt ratio, the
government must run a pri-
mary budget surplus — the
difference between revenue
=nd expenditures, less inter-
est — of a little over 5 per
cent of GDP. Ta reduce the
fiseal deficit to 3 per cent of
GDP, in line with the Maas-
tricht treaty. it must run a
primary surplus of more
than 7 per cent of GDP.
What Italy has achieved
go far, albeit impressive, is
inadequate. Particulariy
striking has been the tough
control of public spending:
the ratio of non-iuterest
spending to GDP fell from
45.3 per cent of GDP in 1903
to 41.4 per cent in 1995. The
primary deficit has also
shifted from a peak of 52
per cent of GDP in 1985, to
rough balznce in 1981 and a
surplus of 3.4 per cent in
1995. The only members of
the Organisation for Eco-
nomic Co-operation and
Development (OECD} with
larger primary surpluses
than Italy's in 1995 were
Belgium and Greece.

Putting the budgetary house in order

General govérnment dediclts as % of GDP

Yot exceptional self-
indulgence imposes an
exceptional, penalty. To
meet the Maastricht criteria
with current costs of bor-
rowing Italy would hava to
raise its primary budget sur-
plus by about 3% percentage
points above the 1995 level.
The govarnment hopes bor-
rowing costs will decline
somewhat, from an average
nominal cost of funds of 9.6
per cent in 1895. Even 5o, 8
primary surplus of 6 per
cent of GDP would be
neaded to reach the Msas-

Can this goal be reached?
With great difficulty, is the
answer. On June's forecasts,
the government needed to
tighten the fiscal screws by
an additional 2% percentage
points of GDP between 1996
and 1998, This would be dif-
ficult enough. But the chal-
lenge is being made far
harder by slow growth.

Initially, economiec growth
between 1995 and 1996 was
forecast at 3 per cent. By
mid-year, the forecast was
down to 1.2 per cent. This
necessitated a fiscal corree-
tion of £16,000bn (£6.7bn), to
hold the 1986 deficit at 6 per
cent of GDP. Now prowth
may be as low as ' per
cent. Worse, this sluggish-
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ness will affect 1997 as well.
Consequently, the govern-
maent will have to work even
harder to meet its deficit
targets. Its plan was for
additional measures
amounting to 132,400ba (1.8
par cent of GDP) next year.
Some forecasiers suggest
the needed adjusiment is
ﬂlad, smmm‘

will rule Ttaly out of Emnu,
thereby vindicating the crit-
icisms of My Umberto Bossl
of the separatist Northern
League. if it acts, it courts a
confrontation with the
Refoundasd Communists
(RC) over the politically sen-
gitive iszues of health and
pension reform — a confron-
tation that could precipitate
its downfsll Yet such
reforms will be needed. I
they are not in the budget,
they will have to be tackled

Meeting the fiscal targets
is essentizl, regardless of
monetary union. If Italy
could lower the budget defi-
cit, while persisting with
disinfiation, interest rates
would fzall and growth
would be encouraged.

At present Italy pays a
pramium on its long-term
interest rates of 3 percent-
age points over Germany
and France. 14 perceniage
points over the UK and 0.8
percentage points over
Spain. On short-terin rates,

age points over Germany,
4.9 percentage points over
France, 2.7 percentage
points over the UK and 15
percentage points over
Spain. Yst suppose it were

5

possible to lower borrowing ..

costs to German levels. The

primary budget surplus
to meet the Maas-

.. required
tricht criteria would be 3%

per cent of GDP, which Italy
achieved.

bility of fiscal policy,
another is doubts about the

chanees of joinlng Emu, a
third 15 the Bank of Italy's
disinflationary policy.

The three are closely
linked, The fear of inflation-
ary default creates high risk
premia, which are piled
upon the gap between
actual and expected infla-
tion that always opens dix
ing an aitempt to reduce
inflation. The conseguent
gteep real Interest rates
makes it difficult for the
government to control the
deficit and undermines the
credibility of its stated
desire to enter EmL

The best escape is fo
break through to the lower
interest rates by decisive fis-
cal tightening. Emu entry
could then provide a big

ple of yegrs are sc Impor-

be set on a downward

entry becomes plausibie,
long-termn, interest rates
shouild alsg converge.

Italy has done much, but
not encugh. The govern-
ment knows it must do

a big reward. The Iialian
economy has laboured
the burdens of soar-
government indebted-
ness and penal interest
rates. Yet it has remained
the world's fifth or sixth
largest. Imagine what Ital-
ian business might achieve

£

. tlons can lead to.
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'ACcoﬁntan'ci- David Cairns

A flexible route to
global harmony

companics who are fapiliar . -

The acceptance, of
international accounting
standarde Is gatherings pace.
The International Account-
ing Standards Committee
(LASC) ig striving to get core
standards in place for _
endorsement by the world's

But .different interpreta-
different
results in practice. Such -
uncertainty - If imchecked -

towards global harmonisa-
tion in financial reporting.

Take the issue of whether
a business combination is.an
acquisition or a merger. The
recent takeover of Forte, the
hotels group, by Granadz in
the UK is a good example of
an acquisition; the merger of
Ciba and Sandoz, the two
Swiss pDharmaceuticals com-
panies, hag all the hallmarks
of two companies joining an
equal arrangement.

In an acquisitior, the
acquired company's assets
fair value antd any excess of
the purchase price over the
aggregate fair wvalues is
accounted for as goodwill.
Acquigitions create the
opportunity for provisions
for reorganisations- which
are charged to goodwill.

In a uniting of interests, .IASC should set up

the financial statements of
the two companies are com-
bined; there is no restate-

-ment to fair valne and no

uring have to be charged .

against profits. ]

In 1994 the Securities and
Exchange Commission, the
mlgmum!mdm
nationa] Accounting Stan-
dard 22 to decide whether' a

decided it will allow mergers
if the fair value of both cora-
bining entlties is approxi-

mately 50 per cent ‘of the .

combined entity.

SEC officials have warned
that business combinations
which qualify as mergers

" -international

‘under UK or Canadian stan-

dards may not quallfy as
such ubder the international
standard as interpreted in
the US - even though l.hn.s
standard is based ont the UK
and Canadian ones.
Different interpretations of
standards
undermine efforts to har-
monise financial reporting.
And they dre mot the sole
‘prerogative of the US regula-
tor: surveys. of the financial
statements of Asian and
European companies com-
piled under ' international
standards also reveal inter
pretations which some
would find unacceptable,
Until recently, the IASC
was resolute it was the
responsibillity of member
institutes to issue loterpreta-
tions of standards. However,
it has changed itz view and
will now issuc interpreta-

. tlons of its standards.

The task will be a demand-
Ing one.’ The committee will
have to deal with inguiries
from countries, companies
and thelr avditors, from
standard-setting bodies seek-
ing to use its standards as
the basis for national
accounting _requirements.
and regulators enfore-

interpretations
can lead to

différent results.

Such uncertainty
could undermine
the harmonisation
in ﬁnanclal

reporting

Nie Southvienk Bridgs, London SET 9HL

with mational acceunting

roquirements N

which have Ied to disputes.
But the feur is such a body

could be deminated by peo -

ple from the Englishspesk-

imge countries. [§ may alse

axclude thoso with experl.

en¢e of interpreting stan.

dards in different countries.

The IASC could adopt . .
Frahce's system where inatl- - -

tutes issue opinions on stat-
uory requirements. Such a

system has weaknesses but' .
would be wuch stronger i "~
the commities approvod the

output of the institutes. This

coutd lead to the national = °
institutes issuing country -

guides within the (ramework
of internationzl standards.
Another model Is that

used In the Buropean Union, .

where experis from the
member states deal with
interpreting directives,’
Whilc all these approaches
have their attractions, 1

believe a more fexible proce.

dure iz needed involving rep.
‘resentatives of companles.

audit flrms, accouniancy
Institutes, standard-setting

" bodies and securities roguia- -
tors. International experis -
should be at the hesrt of this

group, supparted by pecpla,
who understand the tronsac-

tions and circumstances

which have given rise to any
particular inguiry..

To ensure consistent appii-
cation of standsrds,. the
IASC must continue to make
clear the intentions of stan-

dards and approve them -

only when there Is: agree-
‘ment on those intentlons, It
also needs 1o ensure its rep-

resentatives send ‘Accurate

and -consistent messages
about the requirements of
standards. Such an gpproach

- would eliminate the need far -

securities regulators and
others to issue thelr own
interpretations - which
.would hring confusion where
the real aim is harmony.

The author i§ c former

secrefary-genvral of the Inter-
national Accounting Sian-
dards Commitiee
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- - -~ 30 ‘fine’). eacall: Tetters.editor@ft.com Published letiers sre’also wvailable on.the FT web site, hitp:) fwww. Floom, -
.. .. 7. Totoslation ey be available for letoefs wrictort in the main interragional languages.. . 1.

UK ministers united over Hong Kong

From My Jeremy Hanley MP. EKong: “We in Britain will seen the Chinese foreign the foreign minister. I made
Sir, M3 Emily Lau (Letters. have continuing minister twice this year, and crystal clear to all of them
September 23) makes several responsibility to the people will do so agnin in New York that we remained implacably

unsubstantiated accusations of Hong Eong, not just moral this week. At each of those opposed on grounds of
about the government's responsibility as the former  meetings our belief that principle as well as for
Hong Eong policy. In colonial power and as there can be no justification  praciical reasons, to any
particular, she accused us of  staunch friends of Hong for replacing the attempt to replace LegCo,
“leaving the door open: to Kong, but a specific properily-elected LegCo and that we had no intention
possible ¢o-operation with” responsibility as a signatory  (legislative council) withan  of co-Operating with any
any provisional to the joint declaration. We appointed body has been at  body appointed in its place. 1
set op by China. shall watch, vigilantly, over the top of the agenda. Mr ‘explained all thia to Emily
These clafms pay scant the Implementation of the Rifkind told the House of Lau In Hong Kong last week.
regard to what British treaty, to whick Britain and  Commons before the ~ 'The governor and I stand
minismt;;.he prime Mhtvgle solemnly wm that -al four-square on this, and all
minister, the foreign commi .- stablishing a provision other Hong Kong
and I — have said themselves ... We shall - legislature would he - i eses.
and done on Hong Kong ensure that others are “reprehensible and Jeremy Hanley,
issues tn recent months. watching as weil ~ Hong . unjustifiable”. in Beijing in . minister of state,
In March, for example, the . Kong wil! never haveio - early September I held talks  Foreign & Comnmonwealth
prime minister said in an walk alome.” . on Hong Kong with senicr Office,
bmportant speech in Hong The foreign secretary has Chinese officials, including London SWi1A 2AH, UK
: - - ] L.
Cultures to Efficient, less painful inflation route
reappraise " If relations with emp '
From Mr John M. Eirby. Sir, If we are to attain the  based on assumptions of rate ofa;ﬂigeq;i:;::tame
8ir, Daiwa, DMG | efficient labour markets that - stupidity and atiemopts to Perhaps Mr Chote's
‘= gach has focused debate to | will eventually drive down deceive are thus established  confusion of stabie infla
the cause of {ll-considered, the natural rate of it is likely that they will -and stable prices tion
even fraudulent trading unemployment to its -scon meet at least as much inflation} cloudedulfi;o
activity. In thelr own names | minimum then a more Tesistance as nominal wage  judement on this
or otherwise, each has found | vigorous discussion of the decreases. A stable nte point.
emnflict batween long-bred relationship between low In any event, given the inflation wlc;nau]ﬂnf o
cultural restraint, inflation and nnemployment  staiistical shortcomings of the same mal e urage
and a distnct m;rnal world | than that in your September ‘inflation calculations where 1:110171111;“:[;l anance of
where long-term investment | 16 Ecanomics Notebook is zero inflation Is stated a8 2 as zero innn h.“"d investment
appears bounded by the necegsary. . per cent or Sper cent, some  avoid the ; bl
expectations of the last or The central premise of the  employers might act on drivi inlsi ort-term pain of
iatest bull market. In the arguments against adriveto  these Incorrect price signals =em“8 ation down to
latter, where humility is so zero Inflation s that it is . and end up conning A I o
easily suhordinated as a easierto cut real wagesin . themselves while at the Of 5 per e IL: 2 one-Off Joss
non-verbal fumection, it is not | an inflati environment - same time being percafved outppu? cent of nationy]
surprising that ego becomes | because empioyees are as conning their employees. reco lquu!d nat be
4 common denorinator ignorant at present anil I any event, suck a Ubed in five years with a
Perhaps it 15 time for unlikely to learn in the near  scenario is unnecessary, Eg{;‘ﬁhrﬂlﬂnrlmrmnt.n
management to logk | fature that, for example, 28 Robert Chote, and several uarte take more than one
afresh — end with new per cent wage increase with  other writers who have ‘l!o T more than this, Not
glgnificance - to “dress dper cent inflation s 2 cut  addressed this topie in sing_.perhnps,bma
down® Friday. in real wages. - recent months, miss the o oncant period where
- Given the importance of  point that the advantages jaoc. 2 Political
John M. Eirby, the issue to employees they  postied for zero inflation are | PrRHVE.
partner, Stormhouse '|.will probably not takelong  equally tue of low but Stnart
-Rasearch Group, to figure out that employers  stable inflation. Ii is ag esy  § Cas Allen,
Unit 27, 50 Romen Rd, which present this s an to interpret price signals in  peo © SLCPS,
Londom E2 QLT, UK increase are deceiving them. . an environment of stable :{;‘,‘;;‘,}“"S-
- : . : ong
. . Y - . - ]
Demand for UK executives sign of International mayk
From Mr Tim Melville-Ross.  disingenuous to assert, as ~ The fact is that Britieh et
$ix, For Britain toretain . MrPeter Oppenhiebmer does ' executives, of all disciplines language of business ol
iis competitiveness, (Letiers, Septemaber 15}, that  are very much In demand demand rather than
compeanies must be ableto, . there is no international- nbroad,‘paruculaﬂy in the h“ml’el‘inujt.asm
attract and retain the best, '  ‘market for high-calibre . US, where the culture of Oppenheimer impiies
which means paying them  directors on the grounds _envy that makes us bergte '
eppropTiately for the weglth  that there has not been a tand complarg L0 Melville-Ross,
that they generate on behalf large number of high-profile  when it is rewargeg does di T general
of shareholders and the appointments of non-Britdsh  exist, Tha acceptance of hot  I[ostliute of Dil'l‘;!tm's.
nation a5 a. whole. It is directors to UK companies.  English ag the internatigna) 118 Pal} Mapy
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Russia’s time

of troubles |

* bas been in seven years. The

Whatever the precise truth

about Mr Boris Yeltsin's state of’

health, there can be no doubt
that the Russian president is g
very sick man. His doctors are

worried enough to seek to post-.

pone the heart tion

bypass operg
which he should have under-

gone before the end of the

month. They obvionsly have na

desire to be accused of precipit-
atibg his untimely demise by an
ill-judged operation. hed
The way in which information
has leaked out of the Kremlin in
plecemeal fashion over the past
three months has aggravated
speculation about his heailth.
there were weeks of deni-
als that anything was amiss, as
he disappeared from public
view, before finally the presi-
dent himself annpunced that he

was to have an operation. Now _

his own doctors appear to be
divided over the diagmosis,

No wonder the markets are
uneasy. The process has pro-
duced an alaxming reminder of
how the former Soviet Union
used {0 be ruled by men lke
Leonid Brezbhmev and Konst-
antin Chernenko, often more
dead than alive. In those bagd
old days, however, there was a
vast bureaucracy which carried
on controlling the empire,
regardless of the condition of
the Communist party leader. Its
rule was corTupt and inefficient,
but it was at least predictable.
Today. that bureaucracy has
crnumebled, and the country is
ruled by competing fiefdoms. It
is a profoundly worrying situa-
tion for the outside world.

Rival factions

Mr Yeltsin's success as post-
Communist head of state bhas
been in keeping a balance

between rival factions and

potential suceessors. -Most
recently that has been between
Mr Victor Chernemyrdin, his

prime minister. and Mr Alexan-

der Lebed, the forfoer army gen-
eral and rival presidential cam-
didatc, who was co-opted during
the presidential election to head
the security council. o

At the same tme, he has had
to play off the rival intarestz of
Moscow and the provinces,
including the fractious non-

Russian parts of the empire.
And he has had to eke out the
screly straiteped state Bnances
between . the  competing
demands of all the industrial
and provinecial barons.

for contre]l of the nation’s
TesDurces

armed forces.

Problems loom a
Problems Ioom on aH sides,

not least in the economy.-Ini

order to galn Mr Yeltsin’s re-
election, the governmment simply

defeat in Chechnya bas raised
the spectre of separatist
demands in other parts of the
country. The Chechnya deal,
negotiated by Mr Lebed, may be
popular with Russian mothers
and many regular soldiers, bat
it has alienated the powerful
forees in the Interior Minisiry.
These conflicting pressures
demand a steady and confident
hand in the ‘Eremlin. In his
present condition, Mr Yeltsin
cannot provide it. The most
important thing for Russia
today is for its Bedgling institu-

later. ‘Alternatively, the still
unpredictsble Mr Lebed might

Tory tantrums

In demanding that Mr Eenneth
Clarke, the UK chapcelior,
should be sacked, some Tory
Ewrophobes have shown them.
selves to be quite lost in the
scas of fantagy. .
Mr Clarke will certainly net
stretch his neck for political
execution: nor i8 their leader,
Mr John Major, the man to send
itm to the scaffold. The prime
minister is painfully aware that,

even if he wanted to, he could -

hardly placate his backbench

anti-Furopean rebels by sacking -

Mr Clarke,

He would also have to sack
Mr Michael Heseltine, the dep-
uty prime minister, and Mr
John Guommer, the environprent
secretary. This would be to
write himself a ticket to ohliv-
jon. The fate of Baroness
Thatcher, who was out
of office after she presided over
the resignation of her pro-
European doputy. Lord Howe,
would not be a comforting pre-
coedont.

Lest anyone should forget -
that oplscde. Lord Howe and |
five uther Tory grandees last -

week urged that Bricain shouild

not rule out eniry lato the Furo--

pogn Monetary Union. Thelr let-
tor. 1o the 1 { newspa-

, precedod the weekend
p finance -

confervtee of European
ministrrs In Dublin which got
Mr Clarke into trouble with his

m"rhu pasitive spirit of that
raeeting further confirtoed that
whotever Britain thinks about
it, a single cutrency is likely to
happen ~ Dwst probably by the
agoeed startitge date of Japuary
[, France and Germany have
demonstrated in their recent
budgers that they are both try-
g hard to reduce their deficics
to it per cent of navional

— the entry hurdie for Emi.

High political risks

The strength of the continen-
ta] Buropean countries palitical
will was shown also in the out-
Jine agreetceht at bublin for a
stability npagt - 3 system
intended to epdorce fisgnl dleci
pline anong all Emu memhem.h
The high political risks of suc
a paot only ginphasise thelr
Delter thut full uanlon
will be achieved and must be

made to work, So Mr

or out.

Uncomfortable perch
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" so-cafled “natural” rate of unem-

~ and oltimately, its

" has repained below 3 per cent.

" per cent figure derives fiom a
. appeared to accelerate as unem-

. 19903 is very different from the

“industries is far more intense -

" ¢ific market niches. You can see

' as a percentage of total cost, rela-

selling,
- As g result of this continuing
- ghift In the valne-added composi-
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_,__Rober:t- Reich argués that America must find a'way to balance

concerns about costs with a desire to reduce unemployment

he ¥ate of mnemploy--
ment in the US, at 51" .
per cent of the civilian.
" labour force geeking - -
jobs, is lower than it -

ployment In the US, or “Naira” -
the rate under which unemploy-
ment; could not fall withput eaus-
ing ioflation to accelerate — was 6
pexr cent. For the past two years,

The so-called misery index,
which combines the inflation and
unemployment rates, is almost at
a 30-year low. - . .

The assumption behind the &

decade ago when inflation

ployment dropped below this
level. But:the economy of the

economy of the 1980s.
Price competition ‘in most

due partly to the ever-growing
consequences of deregulation and
global competition. But techno-
logical advances have also
allowed small- and medium-gized
companies to enter markets pre-
viously well-guarded by larger
and more established husinesses.

'l:he old economies of_suale

degree of digcretion in setting
prices are being undermined by
computer technologies that allow
smaller companies to target spe-

the effects in almost every indus-
try: banking, insurance, telecom-
munications, clothing, entertain-
ment, appHances, transport. .
Entry barriers are falling, prod-
uct cycles are shortening, lage”

* cormpanies ara scrambling to

maintain market share. This rev-
olutionary c¢hange has made all
producers more rejuctant to raise
prices even In the face of rising
costs, and moare aggressive about
holding costs down.

A gocond feature of the econ-
omy of the 1980s Is that the
“knowledge™ content of goods
and services continues to climb

ping so quickly in real terms?
Because employers are rapidly
switching from arrangements

tive to materials and energy.
More value is added through
design, styling, manufacturing- -
engineering, process-engineering,

. merketing, servicing,
consulting and advising.

tion of goods and services,
Increases in the rrices of mater}-
als or energy pose less of an -
There i5 & third important dis-
tinction, which also reduces the
risk that wage increases may
push ap prices. For the first time

round. Between Juane 1994 and
June 1995, employer healthcare August 1996, the US producer
cosis grew 5 per cent in nmaninal
terms. For the 12 months o June
1996, the nomipal increase was
only one-tenth of one per cent.

. own posttion o be weakened -

. mot know what

- less prome to overheat if more of ‘Teturped when the
.these people were ready to join it. picked up. It should ‘become-a

How low can unamploymer_lt

.. Butwhatever be says, he cantngt . Evext;

asualties of the
inflation war

go? What is the real “patmral” young Americans who do not
rate? No one knows precisely. ean college degrees. School-to-
But whatever it is, we need not work apprenticeships ~ there are
assurpe it is fixed at thai level. It now abmost a half million in the
can he Jowered further. US - are pathways towards

Even now, when many employ- careers as laboratory assistants,
ers are having trouble finding the sales and service technicians,
employees fhey need, 6.8m mapnfacturing specialists and
Americans who want work can- other types of technical workers
not find jobs. And 4.4m are work- who are in ever greater demand.
ing part-time bat would rather be Another perilous transition is

working foll-time. from a job in an industry where
These workers are the market is shrinking to a new
unable to respond to the tighten- job requiring higher or different

ing demand because they lack gkiils. In the old economy of

- education and skills, or they Ilarge and stable industries, job

have the wrong skills, or they do security was the rule; in the new

required, or they live in the How to smooth the mevitable

* wWrong place, or they are assumed job changes? One way is to con-

to be too old. For any or all of - "vert the unemployment insux-
these reasons, they are walled off ance system. It was designed to
from a job market that is heating provide temporary income during
up — a job market that would be eyclical layoffs Dntjl the old jobs
economy

“The best way to reduce the re-employment system, giving

s, “patnral” rate of mnemployment people youchers to-get the infor-

is to ease the transition of these

" _.'_an.d. l m -l... . to
prospective workers into ~“the X

Py

. ‘workforee. This bas been 2 'cen™-" A better-bdicated dnd. better-

inginﬂaﬁm.'i‘hu-eshonlﬂno
longer he any doubt about the

Diplomacy at Tuafts University
and Ms Sandra Blark of Harvarg
University found that reising the
average educational level of a
company's workers by one year
boosts business productivity
abont 10 per cent. In a separate
study, economist Ms Ann Bartel
of Colambia University found
that companies which introduced
formal employee training pro-
grammes saw their productivity
in the late 19808 rise 19 per cent
more than in compenles which
did not train thelr workers.

ith these
returns, busi-
nesses could be
expected to
invest substan-
tial sums upgrading the skills of
their employees. They are, but
according to the Amesrican Soci-
ety for Training and Develop-
ment, business spending on
employee training has not kept
pace with the increase in the
workforce. Adjusted for inflation.
on 2 per-empioyee basis, workers
are receiving less employer-pro-
vided iraining today than they
weare a dozen years ago.

'This may account, to some
extent, for the US ecopumy’s par-
adoxically low productivity gains
despite all the new capital invest-
ments and restrocturings of
Tecent years — a gain of only 0.8
per cent from the second quarter
of 1995 to the second quarter of
1988. A knowledge-hased econ-
omy reguires above all a work-
force eapable of using knowledge,

Even after having exhausted
every means for reducing the
“natural” rate of unemployment,
society is still left with the ques-

is important to remember that
this nation has commitied itself
to moving more than 4m welfare
recipients off the welfare rolis
and into work apnd in fupmre to
employ millions more who other-
wise would be on welfare,

These people — many of them
with limited education and job
skills, some encumberad by alco-
hol or drug problems, often living
in impoverished areas with few
jobs — are Mikely to be at the end
of the job queue. Any decision
about how vigorously to wage
war on inflabbon must consider
those who are mosat likely to be
the war’s first casualties.

At the very least, we should
demand a high burden of proof
from those who argue that zero
nflation 1s an appropriate polcy
goal. Research from Mr Gecrge
Akerlof, Mr William Dickens and
Mr George Perry of the Brook-
Ings Institution, the Washington
think-tank, suggests the unem-
Dloyment rate wotld be as much
as 2.6 percentage poluts higher if
inflation ‘were hrought. dowd to
Americans -unemploved because
they were unwittingly drafied
into the fight against inflation.
. While we must continue to

tral goal of this administration's- - trained,-workfgree is also capable . fight. inflatjon, disnalties on this

Iabour policy. . L
For example ong of the most- .

“difficnlt tfansitions is from' (el faster’growth: smd higher

schooI to work for the majority of”

-gpproval of < -- Tabulons.

the grudging - 1e o

ce’s archacologists —alse - Tsloghing abgint™ on's waterbed. :
‘mostly leftwingers ~by.- - - - -Jeadless o say, the Bockhas - -
extracting inore mioney forthelr  aheady sold.out s first 17,000, _

8 The muthoriies-n Nodthess -

speakér of the pasttament, Ritta. - Iréland cieafy fedl 1ife has taken, -

.o, - atorfor the better, Fireworks -
Flame™ - for that - . = bazbd it the otthreak of the

is the naine of the'collction of . - Troubles i the sarly 19706 — are

Dmaginary letters — takesa ' . : 3
swipe at a number of the vetéran’ - securily forces are not wortied -

. conservative's rival politicians.. . &bowt a few harthless rockets’

But what really bas the entire ~ and roemam-candles; but say
populstion agog is a blushingly  bangerd will remain on the |

hrighand, a senior military . - devices)even those of a purely |
officer, during a weekend . é;iﬁ?mﬁﬁmuyg,'bmnpm .

together sarlier this vear.

o - .t mea

. of generating & bigher rate of * seal
prodoctivity — which: itself per--
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“Without effort,

(3 KLICERD

a great vision will remain
Just an unfulfilled dream.”

KAZUO INAMORI, founder of Kyocrm
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Japanese vessels patrol
Asian islands in dispute

By Wiliam Dawkins in Tokyo

The dispute between Japan
and its Chinese-speaking
neighbours over a group of
fslands in the East China Sea
intensified yesierday when
Tokyo sent 17 and
police vessels to the area to
deter intruders.

The Japanese vessels sailed
to the uninhabited islands,
called Senkakm in Japanese or
Diaoyu in Chinese, to drive
away flve boats carrying pro-
testers from Taiwan and Hong
Kong, according to a Taiwan-
ese government radio report.

After a tense two-hour
encounter, in which the pro-
testers called on the Japanese
to stay off what they claimed
was Chinese territory, the Jap-
anese demanded that they
leave. The islands, held by
Japan sinece 1972, are also
claimed by China and Taiwan.

Fresh confrontation is likely,

with the expected arrival
tomorrow of a boat carrying
more protesters from Hong
Kong. They have pledged to
destroy a makeshift lighth-
ouse, repaired Jast month by a
rightwing Japanese youth
group, and erect a Chinese flag
ip its place.

The repair of the lighthouse,
damaged by a typhoon, was
viewed by expaixiate Chinese
in Asia, and to a lesser extent
by China itself, as an assertion
of Japanese nationalism.

Yesterday's incident is the
most dramatic of the several
anti-Japanese outbursts to
bave come out of Hong Kong
and Taiwan over the past

by the Japan Youth Federa-
tion, an ultra-nationalist

group.
The issue has created a

dilemma far the Tokyo govern-
ment. It is reluctant to take

action against nationalists,
however embarragsing their
actions, mnlese they bhreak Jap-
anese law., But it has come
wmnder growing criticism from

China — an important and.

sometimes feared partner — for
failing to control the youth
federation.

Japan faces a general elec-
tion next month, in which the

Asian nelghbours, controver-
sial.

Neither Beijing nor Tokyo
appears to want to let the con-
troversy disrupt their exten-

sive economic relations. Japan .

recently allacated 3$5.3bn of
soft government Joans to
China, to be paid over the next
three years.

Fischler attacks UK for
scrapping cattle cull deal

By Caroline Southay
in Killamey

The British government was
vesterday accused of blocking
European Union efforts to
restore confidence in the beef
market by abandoning the
terms of a deal struck with its
EU partners over BSE.

The attack by Mr Franz Fis-
chler, Emropean commissioner
for agriculture, came as farm
ministers met in Killarney in
the Irish Republic to thrash
out a package to rescue the
beef sector from the effects of
falling consumption and
prices. The ministers are
expected to finalise the pack-
age today, including the use of
EcuS)0m ($635m) funds from
this year's farm budget

Mr Fischler said BSE or mad

cow disease was the “biggest
crisis the EU had ever had”.
Britain's decision tc ditch
plans to cull 125,000 cattle was
a “clear break” with the agree-
ment reached in Florence in
June for dealing with BSE, and
every step away from the
accord was “a step away from
restoring confidence”.

The key to ending the
impasse was “all in the bands
of the British”. he added.

Mr Dougias Hogg,theBrit—
ish farm minister, said he
hoped “there are steps we can
all agree on which allow us to
move forward on lifting the
ban,foremmple.forceruﬁed

the ministers wanted to do
everything to avoid the BSE

affair dominating next week's
summit of EU heads of govern-
ment in Dublin. The summit
has been called by the Irish
presidency in an effort to
breath new life into the ter-
governmental conference on
the future of the union.

The rescue package for the
beef market is expected to
include paying farmers
Eco500m out of an expected
surplus of Ecul2bn from this
yvear's budget. The money
would normally have béen
returped to member states if
unspent by October 15.

Mr Fischler said that nrgent
agreement was also necessary
on measures to remove sur-
plus beef from the market,

Yeltsin

Continned from Page 1

French unions call strike

Continued from Page 1

televised announcement ear-
lier this month that he
requires heart surgery.

But Communist leaders yes-
terday said the public relations
offensive had also revealed
that during the country’s cru-
cial presidential face-off this
summer Mr Yeltsin and his
entourage had deceived Rus-
Sian voters.

‘It amounts to falsification.
The elections were not fair,”
Mr Selezniev said, following
the assertions of the presi-
dent’s doctars that Mr Yelisin
probably had a heart attack
between the first and second
rounds of the elections. At the
time, senior officials attributed
the president’s sudden disap-

pearance to a cold or a sore
throat.

social securxity reforms and an
industrial dispute on the rail-
ways for discontemt to harden
into all-out stoppages in
November and December. The
government belleves civil ser-
vants alome will not spark a
similar erisis this aotomn.
The Social Security Commis-
sion, a non-partisan body, yes-
terday forecast the couniry’s
welfare deficit at FFr51.5bn
($10-1bn) this year and, in the
absence of corrective mea-
sures, at FFr47.2bn next year,
compared with the govern-
ment’s original targets of a
FFri7im deficit thiz year amd
a FFriibn suxrplns next year.
Mr Jacques Barrot, social
affairs minister, by
pledging to cut next year’s
welfare gap to FFr29.7bn, with

measures detailed in last

Terrorist
suspect
dies as UK
raids net
explosives

By Clay Harris and
John Kampfner in London

Manchester,

England, in Juane.
Sir Paul Condon. London's

-commmissioner, sald the -

: ' | Tai: 01929 775547
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Sense and stablhty

tary union in the US see _dmergm-ofmcheape'snainﬂon_
difficalty surviving New York's andahkelym
occagicual teeterings on the edge of sale of its l;esti,ng business will
- increase focus andmd;_:eedebt-.
The comparison, of course, is-oot but at the expense of earnings.
exact. A country’s hallooning bud- mdeed.teshnghasbeeninchmpes
get deficit would pose * sole dependable growth busivess.
tionary risks for the Sharsholders will only benefit from |-
state or city deficit in the disposal if management |
ol of its ' = -achieves higher retuans from yejn-
there iz also a bigger risk in Enxope % vestment. probably in botiling
timt high-spending © ' X - plants — and that will take time. - |.
press the central bs 0. At Jeast a weaker yen will help
them out of a deficit problem. car sales, as will a stronger product
Even so0, worries that Emu will Pipe]jnef;om'royota.rorwhich
encourage government profligacy Incheape is a leading distributor. in
look overdone. True, the its current form. Inchcape could
tials demanded of high achieve profits ufﬂmmnextyear
govenmments in higher bond ) 7. | But after disposals and demergers
will be less demanding, because half of the year, whie Renauit’s - that still leaves the shares at a
investors will no longer have ‘to almost disappeared. double-digit mamlummthemr-
worry about devaluations. On the - Sﬂﬂ,Pe!mot‘saeeundsmmomhs ket;thatbokstoohida.
other hand, governtnents o “will bave - should be: better. The, cmd - . -
to repay borrowings in a bird cur- ° expects ltfiwer interest costs an ..
rency. Printing mouey: will-2o Jon- _ positive  cirrency movements to Cap1tal gains tax
ger be an escape route. L7 ' boost profits. And chalrman Mr Jac- It is excellent news that the Con-
- Moregver, even if there is a cass Calvet expressed hopes yester. federation of British Industry is tip-
for the planned pact, it will also’ day that the government may unex- toeing back from Its previous
have heavy costs. For most pectedly launch yet ancther round enthusiasm for a two-tier capital

mentihelmghterspotshaslns:.
gish European car mearket: Freach
car sales are up 7 per cent in the
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profits,
harder to find thereafter. The
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Additional Lex comment on
Berisford, Page 20

Europe today

The British Isles and France
will be cloudy with rain.
Ireland will have rain later in
the day. The Benelux will be
cloudy, with some drizzie in
Belgium. The Czech

Greece\nmlbemalnlyamny
and dry. Turkey will have
showers and some thunder.

Fwve-day forecast
Most of western Europe will
be unsettled with strong
westerly winds, espeacially
across Irelend, England and
France. Turkey and (Greece
will be rainy. -
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cloudy 12 Dubin shower 17 .
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\;'h.re can t change the weather, But we can
atways take you where you want to go.
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waterjets wouldn’t win at
knots and crossings.
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Four gas murbine-powered watezjets — Mﬁmjmmmmhmmmmgsﬁm_ddw er a tocal
salwkwmhmpowaﬁﬂmumu}hnonmbuﬂt&dﬂleSMm
. mpmsh&mlmgsymﬂntbepmudm'mmwmm:ﬁ rl'lel’ml;:'“lﬂ'i'ﬂWlll:.'i”-"il:hq:;u:|:I-u.-|-n

Joh_l_ﬁmkmeuf'ﬂGmmsﬁmespaddisdmgmminghm the others

Without us,

of conventional vessels.

John Crane’s hub a.nd
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